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RECAPITULATION - ALL ARTICLES
(General Revenue)

For the Years Ending

August 31, August 31,
2004 2005
ARTICLE I - General Government $ 709,461,542 § 681,506,373
ARTICLE II - Health and Human Services 7,494,348,663 7,178,224,222
ARTICLE III - Agencies of Education 18,079,783,845 16,455,201,872
ARTICLE 1V - The Judiciary 160,756,921 157,470,981
ARTICLE V - Public Safety and Criminal Justice 3,275,196,061 3,336,557,288
ARTICLE VI - Natural Resources 258,287,837 251,690,745
ARTICLE VII - Business and Economic Development 157,358,732 153,179,997
ARTICLE VIII - Regulatory 201,824,494 199,755,851
ARTICLE IX - General Provisions (682,202,483) (170,563,626)
ARTICLE X - The Legislature 128,759,754 136,404,826
GRAND TOTAL, General Revenue $ 29,783,575,366 $ 28,379,428,529

RECAPITULATION - ALL ARTICLES
(General Revenue - Dedicated)

For the Years Ending
August 31, August 31,
2004 2005
ARTICLE I - General Government $ 225,505,531 § 193,470,631
ARTICLE II - Health and Human Services 450,962,262 476,718,556
ARTICLE III - Agencies of Education 1,257,963,597 1,305,876,041
ARTICLE 1V - The Judiciary 13,396,438 13,075,155
ARTICLE V - Public Safety and Criminal Justice 28,810,857 26,802,523
ARTICLE VI - Natural Resources 470,364,118 456,030,484
ARTICLE VII - Business and Economic Development 184,749,932 182,762,438
ARTICLE VIII - Regulatory 51,298,698 49,699,611
ARTICLE IX - General Provisions (780,422) (3,553,090)
ARTICLE X - The Legislature 0 0
GRAND TOTAL, General Revenue - Dedicated $ 2.,682271,011 $ 2,700,882,349

Editor’s Note: Amounts in recapitulations do not reflect vetoes or other modifications incorporated into House
Bill No. 1, Seventy-eighth Legislature, Regular Session. Complete copies of legislation affecting House Bill
No. 1 can be found at www.capitol.state.tx.us.
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RECAPITULATION - ALL ARTICLES

(Federal Funds)

ARTICLE I - General Government

ARTICLE II - Health and Human Services

ARTICLE III - Agencies of Education

ARTICLE IV - The Judiciary

ARTICLE V - Public Safety and Criminal Justice
ARTICLE VI - Natural Resources

ARTICLE VII - Business and Economic Development
ARTICLE VIII - Regulatory

ARTICLE IX - General Provisions

ARTICLE X - The Legislature

GRAND TOTAL, Federal Funds

For the Years Ending

August 31, August 31,
2004 2005

$ 401,430,142 $ 323,742,831
11,991,988,248 11,731,288,924
3,594,145,139 3,620,261,147
1,326 1,335
127,489,545 129,836,813
129,032,244 123,134,534
3,560,962,407 3,490,584,195
2,725,675 2,725,688
(1,857,130) (9,753,736)
0 0
§ 19.805917.596 § 19.411.821,731

RECAPITULATION - ALL ARTICLES

ARTICLE I - General Government

ARTICLE II - Health and Human Services

ARTICLE III - Agencies of Education

ARTICLE IV - The Judiciary

ARTICLE V - Public Safety and Criminal Justice
ARTICLE VI - Natural Resources

ARTICLE VII - Business and Economic Development
ARTICLE VIII - Regulatory

ARTICLE IX - General Provisions

ARTICLE X - The Legislature

(Other Funds)*

For the Years Ending
August 31, August 31,
2004 2005
$ 84,845,741 $ 64,045,806

258,058,259 204,629,283
2,772,544,752 3,007,035,846
40,380,674 36,460,178
577,034,769 482,047,314
176,763,072 132,689,482
3,217,704,317 3,198,490,959
118,210,576 138,592,309
66,241,537 65,016,012
2,088,000 2,103.000

$§ 7.313871.697 § 7.331,110,189

GRAND TOTAL, Other Funds

* Excludes interagency contracts

Editor’s Note: Amounts in recapitulations do not reflect vetoes or other modifications incorporated into House

Bill No. 1, Seventy-eighth Legislature, Regular Session. Complete copies of legislation affecting House Bill

No. 1 can be found at www.capitol.state.tx.us.

RECAP-ConfAll Xiv
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RECAPITULATION - ALL ARTICLES
(All Funds)*

For the Years Ending

August 31, August 31,
2004 2005
ARTICLE I - General Government $ 1,421,242,956 $ 1,262,765,641
ARTICLE II - Health and Human Services 20,195,357,432 19,590,860,985
ARTICLE III - Agencies of Education 25,704,437,333 24,388,374,906
ARTICLE IV - The Judiciary 214,535,359 207,007,649
ARTICLE V - Public Safety and Criminal Justice 4,008,531,232 3,975,243,938
ARTICLE VI - Natural Resources 1,034,447,271 963,545,245
ARTICLE VII - Business and Economic Development 7,120,775,388 7,025,017,589
ARTICLE VIII - Regulatory 374,059,443 390,773,459
ARTICLE IX - General Provisions (618,598,498) (118,854,440)
ARTICLE X - The Legislature 130,847,754 138,507,826
GRAND TOTAL, All Funds $ 59.585,635,670 $ 57,823.242,798
Number of Full-Time-Equivalent Positions (FTE)-
Appropriated Funds 226,630.4 225,665.4

* Excludes interagency contracts

Editor’s Note: Amounts in recapitulations do not reflect vetoes or other modifications incorporated into House
Bill No. 1, Seventy-eighth Legislature, Regular Session. Complete copies of legislation affecting House Bill
No. 1 can be found at www.capitol.state.tx.us.
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A BILL TO BE ENTITLED
AN ACT

appropriating money for the support of the Judicial, Executive and Legislative Branches of the State
government, for the construction of State buildings, and for State aid to public junior colleges, for the
period beginning September 1, 2003 and ending August 31, 2005, authorizing and prescribing
conditions, limitations, rules and procedures for allocating and expending the appropriated funds; and

declaring an emergency.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF TEXAS:

ARTICLE |
GENERAL GOVERNMENT

Sec. 1. The several sums of money herein gpecified, or so much thereby as may be necessary, are
appropriated out of any funds in the State Treasury not otherwise appropriated, or out of special funds
asindicated, for the support, maintenance, or improvement of the designated agencies of general

government.

AIRCRAFT POOLING BOARD*

For the Years Ending

August 31, August 31,
2004 2005

A. Goal: EFFICIENT AIRCRAFT TRAVEL
To provide safe, efficient aircraft transportation upon request to
state officers and employees traveling on official state business.

A.1.1. Strategy: FLEET OPERATIONS $ 1,272,142 1,271,568

Operate a fleet of centrally scheduled aircraft

to meet users’ needs.

Output (Volume):

Number of Hours Aircraft Are Flown 2,208 2,184

Number of Flights 2,004 1,980
B. Goal: AIRCRAFT MAINTENANCE
To provide quality and economical maintenance, fuel and oil, hangar
space, and line services for state operated aircraft.

B.1.1. Strategy: AIRCRAFT MAINTENANCE $ 2,252,640 2,172,640

Operate a state-of-the-art maintenance and

avionics repair facility.

Output (Volume):

Number of Work Orders Completed 640 640
C. Goal: INDIRECT ADMINISTRATION

C.1.1. Strategy: INDIRECT ADMINISTRATION $ 216,286 216,286

Grand Total, AIRCRAFT POOLING BOARD $ 3,741,068 3,660,494

Method of Financing:
Appropriated Receipts $ 2,215,830 2,135,256
Interagency Contracts 1,525,238 1,525,238
Total, Method of Financing $ 3,741,068 3,660,494
Number of Full-Time-Equivalent Positions (FTE): 39.0 39.0

* Agency appropriations eliminated by Governor’s veto. See Veto Proclamation.
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AIRCRAFT POOLING BOARD

(Continued)

Schedule of Exempt Positions:

Executive Director, Group 2 $70,000 $70,000
Object-of-Expense Informational Listing:

Salaries and Wages $ 1,353,305 $ 1,353,305
Other Personnel Costs 28,330 28,330
Professional Fees and Services 10,212 10,212
Fuels and L ubricants 400,164 400,164
Consumable Supplies 19,500 19,500
Utilities 4,800 4,800
Travel 27,178 27,178
Rent - Building 1,560 1,560
Rent - Machine and Other 7,676 7,676
Other Operating Expense 1,366,488 1,286,587
Capital Expenditures 521,855 521,182
Total, Object-of-Expense Informational Listing $ 3,741,068 $ 3,660,494

1. capital Budget. Funds appropriated above may be expended for capital budget items listed
below. The amounts shown below shall be expended only for the purposes shown and are not
available for expenditure for other purposes. Amounts gppropriated above and identified in this
provision as appropriations either for "Lease Payments to the Master Lease Purchase Program”
or for itemswithan "(MLPP)" notation shall be expended only for the purpose of making lease-
purchase payments to the Texas Public Finance Authority pursuant to the provisions of
§ 1232.103, Government Code.

2004 2005

Out of the Interagency Contracts:

a. Acquisition of Capital Equipment and Items
(1) Terrain Awareness Warning System Avionics
Under FAA Mandate $ 98,000 $ 98,000
(2) Master Lease Purchase Program

Acquisitions 2002-2003 $ 423855 % 423,182
Total, Acquisition of Capital Equipment
and Items $ 521,855 % 521,182
Total, Capital Budget $ 521,855 % 521,182

2. Transfer Authority. The State Aircraft Pooling Board is hereby authorized to transfer such
amounts as may be necessary between appropriation Strategies A.1.1, Fleet Operations, and
B.1.1, Aircraft Maintenance. Appropriations made in Strategy B.1.1, Aircraft Maintenance,
include funding for aircraft replacement and aircraft acquisition.

3. Revolving Fund Appropriation. It isthe intent of the Legislature that the Comptroller of
Public Accounts maintain the State Aircraft Pooling Board’ s “ Revolving Fund” to account for
the expenditures, revenues and balances related to revenues from the sale of aircraft
appropriated to the State Aircraft Pooling Board for the purpose of maintenance, acquisition,
repair or replacement. The expenditures, revenues and balances shall be maintained separately
by the State Aircraft Pooling Board within its accounting system.

4. Limitation of Expenditures for Aircraft Insurance. Included in amounts above, unexpended

balances consisting solely of appropriated receipts and interagency contracts and not to exceed
$80,000, in the appropriation made to the Aircraft Pooling Board remaining as of

A342-Conf-1-A 1-2 May 27, 2003



AIRCRAFT POOLING BOARD
(Continued)

August 31, 2003, areincluded in Strategy A.1.1, Fleet Operations, for the biennium beginning
September 1, 2003, for the sole purpose of acquiring aircraft insurance for aircraft owned or
leased by the Aircraft Pooling Board. Any liability insurance to protect the officersand
employees of other state agencies from losses arising from the operation of state-owned aircraft
owned or leased by that state agency shall be financed by appropriations to those state agencies.
Any unexpended balances remaining as of August 31, 2004 are hereby appropriated to the
agency for the same purposein fiscal year 2005.

5. Capital Budget Expenditure. Notwithstanding the limitations on capitd budgets contained in
Rider 1, page |-2 of this Act, for the State Aircraft Pooling Board, the agency may utilize funds
appropriated for capita budget purposes for expenditures on salaries and wages and contracts
for fuel for the first two months of each fiscal year of the biennium beginning September 1,
2003. Any expenditure made pursuant to this section shall be repaid by appropriated receipts
and interagency contracts when such funds become available and not later than August 31,
2005.

COMMISSION ON THE ARTS

For the Y ears Ending
August 31, August 31,
2004 2005

A. Goal: SECURE RESOURCES
Secure from public and private sectors the appropriate and
necessary resources for the purpose of funding the Commission on
the Arts and to equitably distribute such resources.
A.1.1. Strategy: CULTURAL ENDOWMENT FUND $ 350,000 $ 350,000
Promote the Texas Cultural Endowment Fund to
secure stabilized public and private funding.
B. Goal: ARTS EDUCATION
Continue to ensure that arts education is recognized and utilized
as amajor contributor to increase literacy and strengthen basic
learning skills in Texas schools and communities.
B.1.1. Strategy: ARTS EDUCATION $ 851,340 $ 826,340
Provide and support arts education
opportunities.
Efficiencies:
Average Grant Amount Awarded for Arts Educati on Programs 3,422 3,422
C. Goal: ARTS ACCESS
Ensure that Texas citizens and visitors are aware of the value of
the arts and have equitable access to quality arts programs and
services.
Outcome (Results/Impact):
Percentage of Total Asgstance Dollars Provided to
Applications From Minority Organizations 22% 22%
Percentage of Total Assistance Dollars Provided to
Applications From Rural and Geographically 1solated

Communities 29% 30%
C.1.1. Strategy: DISTRIBUTE DIRECT GRANTS $ 3,452,808 $ 3,435,808
& UB

Output (Volume):
Number of Funded Applications from Rural and

Geographically 1solated Communities 550 550
Number of Funded Applications From Minority Organizations 300 300
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C.1.2. Strategy: PROMOTION & PARTICIPATION 684,535 584,535
Improve statewide participation in arts
programs, enhance the public’s understanding of
the arts’ contribution and value, and encourage
and promote cultura tourism.
Output (Volume):
Number of Marketing and Public Relations Activities,
Conferences and Seminars Which Promote Tourism 75 75
Total, Goal C: ARTS ACCESS 4,137,343 4,020,343
D. Goal: INDIRECT ADMINISTRATION
D.1.1. Strategy: INDIRECT ADMINISTRATION 517,983 517,983
Grand Total, COMMISSION ON THE ARTS 5,856,666 5,714,666
Method of Financing:
General Revenue Fund 2,900,253 2,700,252
GR Dedicated - Commission on the Arts Operating Account No.

334 882,000 840,000
Federal Funds 760,000 760,000
Other Funds
Appropriated Receipts 344,413 444,414
Interagency Contracts 970,000 970,000

Subtotal, Other Funds 1,314,413 1,414414
Total, Method of Financing 5,856,666 5,714,666
Number of Full-Time-Equivalent Positions (FTE): 19.0 19.0
Schedule of Exempt Positions:

Executive Director, Group 2 $70,000 $70,000
Object-of-Expense Informational Listing:

Salaries and Wages 733,000 733,000
Other Personnel Costs 27,000 27,000
Operating Costs 500 500
Professional Fees and Services 218,500 218,500
Consumable Supplies 32,600 32,600
Utilities 44,300 44,300
Travel 107,000 107,000
Other Operating Expense 818,458 818,458
Grants 3,775,308 3,733,308
Capital Expenditures 100,000 0
Total, Object-of-Expense Informational Listing 5,856,666 5,714,666

1. capital Budget. None of the funds appropriated above may be expended for capital budget
items except as listed below. The amounts shown below shall be expended only for the
purposes shown and are not available for expenditure for other purposes. Amounts appropriated
above and identified in this provision as appropriations either for "L ease Paymentsto Master
L ease Purchase Program™ or for items with an "(MLPP)" notation shall be expended only for
the purpose of making lease-purchase payments to the Texas Public Finance Authority pursuant

to the provisions of Government Code § 1232.103.
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2004 2005

Out of the General Revenue Fund:

a. Acquisition of Information Resource Technologies
(1) Server Support $ 25,000 $ 0
(2) Web Application Development 45,000 0
(3) Computer Hardware and Software $ 30,000 $ 0
Total, Acquisition of Information
Resource Technologies $ 100,000 _$ 0
Total, Capital Budget $ 100,000 $ 0

2. Appropriation: Texas Cultural Endowment Fund Interest Earnings. Included abovein
Strategy A.1.1, Cultural Endowment Fund, are interest earnings on money deposited in the
Texas Cultural Endowment Fund and transferred for appropriation out of the Commission on
the Arts Operating Account No. 334, in the amount of $350,000 each fiscal year, to be
deposited to the credit of the corpus of the Texas Cultural Endowment Fund established under
Government Code § 444.026, for the biennium beginning September 1, 2003. Any interest
earnings in addition to amounts appropriated above are hereby appropriated to the agency for
the same purposes for the biennium beginning September 1, 2003. Any unexpended balances of
such earnings on August 31, 2004, are hereby appropriated for the same purpose for the fiscal
year beginning September 1, 2004.

3. Interagency Agreement. Out of amountsincluded abovein Strategy C.1.1, Distribute Direct
Grants, and Strategy C.1.2, Promotion and Participation, the Commission on the Arts shall
expend $1,340,000 during the biennium beginning September 1, 2003, transferred from the
Texas Department of Transportation through interagency contract, to showcase the arts and
cultura diversity in Texasto promote tourism.

4. Arts Education. Out of the amounts appropriated above, in Strategy B.1.1, Arts Education, the
Commission on the Arts shall expend $300,000 each fiscal year, transferred from the Texas
Education Agency through interagency contract, to award grants for arts education.

5. Unexpended Balances within the Biennium. Any unexpended balances in appropriations
made to Strategy B.1.1, Arts Education, remaining as of August 31, 2004, are hereby
appropriated to the Commission on the Arts for the fiscal year beginning September 1, 2004, for
the same purpose.

6. Texas, State of the Arts License Plates. Included in the amounts appropriated abovein
Strategy C.1.1, Distribute Direct Grants are all balances collected prior to the effective date of
this Act and revenue collected on or after September 1, 2003, not to exceed $482,000 in fiscal
year 2004 and $490,000 in fiscal year 2005 out the Commission on the Arts, Operating Account
No. 334 from the sale of license plates as provided by Transportation Code § 502.272. Also
included in the amounts appropriated above are any unexpended balances of these funds
remaining as of August 31, 2003, (not to exceed $50,000) for Strategy B.1.1, Arts Education
and Strategy C.1.1, Distribute Direct Grants, for the fiscal year beginning September 1, 2003.
Any unexpended balances as of August 31, 2004, out of the gopropriations made herein are
hereby appropriated to the Commission on the Arts for the fiscal year beginning September 1,
2004.

7. Reporting Requirements: SAO Audit. Not later than September 1, 2003, the Commission on

the Arts shall report to the State Auditor’s Office (SAO) on the status of itsimplementation of
procedures to address SAO findings contained in An Audit Report on Internal Control and
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Financial Processes at the Commission on the Arts and the Funeral Service Commission,
(published June 24, 2002). Included in the amounts appropriated above are unobligated and
unspent funds available as of September 1, 2003, in Strategy C.1.1, Distribute Direct Grants not
to exceed $100,000 in Generd Revenue if the SAO certifies to the Legidative Budget Board
and the Comptroller of Public Accountsthat all procedures to address SAO findings have been
fully implemented.

8. Limitation on Reimbursements for Commission Meetings. Notwithstanding Article IX
provisions, the number of days commissioners are appropriated expenses related to conducting
Commission business as provided by Government Code § 659.032 is not to exceed six daysa
fiscal year.

9. Reporting Requirements: Geographic Distribution. The Commission on the Arts shall
submit an annual report to the L egislative Budget Board and the Governor on the geographic
distribution of their grants.

10. Arts Entrepreneurial Business System. Included in the amounts appropriated above, the
Commission on the Artsis hereby authorized to collect receipts from the sale of promotional
items bearing the Agency’ slogo, estimated to be $1,000 in Appropriated Receipts for the
biennium beginning September 1, 2003, for Strategy C.1.1, Distribute Direct Grants.

OFFICE OF THE ATTORNEY GENERAL*

For the Years Ending
August 31, August 31,
2004 2005

A. Goal: PROVIDE LEGAL SERVICES

To provide skillful and high quality legal representation,
counseling, and assistance for the State of Texas, its authorized
entities and employees in the lawful performance of their duties.

Outcome (Results/Impact):

Delinquent State Revenue Collected 43,000,000 43,000,000
A.1.1. Strategy: LEGAL SERVICES $ 61,995,382 $ 55,914,707
Respond to the legal counseling needs of the
State of Texas, its authorized entities and
employees by providing appropriate legal advice
and answersto legal questions posed by
clients, including the issuance of formal
opinions and open records letters and
decisons. Respond to the litigation needs of
the State of Texas, its authorized entities and
employees through the use of appropriate
pre-trial and trial actions. Implement the use
of alternative dispute resolution methods in
legal disputes involving the state when this
course of action isin the best interest of the
state. Respond to the legal counseling and
litigation needs of the State of Texas in the
Colonias Project.

Output (Volume):
Legal Hours Billed to Litigation and Counsding 845,406 842,176
Efficiencies:
Average Cost Per Legd Hour 69.01 69.18
B. Goal: ENFORCE CHILD SUPPORT LAW
To enforce aggressively and fairly both state and federal child
support laws and regulations.

*Modified by Article 11, Special Provisions Relating to All Health and Human Services Agencies, Section 28 (d).
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Outcome (Results/Impact):
Percent of All Current Child Support Amounts Due That Are

Collected 62% 62%
Percent of Title IV-D Cases with Arrears Due in Which Any

Amount Is Paid Toward Arrears
B.1.1. Strategy: CHILD SUPPORT ENFORCEMENT
Collect court-ordered child support through the
use of the following: establish paternity;
establish child support obligations; enforce
child support obligations; and receive and
distribute child support monies.
Output (Volume):
Amount of TitleV-D Child Support Collected (in Millions)
Number of Children for Whom Paternity Has Been Established
Number of Child Support Obligations Established
Efficiencies:
Ratio of Total Dollars Collected Per Dollar Spent
B.1.2. Strategy: STATE DISBURSEMENT UNIT
Operate a state disbursement unit that receives
and disburses all 1V -D child support payments
and all non-1V-D child support payments made
pursuant to court-ordered income withholding.
Output (Volume):
Number of Payment Receipts Processed by the SDU Vendor

Total, Goal B: ENFORCE CHILD SUPPORT LAW

63%
205,696,000

1,628.6
57,439
51,433

7.92
39,023,461

$

$

63%
207,887,807

1,755.3
57,439
51,433

8.44
36,130,613

13,724,007

244,719,461

$

14,502,306

244,018,420

C. Goal: CRIME VICTIMS’ SERVICES
To provide services and information to victims of crimein a
caring, sensitive and efficient manner.

Outcome (Results/Impact):

Amount of Crime Victim Compensation Awarded 61,000,000 65,000,000

C.1.1. Strategy: CRIME VICTIM COMPENSATION

Obtain and review all claims for crime victims’

compensation in accordance with state and

federal regulations to determine eligibility

for payment; ensure that all bills are reviewed

for medical reasonableness and necessity and

paid at the correct rate and that limits are

not exceeded.

Efficiencies:

Average Number of Daysto Analyze a Claim and Make an
Award

C.1.2. Strategy: VICTIMS ASSISTANCE

Provide grants and contracts to support

victim-related services or assistance in the

state; train local rape crisis programs and

allied professionals and advocates in

prevention, intervention and crisis services

for sexual assault victims; certify Sexual

Assault Nurse Examiners and training programs;

and contract with Texas CASA, Inc., a nonprofit

organization, to provide trained volunteers to

be assigned by judgesto advocate for abused

and neglected children in the court system.

Output (Volume):

Total Number of Counties Served by CASA Programs

Total, Goal C: CRIME VICTIMS’ SERVICES

66,682,899

90
37,092,760

70,892,697

90
37,100,005

182

103,775,659

$

205

107,992,702

D. Goal: REFER MEDICAID CRIMES
To provide an environment free of fraud, physical abuse, and
criminal neglect for Medicaid recipients and the Medicaid program.
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(Continued)

Outcome (Results/Impact):

Amount of Medicaid Over-payments | dentified
D.1.1. Strategy: MEDICAID INVESTIGATION
Conduct a statewide program of investigation
and refer for prosecution all violations of
laws pertaining to fraud in the administration

medical assistance, and the activities of

Medicaid Plan. Review complaints alleging
abuse or neglect of patientsin health care
facilities receiving payments under the State
Medicaid Plan.
Output (Volume):
Number of Investigations Concluded
E. Goal: ADMINISTRATIVE SUPPORT FOR SORM
Provide administrative support to the State Office of Risk

SORM
Provide administrative support to the State
Office of Risk M anagement.

Method of Financing:

General Revenue Fund

Child Support Retained Collection Account
Attorney General Debt Collection Receipts

General Revenue Fund
General Revenue - Insurance Companies Maintenance Tax and
Insurance Department Fees

Subtotal, General Revenue Fund

General Revenue Fund - Dedicated
AG Law Enforcement Account No. 5006
Sexual Assault Program Account No. 5010

Compensation to Victims of Crime Account No. 469

Subtotal, General Revenue Fund - Dedicated

Federal Funds

Other Funds

Appropriated Receipts
Interagency Contracts

State Highway Fund No. 006

Subtotal, Other Funds

Total, Method of Financing

Number of Full-Time-Equivalent Positions (FTE):

Schedule of Exempt Positions:
Attorney General, Group 4

10,000,000 10,000,000
$ 2,179,216 $ 2,179,216
of the Texas Medicaid Program, the provision of
providers of medical assistance under the State
250 250
Management in administering state employees workers’ compensation.
E.1.1. Strategy: ADMINISTRATIVE SUPPORT FOR
$ 651,653 651,653
Grand Total, OFFICE OF THE ATTORNEY GENERAL $ 413,321,371 410,756,698
$ 59,393,503 57,851,950
8,300,000 8,300,000
50,368,531 44,901,300
2,937,771 2,937,771
$ 120,999,805 113,991,021
443,125 443,125
204,904 204,904
Attorney General Volunteer Advocate Program Account No. 5036 144,900 152,145
83,583,495 84,575,930
$ 84,376,424 85,376,104
188,630,950 192,139,872
8,608,532 8,544,041
5,070,388 5,070,388
5,635,272 5,635,272
$ 19,314,192 19,249,701
$ 413,321,371 410,756,698
3,910.0 3,914.0
$92,217 $92,217
$ 2,658,000 3,992,000

Supplemental Appropriations Made in Riders:
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Object-of-Expense Informational Listing:

(Continued)

Salaries and Wages 156,070,447 $ 156,147,732
Other Personnel Costs 3,779,117 3,779,117
Operating Costs 2,658,000 3,992,000
Professional Fees and Services 11,532,407 5,534,107
Fuels and L ubricants 30,483 30,483
Consumable Supplies 2,235,149 2,143,161
Utilities 7,956,290 8,386,850
Travel 5,120,630 5,171,370
Rent - Building 10,728,641 10,933,789
Rent - Machine and Other 2,764,157 3,036,677
Other Operating Expense 166,538,430 167,808,678
Grants 45,095,620 45,635,734
Capital Expenditures 1,470,000 2,149,000
Total, Object-of-Expense Informational Listing 415979371 $ 414,748,698

1. capital Budget. Funds appropriated above may be expended for capital budget items listed
below. The amounts identified for each item may be adjusted or may be expended on other non-
capital expenditures within the strategy to which the funds were appropriated. However, any
amounts spent on capital items are subject to the aggregate dollar restrictions on capital budget

expenditures provided in the Generd Provisions of this Act.

a. Acquisition of Information Resource
Technologies

(1) Child Support Hardware/Software

Enhancements
(2) A & L Printer Refresh Project
(3) Other PC Refresh Project

Total, Acquisition of Information
Resource Technologies

Total, Capital Budget

Method of Financing (Capital Budget):

Child Support Retained Collection Account
GR Dedicated - Compensation to Victims of Crime

Account No. 469
Federal Funds

Total, Method of Financing

2004 2005
1,520,000 $ 2,929,000
21,500 0
14,360 14,632
1,555,860 $ 2,943,632
1555860 $ 2,943,632
582,800 $ 1,286,260
35,860 14,632
937,200 1,642,740
1,555,860 $ 2,943,632

2. Cost Allocation, Reporting Requirement. The Attorney General's Officeis directed to
continue an accounting and billing system by which the costs of legal services provided to each
agency may be determined. This cost information shall be provided to the Legislative Budget
Board and the Governor within 60 days after the close of the fiscal year.

3. Child Support Collections.

a. TheAttorney General shall deposit Child Support Retained Collections in a special account
in the Comptroller's Office. The account shall be called the Child Support Retained
Collections Account. Child Support Retained Collections shall include the state share of
funds collected by the Office of the Attorney General which were previously paid by the
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State as Aid to Families with Dependent Children (AFDC) or Temporary Assistance for
Needy Families (TANF) or foster care payments, all child support enforcement incentive
payments received from the federal government, and dl revenues specifically established
by statute on a fee or service-provided basis and pertaining to the Child Support
Enforcement Program.

b. Amounts earned as interest on, and allocated by the Comptroller of Public Accountsto, the
Child Support Trust Fund No. 994, in excess of $808,289 in fiscal year 2004 and $808,289
in fiscd year 2005, shall be transferred monthly by the Comptroller of Public Accountsto
such funds from the General Revenue Fund, and all amounts so transferred are hereby
appropriated to the Attorney Generd for use during the 2004—05 biennium, in addition to
the amounts otherwise appropriated herein. Amounts transferred pursuant to this provision
shall be shown as a separate, individual entry inthe Method of Financein all standard
reportsregularly utilizing a method of finance which are submitted to the Governor’s
Office or the Legidative Budget Board.

c. The Attorney General is directed to accrue and leave unexpended amounts in the Child
Support Retained Collections Account sufficient to be used as the initial state funding
necessary for operation of the Child Support Enforcement program during fiscal year 2006.
It isthe intent of the Legidlature that this program be self sufficient through funding from
the Child Support Retained Collections Account and related Title 1V-D grant funds.

d. The Attorney General, in cooperation with the Comptroller of Public Accounts, shall
develop and maintain such cost centers and/or subaccounts within the Child Support Trust
Fund No. 994 and/or the Child Support Retained Collections Account as may be
determined necessary or appropriate to separately account for, and allocate the interest
earned on, the various sources for receipts deposited to, and types of expenditures made
from such funds. The Comptroller of Public Accounts shall separately alocate interest
earned by the State to each such cost center and/or subaccount, or to such groupings thereof
as may be designaed by the Attorney Generd for purposes of reporting interest earned to
the federal government.

e. The Comptroller of Public Accountsis directed to transfer and carry forward all the
balances of funds in the Child Support Trust Fund No. 994 and the Child Support Retained
Coallections Account as of August 31, 2003, in such fundsto be availablefor usein fiscal
year 2004. Any baances in the Child Support Trust Fund No. 994 and the Child Support
Retained Collections Account on hand as of August 31, 2004, shdl be carried forward in
such funds as funding sources for the appropriation for fiscal year 2005. It is the intent of
the Legislature that the remaining baances in the Child Support Trust Fund No. 994 and
the Child Support Retaned Callections Account as of August 31, 2005, be carried forward
into fiscal year 2006 and be appropriated for fisca year 2006 for the child support
enforcement program.

f.  Inaddition to the amounts otherwise appropriated for Strategy B.1.1, Child Support
Enforcement, all funds received from the federal government as reimbursement for the
costs and fees paid to counties, district or county clerks, sheriffs or constables pursuant to
the provisions of Chapter 231 of the Texas Family Code are hereby appropriated to the
Office of the Attorney Genera for use during the 2004—05 bi enni um.

4. Disposition, Earned Federal Funds. Earned Federd Fundsreceived in connection with child
support enforcement, in excess of the amounts included in the Comptroller’s Biennial Revenue
Estimate for earned federal funds received by the Office of the Attorney General, plus federal
matching funds, are appropriated to the Office of the Attorney Genera for usein Strategy
B.1.1, Child Support Enforcement.
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5. Reporting Requirement. The Attorney General's Officeis directed to develop and maintain
separate accounting information and records on receipts and distribution of funds from the
Child Support Trust Fund No. 994 and the Child Support Retained Collections Account. Such
information must at a minimum identify all deposits, allocations and expenditures by type of
revenues. The Comptroller of Public Accounts shall prescribe rules and procedures to assure
compliance with this section and all transactions and balances shdl be reconciled monthly
against the records of the Comptroller. In addition to the requirements for annual financial
reports required by the General Provisions of this Act, the Attorney General shall include a
separate section detailing all such balances, receipts and distributions of money in Fund No.
994 and the Child Support Retained Collections Account. The report must specifically show
balances held for transfer to operating appropriations of the Attorney General's Office and any
other agency. In addition, any balances which are unclaimed and subject to escheat under other
laws must beidentified as to amount and age.

6. Debt Collections.

a. The Office of the Attorney General shall attempt to collect all delinquent judgments owed
the State of Texas. A portion of those debts collected, as outlined below, shall be digible
for retention by the Office of the Attorney General and may be used as a source of funding
for agency operations as specified in and limited by the method of financing of the Office.
One hundred percent of the debts collected by the Office of the Attorney General and
eligible for retention by the Office shall be applied toward the amounts shown above for
Attorney General Debt Collection Receipts in the method of financing for agency
operations. Regardl ess of the total amount collected by the Attorney General, in no event
shall this provision be construed as an apprapriation in addition to the amount appropriated
above as specified in the method of financing, of any of the funds collected by the Office of
the Attorney General.

b. Tobedligiblefor retention by the Office of the Attorney General the debt collected must
be from a qualifying judgment. Qualifying judgments, as used in thisrider, are judgments
that are at least one-year old from the date of entry of the court order and also include debts
not reduced to judgment where there are collections on the debt by the Collections Division
of the Attorney General's Office if the debt is delinquent by more than one year or has been
certified for collection to the Collections Division of the Attorney General's Office. In no
event shall more than $5.0 million from collections stemming from a common nucleus of
operative fact be eligible for retention by the Office of the Attorney General.

c. Itistheintent of the Legisature that the following not be alowed as a credit toward the
percentage set forth in Rider 6.a. above: judgments collected by state agencies; judgments
less than one year old; or judgments collected without direct action by the Attorney
General's Callection Division.

d. TheAttorney General shall maintain a centralized recordkeeping system for accounting for
various departmental and agency certification of delinquent taxes, judgments, and other
debts owed the state. The accounting should distinguish by type of tax, judgment, or other
debt, and provide for: when the debt was certified by an agency or department for
collection by the Attorney General; when it was collected or disposed of, and such other
information asthe Legislative Budget Board, Governor, or the Comptroller of Public
Accounts may require. The Attorney General shall submit semi-annual reports to the
Governor and the Legidlative Budget Board detailing by agency or department the amount
of each debt, when the debt was certified and when, and in what amount, it was collected or
disposed of .

7. River Compact Lawsuit Contingency. Out of the amounts appropriated above for Strategy
A.1.1, Lega Services, $205,000 shall be set asideto purchase professional servicesto force
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compliance with the Texas river compacts by member states and/or agencies of the United
States and defend the State in any legal proceeding involving the compacts.

8. Client Representation. In making a determination whether to initiate or settle litigation
referred by a state agency, the Attorney General shall follow the written recommendation of the
executive director of the referring state agency, or his desgnee, unless the Attorney General
determines that good cause exists to disregard such recommendation. Inthat event, the Attorney
General shall providethe client agency with awritten explanation of the reasons for such
determination.

9. Appropriation of Receipts, Court Costs. Out of the funds appropriated above as Appropriated
Receipts, $7,500,000 in each year of the biennium represents the annual appropriation of court
costs, attorneys’ fees and investigative costs recovered by the Office of the Attorney General.
Court costs, attorneys' fees and investigative costs recovered by the Office of the Attorney
General in excess of those specifically appropriated and shown in the agency’ s method of
financing are appropriaed to the Office of the Attorney General, in an amount not to exceed
$10,000,000 each year and shall be used for Child Support Enforcement. At least semi-
annually, beginning within 60 days after the close of each fiscal year, or more often upon
request of the Legislative Budget Board, the Office of the Attorney General shall submit to the
L egidlative Budget Board, the Senate Finance Committee, the House Appropriations
Committee, and the Governor areport that lists each case in which an award of court costs,
attorneys' fees, or investigative fees was made, the date of the award, the amount of court costs
that were awarded, the amount of investigative costs that were awarded, the amount of
attorneys’' feesthat were awarded, and the strategy or strategiesto which the above receipts
were allocated, in addition to any other information that may be requested by the Legidative
Budget Board.

10. Interagency Contracts for Legal Services. The Office of the Attorney General shall not be
appropriated any state funds from interagency contracts, notwithstanding the provisions of the
section entitled Reimbursements and Payments, in Article I X, General Provisions of this Act
unless the Attorney General gives prior written notice to the Legislative Budget Board and the
Governor, accompanied by written permission by the affected agency. Any such interagency
contract for legal services between the Attorney General's Office and state agencies shall not
jeopardize the ability of the agencies to carry out their legislative mandates, shall not affect
their budget such that employees must be terminated in order to pay the requested amount and
shall not exceed reasonable attorney fees for similar legal servicesin the private sector. The
Office of the Attorney General is hereby appropriated funds received from interagency
contracts for non-legal services rendered by the Office of the Attorney General.

11. Unexpended Balances: Between Fiscal Years. Any unexpended balances as of August 31,
2004, in appropriations made to the Office of the Attorney General are hereby appropriated for
the same purpose for the fiscal year beginning September 1, 2004. It istheintent of the
Legidature that any unexpended bdances in Strategy B.1.1, Child Support Enforcement, shall
be used only to enforce child support laws and regulations.

12. Transfer Authority. Notwithstanding limitations on appropriation transfers contained in the
General Provisionsof this Act, the Attorney General is hereby authorized to direct agency
resources and transfer such amounts appropriated above between appropriation line items.

13. Victims Assistance Grants. Funds appropriated abovein C.1.2, Victims Assistance, shall be
spent as follows:
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(Continued)

Program FY 2004 FY 2005
(1) Victims Assistance Coordinators

and Victims Liaisons $ 2,394,243 $ 2,394,243
(2) Court Appointed Special Advocates 3,144,900 3,152,145
(3) Sexual Assault Prevention and

Crisis Services Program 10,742,519 10,742,519
(4) Sexual Assault Services Program

Grants 375,000 375,000
(5) Children's Advocacy Centers 3,999,003 3,999,003
(6) Lega Services Grants 2,500,000 2,500,000
(7) Other Victim Assistance Grants 10,362,250 10,362,250
(8) Statewide Victim Notification System 3,574,845 3,574,845
Total $ 37,092,760 $ 37,100,005

Method of Financing:

Compensation to Victims of Crime Fund No. 469 $ 33,170,643 $ 33,170,643
Sexual Assault Program Account No. 5010 204,904 204,904
Attorney General Volunteer Advocate
Program Account No. 5036 144,900 152,145
Federal Funds 3,572,313 3,572,313
Total, Method of Financing $ 37,092,760 $ 37,100,005

The Office of the Attorney General shall adopt rulesfor the competitive allocation of funds
under item number (7) Other Victims Assistance Grants. None of the funds appropriated in
Strategy C.1.2, Victims Assistance, may be expended on grants to organizations that make
contributions to campaigns for elective office or that endorse candidates.

Within 60 days after the close of each fiscal year, the Office of the Attorney Generd shall
submit areport detailing the expenditure of funds appropriated in Strategy C.1.2, Victims
Assistance. The report shall include information on the guidelines used to select programs that
receive grants, on the amount of grants awarded in each of the categories listed above, on the
amount of expenditures for administration, and on audit and oversight activities conducted
relating to the victims assistance grants and the programs receiving such grants. Thereport shall
be submitted to the Legislative Budget Board, the Governor, the Senate Finance Committee,
and the House Appropriations Committee.

Appropriation: CASA License Plate Revenues. Included in amounts appropriated above in
Strategy C.1.2, Victims Assistance, is $144,900 in fiscal year 2004 and $152,145 in fiscal year
2005 from receipts collected and deposited to the Attorney Generd Volunteer Advocate
Program Account No. 5036 for the purpose of contracting with Texas CASA, Inc. Any
additional revenues received on or after September 1, 2003 and deposited into the Attorney
General Volunteer Advocate Program Account No. 5036 on or after September 1, 2003 are
hereby appropriated to the Office of the Attorney General for the same purpose.

Child Support Contractors. Full-Time-Equivalent (FTE) positions associated with contracted
workersin Strategy B.1.1, Child Support Enforcement, shall be exempt from the provisionsin
Article I X relating to limiting state agency employment levels.

Elephant Butte Litigation. The Office of the Attorney General may, if the Attorney General
deems necessary, use funds appropriated above in Strategy A.1.1, Legal Services, not to exceed
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atotal amount of $10,153,000, for potentia intervention in certain developing ground and
surface water disputes with the state of New Mexico along the Rio Grande Project from
Elephant Butte Reservoir to Fort Quitman, Texas.

It isthe intent of the Legislature that the Office of the Attorney General vigorously represent
the State of Texasin all litigation involving water rights disputes with the State of New Mexico,
including but not limited to i ssues relating to the Elephant Butte Reservoir. Before proceeding,
the Attorney General shall make every effort to achieve agreement among all involved partiesin
the State of Texas on the reated issues.

Excess Retained Collections. In addition to funds appropriated above, the Office of the
Attorney General ishereby appropriated Child Support Retained Collections receipts in excess
of the amounts in the Comptroller' s Biennial Revenue Estimate, plus federd matching funds, to
be usedin Strategy B.1.1, Child Support Enforcement and B.1.2, State Disbursement Unit,
during the 2004-05 biennium.

Crime Victims Services Publications. It isthe intent of the Legislature that any information
disseminated by the Office of the Attorney General regarding crime victims services be
published in both English and Spanish.

Hawkins Field Litigation. Included in anounts appropriated above in Strategy A.1.1, Legal
Services, is $1,700,000 from the State Highway Fund 6 infiscal year 2004 for litigation
expenses related to the Hawkins Field lawsuit, or other litigation related to the conversion of
mineral rights on state property.

Interagency Contract with the Texas Department of Criminal Justice. Notwithstanding
Rider 10 above, Interagency Contractsfor Legal Services, the Office of the Attorney Generd is
appropriated any funds transferred from the Texas Department of Criminal Jugtice (TDCJ)
pursuant to an interagency contract for the Office of the Attorney General to provide legal
services to the Texas Department of Criminal Justice.

Interagency Contract with the Department of Public Safety. Notwithstanding Rider 10
above, Interagency Contractsfor Legal Services, the Office of the Attorney Generd is
appropriated any funds transferred from the Department of Public Safety pursuant to an
interagency contract for the Office of the Attorney General to provide legal servicesto the
Department of Public Safety.

Contingent Appropriation for House Bill 2588: Title IV-D Agency. Contingent upon the
enactment of House Bill 2588 or similar legislation by the Seventy-eighth Legislature, Regular
Session, rel ating to the assessment of application and service fees by the Title IV-D agency:

a. genera revenue amounts appropriated to the Office of the Attorney General for Strategy
B.1.1, Child Support Enforcement, shall be reduced by $1,958,243 in fiscal year 2004 and
$2,130,890 in fiscal year 2005; and

b. the Office of the Attorney General is hereby appropriated all revenue from such gpplication
and service fees, estimated to be $1,958,243 in fiscal year 2004 and $2,130,890 in fiscal
year 2005, for use in Strategy B.1.1, Child Support Enforcement.
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BOND REVIEW BOARD

Out of the General Revenue Fund:

A. Goal: PROTECT TEXAS BOND RATING

Ensure that Texas state bonds attain the highest possible bond
rating and that these bonds are issued in a cost-effective manner.

A.1.1. Strategy: REVIEW BOND ISSUES
Review each Texas Bond Review Board project
application to ensure proper legal

authorization, accurate and adequate

disclosure, appropriate use of call provisions,
bond insurance and other provisions which
affect marketability.

Output (Volume):

Number of State Bond Issues and Lease-purchase Projects

Reviewed
A.1.2, Strategy: STATE BOND DEBT
Analyze and report to the Legislature, rating
agencies, and other interested partieson
Texas' debt burden, credit-worthiness and
capital expenditure plan. Analyze and report to
the Legislature and other policymakers actions
that would raise the state’s bond rating and/or
lower state borrowing costs.
Output (Volume):
Number of Responsesto Debt Information Requests

Total, Goal A: PROTECT TEXAS BOND RATING

B. Goal: LOCAL BOND DEBT

Ensure that public officials have accessto current information

For the Years Ending

regarding local government debt issuance, finance and debt

management.
B.1.1. Strategy: LOCAL BOND DEBT
Collect, maintain and analyze data on the
current status of and improvementsto local
government debt issuance finance and debt
management. Report findingsto the Legislature,
other state officials and local policymakers.
Output (Volume):
Number of Local Government Financings Analyzed
C. Goal: PRIVATE ACTIVITY BONDS

Ensure that the authorization to issue private activity bonds for

Texas state and local entitiesis allocated consistently with

legislative mandates, in the most equitable manner possible, and in

the best interest of the people of Texas.
C.1.1. Strategy: PRIVATE ACTIVITY BONDS
Administer the private activity bond allocation
program efficiently and effectively to ensure
the total utilization of the state’s annual
private activity bond allocation according to
federal regulations and compile and analyze the
results of each allocation in an annual
report.
Output (Volume):
Number of Applications Reviewed

Grand Total, BOND REVIEW BOARD

August 31, August 31,
2004 2005

$ 108,563 108,563
42 42
$ 108,563 108,563
150 150
$ 217,126 217,126
$ 196,448 196,448
1,100 1,100
$ 103,393 103,393
360 375
$ 516,967 516,967
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BOND REVIEW BOARD

(Continued)

Number of Full-Time-Equivalent Positions (FTE): 9.5 9.5
Schedule of Exempt Positions:

Executive Director, Group 3 $80,000 $80,000
Object-of-Expense Informational Listing:

Salaries and Wages $ 472,000 $ 472,000
Other Personnel Costs 6,000 6,000
Professional Fees and Services 1,000 1,000
Consumable Supplies 3,000 3,000
Utilities 500 500
Travel 2,000 2,000
Rent - Machine and Other 3,600 3,600
Other Operating Expense 28,867 28,867
Total, Object-of-Expense Informational Listing $ 516,967 $ 516,967

1. DebtIssuance Technical Assistance to School Districts. It isthe intent of the Legislature
that the Bond Review Board (BRB) and any other public entities or outside consultants
determined by the BRB to be needed, provide technical assistance to school districts entering
into bonded indebtedness or |ease purchase agreements. This assistance may include, but is not
limited to: advising districts of the financial implications of debt and lease purchase
agreements; the appropriate criteria distri cts should consider in debt-related decision making;
and options available to districts in the issuance of debt.

BUILDING AND PROCUREMENT COMMISSION*

For the Y ears Ending
August 31, August 31,
2004 2005

A. Goal: PROCUREMENT
Manage a procurement system that ensures the state receives
quality, cost-effective goods and services and maximizes
competition while facilitating business opportunities for
Historically Underutilized Businesses (HUBS).
Outcome (Results/Impact):
Percentage of Awards Made to HUBsBased on State Termand
Schedule Contracts 22% 22%
Percent Increase in Dollar V aue of Purchases Made through
the TBPC Cooperative (Co-op) Program 12% 15%
Percentage of Post-payment Audits Completed 50% 50%
A.1.1. Strategy: STATEWIDE PROCUREMENT $ 2,428,675 $ 2,428,675
Provide a competitive procurement system that
maximizes the state’s buying power by providing
statewide contracts, technical expertise, and
innovative procurement tools to state agencies
and cooperative entities.
Output (Volume):
Number of New, Revised, and Renewed Term Contracts Awarded 164 165
A.1.2. Strategy: TRAINING AND COMPLIANCE $ 330,147 $ 330,147
Ensure state purchasers are qualified and
follow procurement practices that are cost
effective and maximize competition.

*Modified by Article I X, Section 12.02 due to passage of House Bill 3442, regular session. Also modified by
Article I X, Section 12.04.
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BUILDING AND PROCUREMENT COMMISSION

(Continued)

A.1.3. Strategy: STATEWIDE HUBS
Facilitate statewide use of HUB s through
effective promotion of business opportunities
and ensure integrity of the program through
certification, compliance, and reporting
functions.

A.1.4. Strategy: TRAVEL PROCUREMENT
Minimize statewide travel costs through
effective procurement and management of
airline, hotel, and rental car contracts.
Output (Volume):

Number of State Travelers Using Trave Contracts

Total, Goal A: PROCUREMENT

$ 552,508

$ 190,730

$

552,508

190,730

30,000

$ 3,502,060

$

30,000

3,502,060

B. Goal: FACILITIES CONSTRUCTION AND LEASING
Provide office space for state agencies through construction and

leasing services.
Outcome (Results/Impact):

Square Footage of Office Space Leased Per Full-Time

Equivalent

Cost Savings Achieved through Efficient Use of State-owned

Space

Cost Savings Achieved through the Negotiation of Leased

Space

Percentage of Completed Construction Projectson Schedule

within Budget

Cost Savings Achieved by Moving State Agencies from Leased

Space to State-owned Space
B.1.1. Strategy: LEASING

Provide quality leased space for state agencies

at the best value for the state.
Output (Volume):

Total Number of Leases Awarded, Negotiated, or Renewed
Percent Reduction of Leased Square Footage of Office and

Warehouse Space
Explanatory:

Number of Emergency L eases Awarded, Negotiated, or Renewed
Total Square Footage of Office and Warehouse Space Leased

B.1.2. Strategy: FACILITIES PLANNING
Ensure that the state optimizes the use of

leased, purchased, and constructed office space
by providing planning and space management

services to state agencies.
B.2.1. Strategy: BUILDING DESIGN AND
CONSTRUCTION

Provide a comprehensive program to ensure that

state facilities are designed and built timely,
cost effectively, and are of the highest
quality.

Total, Goal B: FACILITIES CONSTRUCTION AND LEASING

C. Goal: PROPERTY MANAGEMENT

To protect and cost effectively manage and maintain state-owned

facilities.
C.1.1. Strategy: CUSTODIAL
Provide cost-effective and efficient custodial
services for state facilities.
Efficiencies:

Average Cost Per Square Foot of TBPC-provided Custodial

Services

Average Cost Per Square Foot of Privatized Custodial

Services
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153
2,126,027
5,381,925

90%

100,000
$ 231,361

196
20%
0

10,509,377
$ 187,256

$ 5,023,116

$

153
2,145,674
5,116,634

90%

500,000
231,361

204
20%
0

10,081,028
187,256

2,957,863

$ 5,441,733

3,376,480

$ 4,868,108

.08
.08

4,868,108

.08
.08
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BUILDING AND PROCUREMENT COMMISSION

(Continued)

C.2.1. Strategy: FACILITIES OPERATION

improving the reliability of mechanical
systems, and promoting efficient energy
consumption and recycling.
Efficiencies:

Total, Goal C: PROPERTY MANAGEMENT

D. Goal: SUPPORT SERVICES

To provide support to state agencies including office services,

fleet management, and surplus property needs.
Outcome (Results/Impact):

Central Supply Store
Provide for the timely and cost-effective
delivery of office supplies, mail processing

and printing to state agencies.
D.1.2. Strategy: FLEET MANAGEMENT

fleet use, to identify potential vehicle

To provide timely, appropriate, and
cost-effective opportunities for disposal of

the value received by the state.
Output (Volume):

Total, Goal D: SUPPORT SERVICES

E. Goal: INDIRECT ADMINISTRATION

COMMISSION

Method of Financing:
General Revenue Fund
General Revenue Fund

Subtotal, General Revenue Fund

General Revenue Fund - Dedicated

Surplus Property Service Charge Fund Account No. 570

$ 27,458,858 $ 21,226,376
Provide a comprehensive program to protect the
State’ s investment in facilities by eliminating
deferred maintenance needs, providing grounds
maintenance and minor construction services,
Average Cost Per Square Foot of All Building Maintenance 13 13
$ 32,326,966 $ 26,094,484
Estimaed Savings to State Agencies on Purchases fromthe
1,000,000 1,000,000
D.1.1. Strategy: CENTRAL OFFICE SERVICES $ 4,726,816 $ 4,701,816
$ 249,221 $ 249,221
Develop and maintain a statewide vehicle fleet
management system to provide detailed data on
pooling or alternative fuel use opportunities.
D.2.1. Strategy: SURPLUS PROPERTY MANAGEMENT $ 2,001,909 $ 2,001,909
state and federa surplus property to maximize
Dollar Amount of Federa Surplus Property Donated 22,000,000 24,200,000
$ 6,977,946 $ 6,952,946
E.1.1. Strategy: CENTRAL ADMINISTRATION $ 2,698,699 $ 2,698,699
E.1.2. Strategy: INFORMATION RESOURCES $ 2,140,545 $ 2,166,545
E.1.3. Strategy: OTHER SUPPORT SERVICES $ 1,066,753 $ 1,066,753
Total, Goal E: INDIRECT ADMINISTRATION $ 5,905,997 % 5,931,997
Grand Total, BUILDING AND PROCUREMENT
$ 54,154,702 $ 45,857,967
$ 31,753,010 $ 31,540,575
$ 31,753,010 % 31,540,575
Texas Department of Insurance Operating Fund Account No. 036 1,030,083 1,030,083
1,573,022 1,573,022
$ 2,603,105 $ 2,603,105

Subtotal, General Revenue Fund - Dedicated
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BUILDING AND PROCUREMENT COMMISSION
(Continued)

Other Funds

Appropriated Receipts 2,782,447 1,640,159
Interagency Contracts 10,149,128 10,074,128
Bond Proceeds - General Obligation Bonds 6,207,482 0
Bond Proceeds - Revenue Bonds 500,000 0
Capitol Complex Area Fund No. 7 159,530 0
Subtotal, Other Funds 19,798,587 $ 11,714,287
Total, Method of Financing 54,154,702 $ 45,857,967
Other Direct and Indirect Costs Appropriated
Elsewhere in this Act 219,082 $ 218,490
Number of Full-Time-Equivalent Positions (FTE): 688.0 688.0
Schedule of Exempt Positions:
Executive Director, Group 4 $115,000 $115,000
Object-of-Expense Informational Listing:
Salaries and Wages 16,923,956 $ 16,923,956
Other Personnel Costs 518,236 518,236
Operating Costs 75,000 0
Professional Fees and Services 1,592,159 1,592,159
Fuels and L ubricants 70,437 70,437
Consumable Supplies 1,368,540 1,368,540
Utilities 12,871,792 12,871,792
Travel 134,660 134,660
Rent - Building 413,580 413,580
Rent - Machine and Other 213,677 213,677
Other Operating Expense 9,482,147 9,482,147
Capital Expenditures 10,490,518 2,268,783
Total, Object-of-Expense Informational Listing 54,154,702 $ 45,857,967

1. Information Listing of Appropriated Funds. The appropriations made in this and other
Articlesof thisAct to the Texas Building and Procurement Commission for lease payments to
the Texas Public Finance Authority, are subject to the following provision. The following
amounts shall be used for the purpose indicated.

Strategy C.2.2., Lease Payments

Method of Financing:
General Revenue Fund

Genera Revenue-Dedicated

Department of Insurance Companies Operating

Fund Account No. 036
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August 31, August 31,
2004 2005

$ 46,395405 $ 46,336,794

& UB

$ 33,907,692 $ 43,363,384

2,974,925 2,973,410
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BUILDING AND PROCUREMENT COMMISSION

(Continued)

Current Fund Balance

Total, Method of Financing, L ease Payments

9,512,788

0

$ 46,395,405

$ 46,336,794

2. capital Budget. None of the funds appropriated above may be expended for capital budget

items except as listed below. The amounts shown below shall be expended only for the
purposes shown and are not available for expenditure for other purposes. Amounts appropriated
above and identified in this provision as appropriations either for "L ease payments to the
Master Lease Purchase Program™ or for items with an "(MLPP)" notation shall be expended
only for the purpose of making lease-purchase payments to the Texas Public Finance Authority

pursuant to the provisions of Government Code, § 1232.103.

a. Construction of Buildings and Facilities
(1) Construction of Buildings

b. Repair or Rehabilitation of Buildings and
Facilities

(1) Asbestos Abatement and Building Repair

(2) Deferred Maintenance

Total, Repair or Rehabilitation of
Buildings and Facilities

c. Acquisition of Information Resource
Technologies
(1) Computer Equipment

d. Other Lease Payments to the M aster Lease
Purchase Program (ML PP)

(1) Print Shop Equipment, 2 Color Offset Press

(2) Print Shop Equipment, Imagesetter

(3) Print Shop Equipment, Two Color Press
(4) Print Shop Equipment, Three Knife Book

Trimmer

Total, Other L ease Payments to the Master
L ease Purchase Program (ML PP)

Total, Capital Budget

Method of Financing (Capital Budget):
General Revenue Fund

Other Funds
Capitol Complex Area Fund No. 7
Appropriated Receipts
Interagency Contracts
Bond Proceeds - General Obligation Bonds
Bond Proceeds - Revenue Bonds

Subtotal, Other Funds

Total, Method of Financing

2004 2005
2,738,435 2,000,000
& UB & UB
1,301,818 UB
& UB
6,207,482 uB
& UB
7,509,300 0
26,000 0
6,136 0
40,156 20,008
88,480 88,121
23,572 23,464
158,344 131,593
10,432,079 2,131,593
264,435 0
159,530 0
1,142,288 0
2,158,344 2,131,593
6,207,482 uB
500,000 uB
10,167,644 2,131,593
10,432,079 2,131,593

A303-Conf-1-A

1-20

May 27, 2003



BUILDING AND PROCUREMENT COMMISSION
(Continued)

3. Unexpended Balances of Bond Proceeds Appropriated and Deferred Maintenance Funds.
Included in amounts appropriated above are unexpended and unobligated balances remaining as
of August 31, 2003, (not to exceed $500,000) for construction projects for the 2004—-05
biennium for Strategy B.2.1, Building Design and Construction, in Bond Proceeds-Revenue
Bonds provided by the Texas Public Finance Authority.

Included in the amounts appropriated above are unexpended and unobligated balances
remaining asof August 31, 2003, (not to exceed $6,207,482) for deferred maintenance for the
200405 biennium to Strategy C.2.1, Facilities Operation, in General Obligation Bonds.

4. Appropriation of Construction and Planning Fund. Included in amounts appropriated above
are unexpended and unobligated balances in revenues remaining as of August 31, 2003, and
revenues accruing pursuant to § 2166.157, Title 10, Government Code from appropriationsfor
engineering, architectural, and other planning expenses necessary to make a construction
project analysis for 2004—05 biennium to Strategy B.2.1, Building Design and Construction, not
to exceed $27,241 in Genera Revenue.

5. Appropriation of Unexpended Balances in Construction Funds. Included in amounts
appropriated above are unexpended and unobligated balances in revenues remaining as of
August 31, 2003 for property acquisition, repairs, and renovations for the abatement to facilities
under the Commission’s authority to Strategy B.2.1, Building Design and Construction, not to
exceed $1,301,818 (consisting of $159,530 in Capitol Area Complex Fund No. 007 and
$1,142,288 in Appropriated Receipts). The Commission will notify the Legislative Budget
Board and the Governor of all expenditures for emergency repairs.

Any unexpended balances remaining as of August 31, 2004 out of the appropriations herein are
hereby appropriated to the Building and Procurement Commission for the fiscal year beginning
September 1, 2004 for the same purpose.

6. Transfer Authority - Utilities. In order to provide for unanticipated cost increases in purchased
utilities during fiscal year 2004, the Texas Building and Procurement Commission may transfer
such amounts as may be necessary to cover such increases from appropriations made in fiscal
year 2005 for utilitiesin C.2.1, Facilities Operation, to amounts appropriated in fiscal year 2004
for utilities. Prior to transferring fiscal year 2005 funds into the 2004 fiscal year, notification
shall be given to the Comptroller of Public Accounts of the amountsto be transferred and
quarterly reports shall befiled with the Legislative Budget Board and the Governor detailing
the necessity for such transfers.

7. Maintenance - Aircraft Pooling Board. The Texas Building and Procurement Commission
shall be responsible for the maintenance of state owned real property and facilities acquired for
use by the Aircraft Pooling Board.

8. Approval of Space Leases and Bid Specifications. All state office spaceleases and bid
specifications must be approved by the Texas Building and Procurement Commission before
signed or published by an agency. Bid specifications and leases will be considered approved if
no exception is taken by the commission within 15 working days.

9. Employee Testing. Out of the funds appropriated herein, the Texas Building and Procurement
Commission is authorized to pay for medical testing for employees or prospective employees
that work in high risk environment areas (e.g., asbestos removal, sewage). Funds appropriated
above may also be expended for immunizations which arerequired of employees at risk in the
performance of these duties. Testing deemed necessary under this provision must be approved
by the Executive Director and obtained for the safety of the employee or the general public.
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10. oOffice Notification Policy. Before relocation of an office, execution of a contract for lease of a
state office, or before implementing achange in policy which affects office location, the
L egislative members for the respective district must be naotified to the extent possible.

11. Cost Recovery, Reimbursement of General Revenue Funds. |n the event that the Leasing
Services Program or any other function funded with general revenue in the above strategies,
recovers operational costs through reimbursements from other agencies or entities, the Texas
Building and Procurement Commission shall reimburse the General Revenue Fund for the
amounts expended. Upon reimbursement, the Comptroller shall transfer these funds to
unappropriated general revenue balances.

12. Texas Building and Procurement Commission’s Revolving Account. It istheintent of the
Legislature that the Comptroller of Public Accounts maintain the “ Texas Building and
Procurement Commission’ s Revolving Account” to account for the expenditures, revenues, and
balances of its full cost-recovery operations of Central Store, Print Shops, Minor Construction,
and Project Management. The expenditures, revenues, and balances for each operation shall be
maintained separately by the Texas Building and Procurement Commission within its
accounting system. Included in funds appropriated above are unexpended and unabligated
balances for these operations as of August 31, 2003 (not to exceed $75,000 in Interagency
Contracts) for use during the 2004-05 biennium, along with any revenues received during the
biennium. Any unobligated balances as of August 31, 2004, are appropriated for the same use
during fiscal year 2005.

13. Appropriations Limited to Revenue Collections. It isthe intent of the Legidature that fees,
fines and other miscellaneous revenues as authorized and generated by the operation of the
Federal Surplus Property program cover, at a minimum, the cost of the appropriations made for
the Federal Surplus Property Program abovefor strategy item D.2.1, Surplus Property
Management, aswell asthe " other direct and indirect costs’ associated with this program,
appropriated elsewhere in this Act. “ Other direct and indirect costs’ for the Federal Surplus
Property Program abovefor strategy item D.2.1, Surplus Property Management, are estimated
to be $219,082 for fiscal year 2004 and $218,490 for fiscal year 2005. In the event that the
actual and/or projected revenue collections are insufficient to offset the costsidentified by this
provision, the Legislative Budget Board may direct the Comptroller of Public Accountsto
reduce the appropriation authority provided herein to be within the amount of fee revenue
expected to be available. Any unexpended balances as of August 31, 2003 (estimated to be $0),
in Surplus Property Service Charge Account Fund 570 are hereby appropriated to the Texas
Building and Procurement Commission for costs associated with the operations of the Federal
Surplus Property Program during the 2004-05 biennium. Any balances remaining on
August 31, 2004, are appropriated for the same use during fiscal year 2005.

14. Unexpended Balances, Bidders List Fees. The Texas Building and Procurement Commission
is hereby authorized to carry forward unexpended balances received from bidders list fees
collected during fiscal year 2004 to fiscal year 2005 for the cost of maintaining a consolidated
statewide bidders list.

15. Electronic Purchasing Costs. The TexasBuilding and Procurement Commission (TBPC) is
authorized to establish an electronic purchasing service for all state agencies and institutions of
higher education that choose to useit. Thisservice may only be provided on afull cost recovery
basis, such that agencies and institutions of higher education will pay for their share of the costs
of thisservice. In addition, the TBPC isauthorized to charge vendors for their share of the costs
related to electronic purchasing. Any such reimbursement amounts are hereby appropriated to
the TBPC. As an alternative to charging vendors, TBPC may enter into agreements with
vendors so that payments for electronic purchasing casts are made by TBPC and a vendor on a
pro rata basis.
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BUILDING AND PROCUREMENT COMMISSION
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Standby Pay. It isexpressly provided that the Texas Building and Procurement Commission, to
the extent permitted by law, may pay compensation for on-call time at the following rates:
credit for one hour worked for each day on-call during the normal work week, and two hours
worked for each day on-call during weekends and on holidays. This credit shall be in addition
to actual hours worked during normal duty hours and actual hours worked during on-call status.
For employees subject to the Fair Labor Standards Act (FLSA) an hour of on-call service shall
be considered to be an hour worked during the week for purposes of the FLSA only to the
extent required by federal law.

Capitol Complex-Utilities. Notwithstanding any other provision in this Act, the Texas
Building and Procurement Commission shall be responsible for the payment of dl utility costs
out of appropriated fundsin Strategy C.2.1, Facilities Operation, for the Capitol, the Capitol
Extension, the Historic Capitol Grounds, the 1857 General Land Office Building, and the State
History Museum.

County Employee Travel. Included in amounts appropriated above are fees paid by local
Governments to the Texas Building and Procurement Commission (TBPC) for local law
enforcement officials and county employeesto use TBPC travel service contracts when
transporting a state prisoner or traveling on officia county business. The fundsincluded above
are to be used to recover agency coststo Strategy A.1.4, Travel Procurement, estimated to be
$35,000 in Appropriated Receipts for each fiscal year of the biennium.

State Owned Housing. A State Cemetery employee isauthorized to live in the State Cemetery
Caretaker’ s residence as set forth in Article IX, State Owned Housing - Recover Housing Costs,
of this Act. Funds recovered for employee housing are hereby appropriated to the agency to
maintain the State Cemetery Caretaker’s residence.

Night Shift Differential. It is expressly provided that the Texas Building and Procurement
Commission, to the extent provided by law, ishereby authorized to pay an additional night shift
differential to Print Shop, Environmental Services, and Property Management employees.

State-Owned Space. It istheintent of the Legisature that state agencies belocated in state-
owned buildings or facilities whenever possible. The Texas Building and Procurement
Commission shall prioritize state-owned buildings or space when locating office gpace for state
agencies.

Texas State Cemetery.

a.  Out of funds appropriated above, in Strategies C.2.1, Facilities Operation and B.2.1,
Building Design and Construction, there is hereby allocated a total of $495,726 for each
year of the biennium beginning September 1, 2003, for the purpose of operation and
mai ntenance, including constructing and furnishing facilities, at the Texas State Cemetery
and/or the cemetery annex and for devel oping and maintaining a master plan for the Texas
State Cemetery.

b. Any unexpended balances, as of August 31, 2003, remaining from the allocation for the
Texas State Cemetery in Rider 27, page |1-49, General Appropriations Act (2002—-03
Biennium), not to exceed $211,194 in General Revenue Funds, is included in amounts
appropriated abovein Strategy B.2.1, Building Design and Construction, for the purposes
specified by this section.

State Office Lease Space. The Leasing Division of the Texas Building and Procurement
Commission shall make a good faith effort to provide a state agency, whose central operations
are located within Travis County and that isin the process of initiating or renewing alease
agreement for office space, with information on lease availability, terms, and rates in other
Texas counties in addition to Travis County. Additionally, if an agency requests initiation or
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renewal of alease agreement in Travis County, the agency shall provide the Texas Building and
Procurement Commission written justification for the reason(s) the proposed lease must be
located in Travis County.

24. Historically Underutilized Business Disparity Study. Out of amounts appropriated above, but
not including Strategy A.1.3, Statewide HUBS, the Building and Procurement Commission shall
conduct a Historically Underutilized Business Disparity Study, to obtain information on the
procurement of goods and servicesfor targeted markets for state agencies and institutions of
higher education. The study should also provide reliable information based on the current
economy and the state’ s use of minority and women-owned busi nesses.

25. State and Federal Surplus Property. Included in amounts appropriated above in Strategy
D.2.1, Surplus Property Management, are appropriations not to exceed $4,003,818 from
receipts collected for the biennium beginning September 1, 2003 to be collected pursuant to
Chapter 2175, Government Code. The Texas Building and Procurement Commission may not
expend, in agiven fiscal year, an amount greater than the amount of receipts collected during
the biennium pursuant to Chapter 2175, Government Code and appropriated by Article X,

§ 8.04 of thisAct inthat fiscal year.

CANCER COUNCIL
For the Years Ending
August 31, August 31,
2004 2005

A. Goal: CANCER SERVICES
To ensure that all Texans have prompt access to quality cancer
prevention and control information and services in order to
increase the number of Texans surviving or never developing cancer.
A.1.1. Strategy: ENHANCE CANCER SERVICES $ 3,049,039 $ 3,049,039
Mobilize and assist public, private, and
volunteer sector agencies and individuals to
enhance the availability and quality of cancer
prevention and control services and policies.
Output (Volume):
Number of People Directly Served by Council-funded Cancer

Prevention and Control Activities 612,400 646,583
Number of Health Care and/or Education Professional's Who
Receive Council-funded Training or Materials 354,702 372,438

Number of Private and Public Grants Pursued by the Cancer

Council and Local Contractorsin an Effort to Increase

Funding 62 65
Number of Clock Hours Donated to Local Contractors and

the Council for Public Awareness, Professiond Education,

Early Detection Activities, and Other Adtivities

Implementing the Texas Cancer Plan 259,317 272,283
Efficiencies:
Average Cost Per Health Care and/or Education

Professional Trained 2.98 2.98
Explanatory:
Annual Age-adjusted Cancer Mortality Rate 193.7 192.2

B. Goal: DIRECT AND INDIRECT ADMINISTRATION
B.1.1. Strategy: DIRECT AND INDIRECT
ADMINISTRATION

&+

439,500 $ 439,500

Grand Total, CANCER COUNCIL $ 3,488,539 $ 3,488,539
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Method of Financing:
General Revenue Fund $ 3,480,539 $ 3,480,539
GR Dedicated - Texans Conquer Cancer License Plates Account

No. 5090 8,000 8,000
Total, Method of Financing $ 3,488539 $ 3,488,539
Number of Full-Time-Equivalent Positions (FTE): 8.0 8.0
Schedule of Exempt Positions:
Executive Director, Group 2 $57,691 $57,691
Object-of-Expense Informational Listing:
Salaries and Wages $ 319,543 $ 319,543
Other Personnel Costs 7,220 8,120
Operating Costs 123,937 123,037
Grants 3,037,839 3,037,839
Total, Object-of-Expense Informational Listing $ 3,488539 3 3,488,539

1. Unexpended Balances. Any unexpended balances in the appropriations for the fiscal year
ending August 31, 2004, may be carried forward into fiscal year 2005 and such balances are
hereby appropriated.

2. Public and Private Grants. The Cancer Council shall continue to identify any gppropriate
public or private grants for the purpose of receiving and administering such awards to further
the goals of the Texas Cancer Plan. The Cancer Council shall report to the Legislative Budget
Board and the Governor by July 1, 2004 on its findings and implementation plan to pursue
appropriate grant awards as they become available.

3. Appropriation of License Plate Revenue. Funds appropriated above include $8,000 in 2004
and $8,000 in 2005 from revenues deposited in the General Revenue-Dedicated Account No.
5090, Texans Conquer Cancer License Plates, under Transportation Code § 502.2735. Any
unexpended balances as of August 31, 2004 from the amounts appropriated may be carried
forward into fiscal year 2005.

COMPTROLLER OF PUBLIC ACCOUNTS*

For the Years Ending
August 31, August 31,
2004 2005

A. Goal: COMPLIANCE WITH TAX LAWS
To improve voluntary compliance with tax laws.
Outcome (Results/Impact):
Percent Accuracy Rate of Reported Amounts on Original Audits 98% 98%
Average Monthly Delinquent Account Closure Rate per
Enforcement Collector 318 318
Percentage of Proposed Decisions by Administrative Law
Judges Issued Within 40 Days of the Record Closing 97% 97%
A.1.1. Strategy: ONGOING AUDIT ACTIVITIES $ 58,205,118 $ 58,205,118
Maintain an ongoing program of audit and
verification activitiesin support of improved
tax compliance.

*Modified by Article IX, Section 11.21 due to passage of House Bill 1365, regular session.
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Output (Volume):
Number of Audits and Verifications Conducted 14,000 14,000
Efficiencies:
Average Dollars Assessed to Dollar Cost 21 21
A.2.1. Strategy: TAX LAWS COMPLIANCE $ 32,116,770 $ 32,116,770

Improve voluntary compliance with tax laws by
maximizing the efficiency of the delinquent
taxpayer contact and collection program.
Efficiencies:
Delinquent Taxes Collected Per Collection-related Dollar
Expended 76 76
A.3.1. Strategy: TAXPAYER INFORMATION $ 13,728,549 $ 13,728,549
Provide accurate and timely tax information to
taxpayers, tax professionals, state officials,
and the citizens of Texas.
Output (Volume):
Total Number of Written Responses Issued by the Tax
Policy Sections (Exduding Exempt Organizations) and the
Information Support Section 11,800 12,840
Efficiencies:
Percent of Written Responses Issued by the Tax Policy
Sections (Excluding Exempt Organizations) and the
Information Support Section within 7 Working Days 85% 85%
A.4.1. Strategy: TAX HEARINGS $ 7,594347 $ 7,594,347
Provide fair and timely hearings, represent the
agency in administrative hearings on tax
matters, and provide legal counsel and research
to the agency.
Output (Volume):
Number of Final Decisions Rendered by Administrative Law

Judges 1,300 1,300
Efficiencies:
Average Length of Time (Work Days) Taken to Issue a

Proposed Decison Following Record Closing 10 10
Total, Goal A: COMPLIANCE WITH TAX LAWS $ 111,644,784 $ 111,644,784

B. Goal: MANAGE FISCAL AFFAIRS
To efficiently manage the state’s fiscal affairs.
Outcome (Results/Impact):
Percent of Fund Accounting Customers Who Return an Overall

Customer Service Rating of Good or Excellent on Surveys 98% 98%
Percent of Texas School Performance Review Recommendations

Implemented 87% 87%
Percentage of Independent School Districts in which PTD Met

the Target Margin of Error 95% 95%

Percent of TPR Recommendations Successfully |mplemented
through Legislation or by State Agencies and Institutions

of Higher Education 0% 60%
Increased Interest Earned through Minimization of Float

(Banking) (Millions) 2,560,000 2,560,000

B.1.1. Strategy: ACCOUNTING/REPORTING $ 9,119,606 $ 9,119,606

Project the receipts and disbursements of state
government under Articlelll, Sec. 49a, Texas
Constitution and complete all state accounting
and reporting responsibilities in an efficient
and timely manner.
Efficiencies:
Number of Staff Hours Required to Produce the
Comprehensive Annual Financid Report 9,500 9,000
B.1.2. Strategy: CLAIMS AND PAYMENTS $ 9,737,679 $ 9,737,679
Accurately and expeditiously audit and process
all claims for payment against the state, issue
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payments (warrants and direct deposit), and
provide assistance and training to state

agencies.

Output (Volume):

Total Number of Payments Issued 24,919,827 25,061,909
B.2.1. Strategy: TEXAS SCHOOL PERFORMANCE

REVIEW $ 3,727,714  $ 3,727,714

Review the efficiency and effectiveness of

school district, college or university

operations and other education-related entities

in order to ensure the highest and best use of
taxpayer dollars through the Texas School
Performance Review.

Output (Volume):

Number of School Districts, Colleges and Universities

Evaluated 20 20
B.4.1. Strategy: PROPERTY TAX PROGRAM $ 6,415,288 $ 6,415,288
Fulfill tax code and education code mandates by
conducting an annual property value study;
providing technical assistance; and reviewing
appraisal methods, standards, and procedures.

Output (Volume):

Number of Properties Induded in the Property Value Study 124,000 124,000
Efficiencies:

Average Direct Cost Per Appraisal District Methods,

Standards, and Procedures (M SP) Review 550 550
B.5.1. Strategy: FISCAL RESEARCH & STUDIES $ 9,624,697 $ 9,624,697
Provide the public and private sectors with
reliable information resources and analysis to
ensure the most effective and efficient use of
taxpayer dollars.

Output (Volume):
Number of Requests for Local Government Assistance

Completed 20,000 20,000
Number of Financial Management Reviews Conducted 40 40
Number of Texas Performance Reviews Completed 3 3
B.6.1. Strategy: TREASURY OPERATIONS $ 4,717,810 $ 4,717,810

Ensure that the state’s assets, cash receipts,
and warrants are properly secured, processed,
deposited, and accounted for.
B.7.1. Strategy: INTEGRATED STATEWIDE ADMIN
SYSTEM $ 2,453,538 $ 2,453,538
Develop and maintain a client server integrated
financial system that meets agencies’
financial, administrative and technological
needs through the following modules: general
ledger accounting, asset management,
purchasing, budget preparation and labor
distribution.
Output (Volume):
Number of Integrated Statewide Administrative System
(ISAS) Training Hours Provided to State Agency Personnel 4,000 4,000

Total, Goal B: MANAGE FISCAL AFFAIRS $ 45,796,332 $ 45,796,332

C. Goal: TAX AND FINANCIAL INFO TECHNOLOGY
To expeditiously manage the receipt and disbursement of state tax
revenue.
Outcome (Results/Impact):
Time Taken to Return Tax Allocation to Local Jurisdictions
(Days) 21 21
C.1.1. Strategy: REVENUE & TAX PROCESSING $ 37,538,496 $ 37,538,496
Provide for and improve the processing of tax
and voucher data, collection and all ocation of
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tax revenue, and the disbursements of tax
refunds.
Output (Volume):

Number of Tax Returns Processed 3,500,000 3,500,000
Efficiencies:
Average Number of Hours to Deposit Priority Receipts 7 7
Grand Total, COMPTROLLER OF PUBLIC ACCOUNTS $ 194,979,612 $ 194,979,612
Method of Financing:
General Revenue Fund $ 194,542,827 $ 194,539,632
GR Dedicated - Texas Emissions Reduction Plan Account No. 5071 160,515 163,710
Other Funds
Appropriated Receipts 101,270 101,270
Interagency Contracts 175,000 175,000
Subtotal, Other Funds $ 276,270  $ 276,270
Total, Method of Financing $ 194,979,612 $ 194,979,612
Number of Full-Time-Equivalent Positions (FTE): 2,932.0 2,932.0
Schedule of Exempt Positions:
Comptroller of Public Accounts, Group 4 $92,217 $92,217
Object-of-Expense Informational Listing:
Salaries and Wages $ 143,593,034 $ 143,593,034
Other Personnel Costs 3,589,475 3,589,475
Professional Fees and Services 9,851,775 9,851,775
Fuels and L ubricants 8,801 8,801
Consumable Supplies 1,224,124 1,224,124
Utilities 4,173,747 4,173,747
Travel 3,694,998 3,694,998
Rent - Building 2,553,689 2,553,689
Rent - Machine and Other 6,766,392 6,766,392
Other Operating Expense 19,523,577 19,523,577
Total, Object-of-Expense Informational Listing $ 194,979,612 $ 194,979,612

1. capital Budget. Funds appropriated above may be expended for capital budget items listed
below. The amounts identified for each item may be adjusted or expended on other capital
expenditures, subject to the aggregate dollar regtrictions on capital budget expenditures

provided in the general provisions of this Act.

Out of the General Revenue Fund:

a. Acquisition of Information Resource Technologies
(1) Daily Operations - Capital
(2) Data Center Operations

Total, Acquisition of Information
Resource Technologies

Total, Capital Budget

2004 2005
$ 7,748,377 $ 7,748,377
$ 955,334 % 955,334
$ 8,703,711 % 8,703,711
$ 8,703,711 $ 8,703,711
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2. Appropriation of Receipts. The Comptroller is hereby authorized to transfer appropriated
funds and cash from the state agencies’ funds and accounts to the Comptroller's Office to
reimburse for the cost of mailing warrants and consolidating payments across agency and fund
lines, making electronic transfers and data transmissionsto financial institutions, vendors and
associated activities. These, and all sums received in refund of postage, insurance, and shipping
costs for the cigarette stamp program, are hereby appropriated to the Comptroller’s Office.

3. Support to the Board of Tax Professional Examiners. It isthe intent of the Legislature that
the Comptroller of Public Accounts provide administrative support to the Board of Tax
Professonal Examiners, under interagency contract; such support to consist of the same levels
of service and approximate costs as was provided to the Board of Tax Professional Examiners
by the State Comptroller during the 2002—03 biennium.

4. Employee Incentive Rider. In addition to the existing authority and amounts relaed to
employee compensation and benefits, the Comptroller of Public Accounts may expend amounts
necessary from funds appropriated for the 2004—05 biennium for the purposes of enhancing
compensation, providing incentives, or paying associated expenses for high performing
employees within the Comptroller's Office.

5. Capital Expenditures Authorized. Notwithstanding the limitations placed on the expenditure
of funds for capital budget items contained in this Act, the Comptroller of Public Accountsis
hereby authorized to expend funds appropriated to the Comptroller of Public Accountsfor the
acquisition of capital budget items.

6. Transfer Authority. Notwithstanding limitations on appropriation transfers contained in the
General Provisions of this Act, the Comptroller of Public Accountsis hereby authorized to
direct agency resources, and transfer such amounts appropriated above between appropriation
lineitems.

7. Unexpended Balances Carried Forward Between Biennia. All unexpended balances
appropriated and/or allocated to the Comptroller of Public Accounts from the 2002—03
biennium due to efficiencies or other cost savings of the Comptroller are hereby appropriated
for the 2004—05 biennium. The appropriations herein are for ensuring the continuation of high
priority programs within the Comptroller's Office.

8. Method of Finance, General Revenue. Thereisincluded in the General Revenue
appropriation made above to the Comptroller of Public Accounts, those amounts necessary for
processing, auditing, enforcement and other purposes associated with the collection of motor
fuels taxes. Pursuant to Article 8, § 7-a, of the Texas Constitution, 1 percent of the amounts of
motor fuels taxes collected shall be deposited to the credit of the Generd Revenue Fund for
costs incurred by the state in the collection of such taxes.

9. Appropriation for Statutory Obligations. The Comptroller of Public Accountsis hereby
appropriated from Unclaimed Property Receiptsall sums necessary to perform statutory
obligations under 88 74.201, 74.203, 74.601, and 74.602 of the Texas Property Code and to
respond to public inquiries generated by the advertising program including, but not limited to,
the hiring of temporary employees. Such amounts shall not exceed the amount of money
credited to Unclaimed Property Receipts from unclaimed property proceeds.

10. Uniform Statewide Accounting and Payroll Services and Technology. Thereis hereby
appropriated to the Comptroller of Public Accountsall revenues received as aresult of cost
sharing arrangements with other state agencies, other governmental units, or non-government
entities for software, technology, licensing arrangements, royalty receipts, or other charges or
receipts from the sharing of technological or other information, expertise, services, or
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cooperative agreements of any kind. Such revenues shall be available to the Comptroller for the
use of further enhancement of automation and technology services, computer services, and time.

11. Unexpended Balances Between Fiscal Years Within the Biennium. Any unexpended
balances as of August 31, 2004, in the appropriations made herein to the Comptroller of Public
Accounts are hereby appropriated for the same purpose for the fiscal year beginning
September 1, 2004.

12. Texas School Performance Reviews. |n view of the cost savings and efficiency measures
accruing to school districts from School Performance Reviews, the Comptroller may enter into
interlocal cost sharing agreements with school districts where districts requesting review will be
responsible for up to 25 percent of the cost of such performance reviews. The Comptroller of
Public Accounts shall be solely responsible for the terms and conditions of the contracts and
administration of the program. However, any such cost sharing contracts shall include the
school as athird party. The financial responsibility of such schools shall be adirect obligation
of the school to pay the vendor upon approval of the work product by the Comptraller.

13. Comptroller Fiscal Oversight Responsibilities. In order to clearly differentiate between core
Comptroller functions and those functions which arefor fiscal oversight or primary benefit to
units of government, it is theintent of the Legislature that the Legislative Budget Board and the
Governor shall work cooperativey with the Comptroller to determine gppropriate activities
which should be recorded under Fiscal Programs - Comptroller of Public Accounts for budget
and spending purposes. Specific activities include contract activities where outsde vendors
perform services for the benefit of units of local government. Examples of such programs
include School Performance reviews, and reviews of cities, counties, hospital districts, mass
transit authorities, community colleges, or other entities wherework is directed at reducing the
cost of government. All such appropriate costs for the 2004—05 biennium shall be recorded
under Fiscal Programs - Comptroller of Public Accounts.

Expenditures for salaries, equipment, or other operating costs for core comptroller functions are
not intended to be moved to the Fiscal Programs - Comptroller of Public Accounts through this
process. The Legidlative Budget Board and the Governor shall have thefinal determination on
the most appropriate budget and method of recording such expenditures and shall prepare the
next biennial budget recommendations accordingly.

14. Texas Information Technology Academy. A person while enrolled for training in the Texas
Information Technology Academy or asimilar program operated under the direction of the
Comptroller (an “academy student”) shall not be counted toward the limit on the number of
full-time-equivalent positions (FTES) dlowed to the comptroller during the period of their
training and for one year foll owing compl etion of the training.

A state agency that pays a salary to the student while the student is enrolled in the academy or
that otherwise sponsors the student in the academy (the “ sponsoring agency”) shall include the
number of students enrolled in the academy on all reports concerning FTE limits; however, they
shall not count the student toward the limit on the number of full-time-equivalent positions
allowed to the agency during the period of their training and for one year following completion
of thetraining.

The Comptroller and/or the State Auditor shall include the number of students enrolled in the
academy in dl reports concerning FTE limits; however, the Comptroller and/or the State
Auditor shall report the number of students enrolled in the academy and for oneyear following
completion of thetraining as a separate total from FTESs.

15. Reimbursement for Treasury Operations. |n accordance with § 404.071, Government Code,
the Comptroller of Public Accounts shall determine the costs incurred in receiving, paying,
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accounting for, and investing money in funds and accounts which are entitled to receive
temporary interest. An amount equal to these costs shall be deducted from the interest earned on
such funds and accounts and is hereby appropriated for deposit into the General Revenue Fund.

Texas Performance Review. Included in amounts appropriated above to Strategy B.5.1, Fiscal
Research and Studies, out of the General Revenue Fund isan estimated $2,535,013 in fiscal
year 2004 and $2,535,013 in fiscal year 2005 for review of government operationsthrough the
Texas Performance Review.

Performance Reviews of General Academic Teaching Institutions. Out of the funds
appropriated abovein Strategy B.2.1, Texas School Performance Review, the Comptroller of
Public Accounts, in conjunction with the Higher Education Coordinating Board, may conduct
performance reviews of General Academic Teaching Ingtitutions during the 2004—05 bi enni um.
Performance evaluations shall, at a minimum, consist of areview of 1) fiscal and management
operations; 2) student services; 3) curriculum; and 4) benchmarks with respect to peer
institutions.

Tax Amnesty Program. It isthe intent of the L egislature that the Comptroller of Public
Accounts establish, for alimited duration, atax amnesty program under the authority of Tax
Code, § 111.103, designed to encourage delinquent taxpayers to voluntarily report. Such a
program should provide for the waiver of pendty or interest, or both, but shall not apply to atax
liability. Itistheintent of the Legislature that this effort increase General Revenue Funds by at
least $50 million over the Comptroller's January 2003 Biennial Revenue Estimate.

Increased State Revenue. Included in the amounts appropriated above is $46,679,076 for the
biennium out of the General Revenue Fund for agency operations. The appropriation is
contingent upon the Comptroller’s certification of available General Revenue of $72,458,711
for the biennium above the Biennid Revenue Estimate amounts.

Improve Tax Compliance and Delinquent Revenue Collections. Included in the amounts
appropriated above, is $4,468,931 for the fiscal year beginning on September 1, 2003 and
$4,468,931 for thefiscal year beginning on September 1, 2004 out of the General Revenue
Fund for the purpose of implementing e-Texas recommendation GG-27, Improve Tax
Compliance and Delinquent Revenue Collections with Additional Enforcement Coverage.

Included in the “Number of Full-Time-Equivalent Positions (FTE)” amount indicated in the bill
pattern for the Comptroller of Public Accountsis 53 FTEsfor each fiscal year of the biennium.

The appropriation is contingent upon the Comptroller’ s certification that increased tax
collections estimated to be $92,353,862 for the biennium would result from additiond audit
coverage and provide a net gain estimated to be $83,416,000 in the General Revenue Fund.

Increase Tax Compliance and State Revenue Through Additional Audit Coverage.
Included in amounts appropriated above is $3,500,000 for the fiscal year beginning on
September 1, 2003 and $3,500,000 for the fiscal year beginning on September 1, 2004 out of
the General Revenue Fund for the purpose of implementing e-Texas recommendation GG-29,
Increase Tax Compliance and State Revenue Through Additional Audit Coverage.

Included in the “Number of Full-Time-Equivalent Positions (FTE)” amount indicated in the bill
pattern for the Comptroller of Public Accountsis 50 FTEsfor each fiscal year of the biennium.

The appropriation is contingent upon the Comptroller’ s certification that increased tax
collections estimated to be $30,000,000 for the biennium would result from additiond audit
coverage and provide a net gain estimated to be $23,000,000 in the General Revenue Fund.
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FISCAL PROGRAMS - COMPTROLLER OF PUBLIC ACCOUNTS*

For the Y ears Ending

August 31,
2004

August 31,
2005

A. Goal: CPA - FISCAL PROGRAMS
Comptroller of Public Accounts - Fiscal Programs.

A.1.1. Strategy: VOTER REGISTRATION $

For payment to each county for the total number

of votersregistered in the county as shown by
certified statement submitted by the Registrar

to the Secretary of State, asrequired by

Election Code, Section 19.002. For payment to
counties for voter registration. Estimated.

A.1.2. Strategy: MISCELLANEOUS CLAIMS $
To complete the payment of state funds

allocated for the Small Claims Program and for
individuals wrongfully imprisoned by the State

of Texas to entitled recipientsin atimely

manner pursuant to Government Code, Section
403.074.

A.1.3. Strategy: REIMBURSEMENT- COMMITMENT
HEARINGS $
For reimbursement of counties for the cost of
commitment hearings required by the Persons

with M ental Retardation Act, Chapters 591 et.

seq., Health and Safety Code.

A.1.4. Strategy: REIMBURSE - BEVERAGE TAX $
For reimbursement of taxes received as

authorized by Tax Code, Section 183.051(b).
Payments to each eligible county and

incorporated municipality shall be equal to

10.7143 percent of receipts from permittees

within the county or incorporated municipality
during the quarter. Estimated.

A.1.5. Strategy: TORT CLAIMS & FED. COURT
JUDGMENTS $
(1) Paymentsfor settlements and judgments for
claims against state agencies payable under
Chapters 101 and 104, Civil Practice and

Remedies Code, including indemnification for
criminal prosecutions and Federal Court

judgments and settlements shall be paid from

special or loca funds of the agency or

institution to the extent available, and then

from General Revenue. The Comptroller shall
maintain records of General Revenue paid and
require reimbursement from agencies as special

or local funds become available. (2) Payments

shall be made for eligible medical malpractice
claims in conformance with Chapter 59,

Education Code. (3) All claimsshall be

prepared, verified and signed by the Office of

the Attorney General.

A.1.6. Strategy: COUNTY TAXES - UNIVERSITY
LANDS $
For payment of taxes, for county purposes only,

to counties in which are located endowment

lands set aside to The University of Texas by

the Constitution and the Act of 1883.

Estimated.

*Modified by Article IX, Section 11.21 due to passage of House Bill 1365, regular session.
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A.1.7. Strategy: LATERAL ROAD FUND DISTRICT
For allocation of payment to each county for
construction and maintenance of county roads.
A.1.8. Strategy: UNCLAIMED PROPERTY

To pay al legitimate claims for previously
unclaimed property held by the state.

Estimated.

A.1.9. Strategy: UNDERAGE TOBACCO PROGRAM
For allocation of grants to local law

enforcement agencies for enforcing provisions

of Health and Safety Code, Chapter 161, related
to reducing minor access to and consumption of
tobacco products.

A.1.10. Strategy: RANGER PENSIONS

To complete the payment of state funds

allocated for the Ranger Pension Program to
entitled recipients in atimely manner. The
Comptroller is authorized to transfer

sufficient cash into the Confederate Pension

Fund from General Revenue to allow these
payments.

A.1.11. Strategy: LOCAL CONTINUING EDUCATION
GRANTS

Allocate funds credited to the Law Enforcement
Officer Standards and Education Account for
grants to local law enforcement agencies to
provide continuing education for licensed peace
officers, as required by Section 1701.157,
Occupation Code.

A.1.12. Strategy: ADVANCED TAX COMPLIANCE
Developing, enhancing, maintaining, or
expanding advanced database technology.

A.1.13. Strategy: EMISSIONS REDUCTION PLAN
A.1.14. Strategy: SUBSEQUENT CVC CLAIMS
To pay victims of crime who have not made a
claim for restitution during the prescribed

five year period pursuant to Government Code,
Section 76.013(d).

Total, Goal A: CPA - FISCAL PROGRAMS

7,300,000

60,000,000

1,500,000

4,640

6,000,000

7,659,775

2,140,200
30,000

7,300,000

60,000,000

1,500,000

4,640

6,000,000

7,659,775

2,182,800
0

176,597,614

171,856,215

B. Goal: ENERGY OFFICE
To develop and administer cost-effective programs that promote
energy efficiency, preserve the environment, and protect the public
health and safety through grants, loans and public awareness.
Outcome (Results/Impact):
Percent of |SDs Which Participatein SECO Local Government
Energy Programs 17% 20%
B.1.1. Strategy: ENERGY OFFICE $ 2,015,683 $ 2,015,683
Promote and manage the LoanSTAR Program,
contract services delivery, partnerships for
improved energy education and energy efficient
housing.
Output (Volume):
Energy Dollars Saved by LoanSTAR Projects (In Millions) 12 15
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(Continued)

B.1.2. Strategy: OIL OVERCHARGE SETTLEMENT

FUNDS 43,862,103 9,333,279
Total, Goal B: ENERGY OFFICE 45,877,786 11,348,962
Grand Total, FISCAL PROGRAMS - COMPTROLLER
OF PUBLIC ACCOUNTS 222,475,400 183,205,177

Method of Financing:
General Revenue Fund 168,958,014 164,204,015
General Revenue Fund - Dedicated
Law Enforcement Officer Standards and Education Account No.

116 6,000,000 6,000,000
Compensation to Victims of Crime Auxiliary Account No. 494 30,000 0
Qil Overcharge Account No. 5005 44,421,765 9,892,941
Texas Emissions Reduction Plan Account No. 5071 2,140,200 2,182,800

Subtotal, General Revenue Fund - Dedicated 52,591,965 18,075,741
Federal Funds 925,421 925,421
Total, Method of Financing 222,475,400 183,205,177
Number of Full-Time-Equivalent Positions (FTE): 25.0 25.0
Object-of-Expense Informational Listing:

Salaries and Wages 1,155,871 1,155,871
Other Personnel Costs 32,760 32,760
Professional Fees and Services 6,785,515 6,785,515
Utilities 771,355 771,355
Travel 39,017 39,017
Rent - Building 880 880
Rent - Machine and Other 4,981 4,981
Other Operating Expense 64,710,934 61,676,934
Client Services 440,588 440,588
Grants 148,533,499 112,297,276
Total, Object-of-Expense Informational Listing 222,475,400 183,205,177

1. Appropriation from the Compensation to Victims of Crime Auxiliary Fund. Included in
amounts appropriated above in Strategy A.1.14, Subsequent CVC Claims, are estimated
balances on hand and revenues received by the Comptroller from departments under
Government Code 8 76.013 (estimated to be $30,000 for the biennium), for crime victims who
have not made a claim for restitution during the prescribed five year period and who make a
subsequent claim. The Comptroller shal pay a victim making such claim the amount of the

original payment, less the collection fee, from the Compensation to Victims of Crime Auxiliary
Fund No. 494 pursuant to Government Code § 76.013(d).

2. Appropriation, Payment of Miscellaneous Claims. |n addition to amounts appropriated
above, the Comptroller of Public Accounts is hereby appropriated out of other special funds and
accounts as appropriate, anounts necessary to pay small miscellaneous claims in accordance
with and subject to the limitations of Strategy A.1.2, Miscellaneous Claims, above.

3. Appropriation, Payment of Tort Claims. In addition to amounts appropriated above, the
Comptroller of Public Accounts is hereby appropriated out of other special funds and accounts
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as appropriate, amounts necessary to pay claims, judgments, and settlements in accordance with
and subject to the limitationsin Parts 1 and 3 of Strategy A.1.5, Tort Claimsand Federal Court
Judgments, above.

Limitation, Payment of Tort Claims. The expenditures authorized in Part 1 of Strategy A.1.5,
Tort Claims and Federal Court Judgements Claims, are hereby limited to those claims identified
in Part 1 where the settlement or judgement amount exceeds the amount authorized by Article
IX, Judgements, of this Act to be paid out of appropriations made to theinvolved agency
elsewhere in this Act. The limitation established by this provision shall not apply in those cases
where the judgement order of thetrial court was entered, or a settlement agreement was
executed, prior to September 1, 1995.

International Fuel Tax Agreement. Out of amounts collected as aresult of the administration
of Chapter 153, Tax Code, the Comptroller shall determine the amounts due other jurisdictions
as reflected by motor fuels reports and other information available pursuant to an International
Fuel Tax Agreement or otherwise subject to refund. Such amounts are hereby appropriated and
may be segregated as necessary for remittance to other jurisdictions and for refunds as provided
by law. Feesand costs associated with an International Fuel Tax Agreement may be paid from
the interest earnings on amounts due other jurisdictions or subject to refund. The Comptroller
may estimate the amounts due other jurisdictions or subject to refund out of amounts collected
as aresult of the administration of Chapter 153, Tax Code, and may segregate such funds as
necessary for administration of the agreement.

Appropriation of Tax and Revenue Anticipation Note Fund. There ishereby appropriated to
the Comptroller of Public Accounts all money deposited in the tax and revenue anticipation
note fund for the purposes of paying principal of, premium (if any), interest on, and costs of
issuance relating to tax and revenue anticipation notes issued during the biennium. To the
extent that money deposited into the tax and revenue anticipation note fund isinsufficient to
pay the principal of, premium (if any), interest on, and caosts of issuance relating to notes, there
is hereby appropriated to the Comptroller of Public Accountsfrom the General Revenue Fund
amounts necessary for the full repayment of all principal of, premium (if any) and interest on
any notes issued during the biennium.

Advanced Tax Compliance and Debt Collections. To the extent that the Comptroller
contracts with persons or entities to provide information, services, or technology or expands
and/or enhances the technology to aid in the advanced collections of debts, taxes, or other
property due to or belonging to the State of Texas pursuant to Government Code, 8§ 403.019,
403.0195 or Tax Code § 111.0035 or § 111.0036, all sums necessary to pay contract,
maintenance, and other expenses connected with the coll ections, including any administrative
costs of the Comptroller directly associated with the collections program are hereby
appropriated to the Comptroller from collection proceeds. The balance of collection proceeds
shall be transferred to the General Revenue Fund or to any dedicated or special fundsor
accounts to which the collection proceeds may belong.

Consistent with the Comptroller’ s role as the chief fiscal officer and tax collector for the state,
it isthe intent of the Legidature that all resulting collections and associated expenses be
accounted for through the fiscal agency operations of the Comptroller’s Office in amanner
which reflects both the amounts of enhanced collections as well as the amount of expenses
related to the increased deposits.

Investment Fund Management. Consistent with the Comptroller’s responsibility for investing
Tobacco Settlement funds and the Higher Education Fund, as much of the investment earnings
as necessary up to a maximum of 50 bas's points of the average fund balance for funds managed
by external fund managers and 20 basis points for internally managed funds are hereby
appropriated each year of the biennium to the fisca agency operation of the Comptroller’s
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Office to pay the expenditures related to these investment activities. The total appropriated
amount shall not exceed $10 million per fiscal year of the biennium. The Comptroller shall
prepare an annual report detailing the expenditures made in connection with each fund for
investment activities.

Oil Overcharge Settlement Funds. Included in funds appropriated above to Strategy B.1.2, Ol
Overcharge Settlement Funds, out of Oil Overcharge Account Number 5005, all funds allocated
to the State of Texas through consent decrees, court decrees and administrative orders involving
violation of the mandatory petroleum pricing and allocation regulations, including the interest
earned on those used by the State Energy Conservation Office (SECO) for the biennium
beginning September 1, 2003 (estimated to be $18,221,856). Any unexpended balances as of
August 31, 2003, of Qil Overcharge Funds areincluded in Strategy B.1.2, and areto be used by
SECO for the biennium beginning September 1, 2003 (estimated to be $34,973,526).

Of these estimated ba ances and revenues, the State Energy Conservation Office shall allocate
an estimated total of $1,425,000 over the biennium based on the designations listed below.
SECO is granted the discretion to prorate Oil Overcharge funds based on these designationsin
the event that the total amount estimated by this allocationis not realized. The amounts below
are hereby designated for the biennium beginning September 1, 2003, for the following
pUrposes:

State Energy Conservation Office Programs;

Schools/Local Government Program
State Agencies/Higher Education Program
Renewable Energy Program

Housing Partnership

Transportation Energy Program

Alternative Fuels Program

2004
$112,500 & UB
$112,500 & UB
$112,500 & UB
$112,500 & UB
$112,500 & UB
$112,500 & UB

2005
$125,000 & UB
$125,000 & UB
$125,000 & UB
$125,000 & UB
$125,000 & UB
$125,000 & UB

Funds de-obligated from contracts within the above programs shall remain within the program.
State Energy Program Administration funds are appropriated in Strategy B.1.1, Energy Office.

Pursuant to Texas Government Code § 2305.032 (f), funds available to the Loan STAR
Revolving Loan Program shall equal or exceed $95,000,000 at all times. All unexpended
LoanSTAR balances (estimated to be $27,402,313 of total balances noted above) and dl
revenues, except depository interest earned on LoanSTAR balances, generated by fundsin the
LoanSTAR Program (estimated to be $16,796,856 of tota revenues noted above), shall remain
in the program. It isthe intent of the Legislaturethat if a state agency or institution of higher
education is arecipient of aloan under the statewide retrofit demonstration and revolving loan
program, the agency or institution shall repay the loan from agency funds budgeted for the
energy costs of the agency or institution.

Department of Energy (DOE) Federal Funds. In addition to funds appropriated above for
administration of the State Energy Conservation Office, all funds allocated to the State of Texas
by the US Department of Energy to fund Pantex and State energy programs are detailed below
for the biennium beginning September 1, 2003.
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The SECO shall alocate funds based upon the designations listed below:

FY 2004 FY 2005
Federal Funds; Pantex Programs
Agreement in Principle $ 1,350,000 $ 1,350,000
(Remedial Clean Up Action) & UB & UB
Waste |solation Pilot Plant $ 412,000 $ 390,000
& UB & UB
Federal Funds: State Energy Program
State Energy Program (SEP) Grant $ 1,959,717 $ 1,959,717
& UB & UB

11. Appropriation of Tax Refunds. As much of the respective taxes, fees, and charges, including
penalties or other financial transactions administered or collected by the Comptroller as may be
necessary is hereby appropriated and set aside to pay refunds, interest, and any costs and
attorney fees awarded in court cases, as provided by law, subject to the following limitations
and conditions:

a.  Unless another law, or section of this Act, provides a period within which a particular
refund claim must be made, funds appropriated herein may not be used to pay arefund
claim made under this section after four years from the latest date on which the amount
collected or received by the State was due, if the amount was required to be paid on or
before a particular date. If the amount was not required to be paid on or before a particular
date, arefund claim may nat be made after four years from the date the amount was
collected or received. A person who fails to make arefund claim within the period provided
by law, or this provision, shall not be eligible to receive payment of arefund under this
provision.

b. Asaspecific limitation to the amount of refunds paid from funds appropriated in this Act
during the 2004—05 biennium, the Comptroller shall not approve claims or issue warrants
for refunds in excess of the amount of revenue estimated to be available from the tax, feg,
or other revenue source during the biennium according to the Biennial Revenue Estimate of
the Comptroller of Public Accounts used for certification of this Act. Any claim or portion
of aclaim whichisin excess of the limitation established by this subsection “b” shall be
presented to the next legislature for a specific appropriation in order for payment to be
made. The limitation established by this subsection “b” shall not apply to any taxes or fees
paid under protest.

c. None of the funds appropriated by this provision may be expended to pay arefund claim, a
final judgement, or a settlement, including any statutory interest thereon or any costs and
attorney fees awarded by court order, that is in excess of $250,000. Any claimthat isin
excess of the limitation established by this subsection “c” shall be presented to the
legislature for a specific appropriation in order for payment to be made.

d. None of the funds appropriated by this provision may be expended to pay arefund claim, a
final judgment, or a settlement, including any statutory interest thereon or any costs and
attorney fees awarded by court order, that would cause the aggregate amount paid to, or on
behalf of, an individual or entity pursuant to this provision during the biennium beginning
September 1, 2003, to exceed $250,000. Any claim that isin excess of the limitation
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established by this subsection “d” shall be presented to the legislature for a specific
appropriation in order for payment to be made.

e. Thelimitations established by subsection “c¢” and subsection “d” do not apply to a payment
made:

(1) onafina judgment in those cases where the judgment order of the trial court was
entered prior to the effective date of this Act,

(2) onasettlement agreement executed prior to the effective date of this Act, or
(3) onaComptraller’sfinal decision issued prior to the effective date of this Act.

f.  For purposes of this provision, “final judgment” means ajudgment rendered in a federal
court or acourt in this state for which an appeal or rehearing, or application therefor, is not
pending and for which the time limitations for appeal or rehearing have expired. For the
purposes of this provision, a Comptroller’s final decision means a decision of the
Comptroller whichis administratively final and for which limitations has expired for
seeking rehearing or filing alawsuit in court. For the purposes of this provision, a
“settlement agreement” must be in writing and signed by the necessary parties. A
settlement agreement shall be deemed to be “executed” on the date upon which the last
signature of a necessary party is affixed thereon.

g. Thepayment of a settlement or find judgment may be made only with acomplete release
from any and all related clams and causes against the State, and in the case of ajudgment,
the payment may be made only in full satisfaction of that judgment.

h. Subsection “c” and subsection “d” shall not apply to arefund granted pursuant to an
informal review under Section 111.1042 of the Tax Code, if that refund daim is filed with
the Comptroller no later than 120 days after the original due date of the report for the
period for which the refund is claimed.

i.  Thisprovision shall not goply to refunds of unclaimed property made pursuant to Title 6 of
the Property Code.

j.  Except pursuant to this provision, none of the funds appropriated by this Act may be
expended to pay arefund of any tax, fee, penalty, charge, or other assessment collected or
administered by the Comptroller or to pay a judgment, settlement, or administrative hearing
decision, including any statutory interest thereon or any costs and attorney fees awarded by
court order, relating to arefund of any tax, fee, penalty, charge or other assessment
collected or administered by the Comptroller.

12. Appropriation of Hotel/Motel Taxes. |n addition to amounts appropriated above, the
Comptroller of Public Accountsis hereby appropriated out of hotel taxes collected under
Chapter 156, Tax Code, amounts necessary to pay percentages to eligible coastal municipalities
as calculated pursuant to 8156.2511 and 8§ 156.2512, Tax Code.

A30R-Conf-1-A 1-38 May 27, 2003



INFORMATIONAL LISTING OF FUNDS APPROPRIATED TO THE
COMPTROLLER FOR SOCIAL SECURITY CONTRIBUTIONS

AND BENEFIT REPLACEMENT PAY*

1. Informational Listing of Appropriated Funds. The appropriations made in this and other
articles of this Act to the Comptroller of Public Accounts - Social Security/Benefit Replacement
Pay are subject to the following provisions. The following amounts shall be used for the

purposes indicated.

A.Goal: Socia Security Contributions/Benefit
Replacement Pay

A.1.1. Strategy: State Match-Employer
Provide an employer match for Social Security
Contributions. Estimated.

A.1.2. Strategy: Benefit Replacement Pay
Provide Benefit Replacement Pay to eligible
Employees. Estimated.

Total, Goal A: Socia Security Contributions/
Benefit Replacement Pay

Method of Financing:

General Revenue, Estimated

General Revenue-Dedicated, Estimated
State Highway Fund No. 6, Estimated
Federal Funds, Estimated

Other Special State Funds, Estimated

Total, Method of Financing

For the Y ears Ending

August 31,
2004

$ 584,775,451

71,667,689

$ 656,443,140

$ 417,499,093

August 31,
2005

$ 592,713,119

68,012,636

$ 660,725,755

$ 418,734,085

65,803,410 68,552,339
73,568,752 73,566,543
90,252,436 90,443,992
9,319,449 9,428,797

$ 656,443,140 $ 660,725,755

2. Transfer of Social Security Contributions and Benefit Replacement Pay. Appropriations
madein thisand other articles of this Act for Social Security and Benefit Replacement Pay shall
be transferred by each agency from the Comptroller of Public Accounts to the agency based on
estimated amounts by funding source for each fiscal year. Transfers should be made no later than
September 15" of the year in which the payments are to be made. Adjustments and return of
excess appropriation authority to the Comptroller’s Office shall be completed by October 30" of

the subsequent fiscal year.

*Modified by Article Il, Special Provisions Relating to All Health and Human Service Agencies,
Section 28 (c)(€). Modified by Article IX, Section 12.02 due to passage of House Bill 3442, regular

session.
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COMMISSION ON STATE EMERGENCY COMMUNICATIONS*

For the Years Ending

August 31, August 31,
2004 2005
A. Goal: STATEWIDE 9-1-1 SERVICES
Planning, development, provision and enhancement of the
effectiveness of 9-1-1 service.

Outcome (Results/Impact):

Percentage of Time Wireline ALI Systemis Operational 100% 100%
A.1.1. Strategy: 9-1-1 EMERGENCY COMMUNICATIONS $ 43,353,179 $ 45,177,350
Contract with regional planning commissions
(RPCs) for the efficient operation of the state
9-1-1 emergency telecommunication system.

Output (Volume):
Number of Public Safety Answering Points with Wireless
Automatic Number Identification (ANI) 354 354
Number of 9-1-1 Calls Received by State Program Public
Safety Answering Points (PSAPS) 4,955,966 5,055,085
B. Goal: POISON CONTROL NETWORK
Maintain a high quality poison control network in Texas.

Outcome (Results/Impact):

Percentage of Time Poison Control Network is Operational 100% 100%
B.1.1. Strategy: POISON CONTROL NETWORK $ 7,355,198 $ 7,355,197
Contract with the Department of Information
Resources (DIR), Texas Department of Health
(TDH), the six designated poison centers, and
other service providers for operation and
maintenance of the state poison control
telecommunications system.

Output (Volume):
Total Number of Poison Control Calls Processed 255,200 255,200
C. Goal: INDIRECT ADMINISTRATION
C.1.1. Strategy: INDIRECT ADMINISTRATION $ 199,828 $ 199,828
Grand Total, COMMISSION ON STATE EMERGENCY
COMMUNICATIONS $ 50,908,205 $ 52,732,375
Method of Financing:
GR Dedicated - Advisory Commission on Emergency
Communications Account No. 5007 $ 11,344,123  $ 11,344,122
GR Dedicated - 911 Service Fees Account No. 5050 39,564,082 41,388,253
Total, Method of Financing $ 50,908,205 $ 52,732,375
Number of Full-Time-Equivalent Positions (FTE): 25.0 25.0
Schedule of Exempt Positions:
Executive Director, Group 2 $75,000 $75,000
Per Diem of Commission Members 4,300 4,300
Object-of-Expense Informational Listing:
Salaries and Wages $ 1,229931 $ 1,250,840
Other Personnel Costs 17,565 17,565
Professional Fees and Services 281,000 281,000
Consumable Supplies 10,750 10,750
Utilities 292,000 292,000
Travel 49,350 49,350
Rent - Building 4,800 4,800
Rent - Machine and Other 11,000 11,000

*Modified by Article I X, Section 11.31.
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COMMISSION ON STATE EMERGENCY COMMUNICATIONS

(Continued)
Other Operating Expense 650,441 650,957
Grants 48,346,368 50,149,113
Capital Expenditures 15,000 15,000
Total, Object-of-Expense Informational Listing $ 50,908,205 $ 52,732,375

1. Appropriation, 9-1-1 Service Fees Account. Included in amounts appropriated above to Strategy
A.1.1, 9-1-1 Emergency Communications, is $39,564,082 in fiscal year 2004 and $41,388,253 in
fiscal year 2005 from General Revenue-Dedicated Account No. 5050, 9-1-1 Service Fees for
payments to regional councils of government for 9-1-1 service contracts. It is the intent of the
Legislature that before the Commission on State Emergency Communications makes a contract
payment to a regiona council of government from the 9-1-1 Service Fees Account for 9-1-1
service contracts, the Commission ensures that the regional council of government has spent all
balances and interest earned from emergency service fees for landline and wireless
telecommunication services billed prior to August 31, 1999 and held outside the State Treasury,
and any unexpended balances in funds reserved to replace 9-1-1 capital equipment remaining
after acquisition of equipment scheduled for replacement during the 2004—05 bi enni um.

In addition, the Comptroller of Public Accounts shall reduce the amounts appropriated above
from the 9-1-1 Service Fees Account No. 5050 by the amount of any available balances in
emergency service fees on August 31, 2003, including wireless service fees, held by the regiona
councils of government outside the State Treasury. The Commission on State Emergency
Communications shall provide the Comptroller of Public Accounts with areport on local balances
in emergency and wireless service fees, and funds reserved to replace 9-1-1 capital equipment for
each regional council of government for fiscal years 2003 and 2004 within 60 days of the close of
each fiscal year. The amount of local balances shdl be determined using guidelines established by
the State Auditor’s Office.

2. Capital Replacement. None of the funds appropriated above to Strategy A.1.1, 9-1-1 Emergency
Communications, may be used to replace or fund a reserve for future replacement of 9-1-1 capital
eguipment. The Commission on State Emergency Communications shall develop and submit a 10-
year capital replacement schedule to the Legislative Budget Board and the Governor’ s Office not
|ater than November 1, 2003.

3. Councils of Government. Included in amounts appropriated above in Strategy A.1.1, 9-1-1
Emergency Communications is $15,000,000 for the biennium to be distributed to the regional
councils of government for administration of the statewide 9-1-1 program. It is the intent of the
Legislature that during the 2004-05 biennium no more than $15,000,000 be allocated to the
regional councils of government for administration of the statewide 9-1-1 program. Each regional
council of government shall submit a Higtorically Underutilized Business (HUB) plan, pursuant to
Chapter 2161 of the Government Code, with its application.

4. Acquisition of Poison Control Center Wide Area Network. It istheintent of the Legislature that
the Commission on State Emergency Communications actively seeks federal grant fundsto
implement a data-based, wide area network linking together the state’s Sx poison control centers
in order to share patient exposure and treatment information. Further, it is the intent of the
Legislature that acquisition of the wide area network be made in compliance with provisions
established by ArticlelX, 8§ 6.17, Limitation on Expenditures-Capital Budget, and Article I X,
§9.01, Purchases of Information Resource Technologies and Article IX, § 9.02, Qudity
Assurance Review of Mgjor Information Resource Projects, if applicable.
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EMPLOYEES RETIREMENT SYSTEM*

For the Years Ending

August 31, August 31,
2004 2005
Out of the General Revenue Fund:

A. Goal: ADMINISTER RETIREMENT PROGRAM

To administer comprehensive and actuarially sound retirement

programs.
A.1.1. Strategy: RETIREE DEATH BENEFITS $ 6,508,651 $ 6,556,164
Provide lump-sum retiree death benefits under §
814.501, Government Code. Estimated.

Grand Total, EMPLOYEES RETIREMENT SYSTEM $ 6,508,651 $ 6,556,164
Number of Full-Time-Equivalent Positions (FTE): 305.0 305.0
Object-of-Expense Informational Listing:

Client Services $ 6,508,651 $ 6,556,164
Total, Object-of-Expense Informational Listing $ 6,508,651 % 6,556,164

1. Information Listing of Appropriated Funds. The appropriations made in this and other articles
of this Act to the Employees Retirement System are subject to the following provisions. The
following amounts shall be used for the purposes indicated.

For the Years Ending
August 31, August 31,
2004 2005

A. Goal: ADMINISTER RETIREMENT PROGRAM
To administer comprehensive and actuarially sound
retirement programs.
Outcome (Results/Impact):
Percent of ERS Retirees Expressing Satisfaction with
Member Benefit Services 97% 97%
A.1.1. Strategy: ERS RETIREMENT
Provide an actuarially sound level of retirement funding as

defined by state law. Estimated. $ 300,103,648 $ 303,103,260
Output (Volume):
Number of Member Accounts Maintained 203,354 205,387

Efficiencies:
Average Number of Days to Provide ERS Retirement
Packets 45 45
A.1.2. Strategy: JUDICIAL RETIREMENT SYSTEM - PLAN 2
Maintain an actuarially sound retirement program
for state judicial officers. Estimated $ 8,472,474 $ 8,797,681
A.1.3. Strategy: JUDICIAL RETIREMENT SYSTEM - PLAN 1
Provide for the payment of JRS-1 benefits and
membership refunds asrequired by law. Estimated. $ 22,638,168 $ 22,998,459
A.1.4. Strategy: PUBLIC SAFETY BENEFITS
Administer the payment of benefits to beneficiaries
of certain law enforcement officers, firefighters, and
emergency medical technicians killed in the line of duty
as required by Chapter 615, Government Code. Estimated. $ 5,479,902 $ 5,479,902

*Modified by Article Il, Special Provisions Relating to All Health and Human Services Agencies, Section 28 (c)(e).
Modified by Article I X, Section 11.60 due to passage of House Bill 2359, regular session. Modified by Article I X,
Section 12.02 due to passage of House Bill 3442, regular session. M odified by Article IX, Section 12.05 due to
passage of Senate Bill 1173, regular session.
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EMPLOYEES RETIREMENT SYSTEM
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A.1.5. Strategy: RETIREE DEATH BENEFITS
Provide lump-sum death benefits under

§ 814.501, Government Code. Estimated. $ 6,508,651 $ 6,556,164
Total, Goal A: ADMINISTER RETIREMENT
PROGRAM $ 343,202,843 $ 346,935,466

B. Goal: PROVIDE HEALTH PROGRAM
To provide employees, retirees, and dependents with a
comprehensive, quality health program.
Outcome (Results/Impact):
Percent of HealthSelect Participants Satisfied
with Network Services 70% 70%
B.1.1. Strategy: UGIP - GENERAL STATE EMPLOYEES
Provide a basic health care and lifeinsurance
program for general state employees, retirees,

and their dependents. Estimated $ 853,886,413 $ 864,946,219
Efficiencies:
Percent of Claims Processed within Thirty Days 98% 98%
Total Cog Paid per HealthSelect Member for Administration

and Claims Processing $ 2330 $ 24.00

Grand Total, EMPLOYEES RETIREMENT

SYSTEM

Method of Financing:
General Revenue Fund, estimated

$ 1,197,089,256

$ 691,498,494

$ 1,211881,685

$ 699,141,835

General Revenue Fund - Dedicated, estimated 59,758,124 60,303,764
State Highway Fund No. 006, estimated 206,027,962 209,194,978
Federal Funds, estimated 233,369,475 236,771,201
Other Special State Funds, estimated 6,435,201 6,469,907

Total, Method of Financing

$ 1,197,089,256

$ 1211881685

Number of Full-Time Equivalent Positions (FTE): 305.0 305.0
Schedule of Exempt Positions:
Executive Director $ 180,000 $ 180,000

2. Updated Actuarial Valuation. The Employees Retirement System shall contract with an actuary
to perform alimited actuarial valuation of the assets and liabilities of the Employees Retirement
System as of February 28 in those years when the Legislature meets in regular session. The
purpose of the valuation shall be to determine the effect of investment, sdary, and payroll
experience on the unfunded ligbility, the amortization period, and the state contribution rate
which resultsin a 30-year amortization period of the Retirement System.

3. State Contribution to Employees Retirement Program. The amount specified abovein A.1.1,
ERS - Retirement, is based on a state contribution of 6.0 percent of payroll, including annual
membership fees of $3 for contributing members for each fiscal year.

4. State Contribution to Judicial Retirement Program (JRS-2). The amount specified abovein
A.1.2, Judicial Retirement System - Plan 2, is based on a state contribution of 16.83 percent of

payroll for contributing members for each fisca year.

5. State Contribution to Group Insurance for General State Employees. Fundsidentified above

for group insurance are intended to fund:

a. thetotal cost of the basic life and health coverage for al active and retired employees;
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EMPLOYEES RETIREMENT SYSTEM
(Continued)

b. fifty percent of the total cost of health coverage for the spouses and dependent children of all
active and retired employees who enroll in coverage categories which include a spouse and/or
dependent children; and

c. theadditional cost of providing apremium structure comparable to the Children's Health
Insurance Program (CHIP) for dependent children of state employees enrolled in the State
Kids Insurance Program (SKIP).

In no event shall the total amount of state contributions dlocated to fund coverage in an optiond
health plan exceed the actuarially determined total amount of state contributions that would be
required to fund basic health coverage for those active employees and retirees who have elected to
participate in that optional health plan.

During each fiscal year, the state’s monthly contribution shal be determined by multiplying ( 1)
the per capita monthly contribution as certified herein by (2) the total number of full-time active
and retired employees enrolled for coverage during that month.

Each year, upon adoption of group insurance rates by the Board of Trustees, Employees
Retirement System mugt notify the Comptroller, the L egislative Budget Board, and the Governor
of the per capita monthly contribution required in accordance with thisrider for each full-time
active and retired employee enrolled for coverage during the fiscd year.

It isthe intent of the Legislature that the Employees Retirement System control the cost of the
group insurance program by not providing rate increases to health care providers participating in
Heal thSelect during the 2004-05 biennium.

In order to fund the Employees Retirement System (ERS) projected health plan costs for the
200405 biennium, the Legislature directs the Employees Retirement System to reduce total
health plan costs by $485.5 millionin All Funds and $296.1 million in General Revenue through
benefit design changes made by the Employees Retirement System based on the Legislature s
medical cost trend assumption of 9.75 percent per year. Benefit design changes will include an
option alowing participants to choose retail pharmacies for maintenance medications with the
participant paying the additional cost. It isthe intent of the Legislature that the Employees
Retirement System achieve this reduction, to the extent possible, with the least impact on
participants. If more aggressive provider contracting and other cost-effective management
practices result in the actual costs of the program being less than projected for the 2004-05
biennium, the Employees Retirement System should consider restoring health program benefit
reductions to the extent possible.

6. Administrative Cost Provision. Fundsidentified abovein A.1.3, Judicia Retirement System -
Plan 1, include $120,000 in each fiscal year to reimburse the Employees Retirement System for
the cost of administering the Judicial Retirement Plan 1.

7. Administrative Cost Provision. Fundsidentified above in A.1.4, Public Safety Benefits, include
$28,000 in each fiscal year to reimburse the Employees Retirement System for the cost of
administering the death benefits program for public safety personnel.

8. Excess Benefit Arrangement Account. Thereis hereby appropriated to the Employees
Retirement System all funds transferred or deposited into the Excess Benefit Arrangement
Account established in the General Revenue Fund for the purpose of paying benefits as
authorized by Government Code § 815.5072.

9. Transfer of Retirement Contributions and Group Insurance. Appropriations made in this and

other articles of this Act for Retirement and Group Insurance contributions shall be transferred by
each agency from the Employees Retirement System to the agency based on estimated amounts by
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funding source for each fiscal year. Transfers should be made no later than September 15 of the
year in which the payments are to be made. Adjustments and return of excess appropriation
authority to the Employees Retirement System shall be completed by October 30 of the
subseguent fiscal year.

TEXAS ETHICS COMMISSION

For the Y ears Ending
August 31, August 31,
2004 2005

A. Goal: INFORMATION ON GOVERNMENT
To increase the public’s ability to access information about public
officials, candidates for public office, and persons attempting to
influence public officials and to assist people in understanding
their responsibilities under the laws administered by the
Commission, thereby enhancing the potential for individual
participation in government.
Outcome (Results/Impact):
Percent of Advisory Opinion Requess Answered by Commission
within 90 Working Days of Receipt 98% 98%
A.1.1. Strategy: INFORMATION FILING $ 403,786 $ 403,786
Serve as the repository for information
required to be filed with the Commission and
assist persons in accessing that information.
Output (Volume):
Number of Reports Logged within Two Working Days of
Receipt 24,000 24,000
A.1.2. Strategy: ADVISORY OPINIONS $ 240,766 $ 240,766
Aid the public and those subject to the laws
administered and enforced by the Commission in
complying with and understanding those laws by
responding quickly, accurately, and impartially
to advisory opinion requests.
Efficiencies:
Average Time (Working Days) to Answer Advisory Opinion
Requests 90 90
A.1.3. Strategy: ENFORCEMENT $ 364,706 $ 364,706
Enforce compliance with laws administered by
the Ethics Commission by responding quickly and
impartially to sworn complaints, by performing
investigations where advisable, and by
assessing penalties for late reports.
Output (Volume):
Number of Sworn Complaints Processed 120 120
Efficiencies:
Average Time (Working Days) to Respond to Sworn Complaints 7 7
A.2.1. Strategy: ETHICS EDUCATION PROGRAM $ 38,404 $ 38,404
To educate the public, state employees and
those subject to the laws administered and
enforced by the Commission by responding to
requests for information about the application
of ethics laws, by making public presentations,
by prescribing clear reporting forms and
guidelines, and by making educational materials
broadly available.

Total, Goal A: INFORMATION ON GOVERNMENT $ 1,047662 $ 1,047,662
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B. Goal: INDIRECT ADMINISTRATION

B.1.1. Strategy: INDIRECT ADMINISTRATION $ 722,894 $ 722,894

Grand Total, TEXAS ETHICS COMMISSION $ 1,770556  $ 1,770,556

Method of Financing:
General Revenue Fund $ 1,745556 $ 1,745,556
Appropriated Receipts 25,000 25,000
Total, Method of Financing $ 1,770556 _ $ 1,770,556
Number of Full-Time-Equivalent Positions (FTE): 35.0 35.0
Schedule of Exempt Positions:
Executive Director, Group 3 $97,000 $97,000
General Counsel 88,000 88,000
Object-of-Expense Informational Listing:
Salaries and Wages $ 1,557,596 $ 1,557,596
Other Personnel Costs 21,600 21,600
Consumable Supplies 10,700 10,700
Utilities 34,000 34,000
Travel 12,000 12,000
Rent - Building 5,300 5,300
Rent - Machine and Other 32,222 32,222
Other Operating Expense 97,138 97,138
Total, Object-of-Expense Informational Listing $ 1,770556 % 1,770,556

PUBLIC FINANCE AUTHORITY*

For the Years Ending
August 31, August 31,
2004 2005

A. Goal: FINANCE CAPITAL PROJECTS
To provide financing for capital projects and equipment, as
authorized by the Legislature, for client agencies to assist them
in meeting their goals while ensuring those issuances are
accomplished cost effectively and the resulting obligations are
monitored and managed in the most efficient manner possible.
A.1.1. Strategy: PROCESS AND REVIEW
APPLICATIONS $ 382,245 % 382,188
& UB
Process and review applications for debt
financing submitted by client agencies and
maintain cost control for cost-effective
issuance.
Output (Volume):
Number of Requests for Financing Approved 10 3
A.2.1. Strategy: MANAGE BOND PROCEEDS $ 385,698 $ 385,612
& UB

M anage bond proceeds and monitor covenants to
ensure compliance.

*Modified by Article I X, Section 11.44.
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Output (Volume):
Number of Financial Transactions Including Debt Service

Payments 4,000 4,000
Total, Goal A: FINANCE CAPITAL PROJECTS $ 767,943 % 767,800
Grand Total, PUBLIC FINANCE AUTHORITY $ 767,943 % 767,800

Method of Financing:

General Revenue Fund $ 505,080 $ 505,080
Appropriated Receipts 262,863 262,720
Total, Method of Financing $ 767,943 $ 767,800
Number of Full-Time-Equivalent Positions (FTE): 15.0 15.0
Schedule of Exempt Positions:

Executive Director, Group 4 $95,000 $95,000
Object-of-Expense Informational Listing:

Salaries and Wages $ 679,457 $ 679,456
Other Personnel Costs 12,300 12,500
Professional Fees and Services 28,002 27,752
Consumable Supplies 3,340 3,340
Utilities 130 130
Travel 19,320 19,320
Rent - Building 200 200
Rent - Machine and Other 3,451 3,451
Other Operating Expense 21,743 21,651
Total, Object-of-Expense Informational Listing $ 767,943 % 767,800

1. Information Listing of Appropriated Funds. The appropriations made in this and other Articles
of thisAct to the Texas Public Finance Authority for General Obligation Bond Debt Service are
subject to the following provision. The following amounts shall be used for the purpose indicated.

For the Years Ending

August 31, August 31,
2004 2005
Strategy A.2.2.
Bond Debt Service $ 205,276,716 $ 264,791,255
& UB

Method of Financing:
General Revenue $ 197,993,439 $ 257,603,296
Federal Funds 2,362,984 2,361,154
Other Funds
Current Fund Balance 4,466,443 4,372,715
MHMR Patient Collections 232,081 232,290
MHMR Appropriated Receipts 32,767 32,786
MHMR Medicare Receipts 189,002 189,014

Subtotal, Other Funds 4,920,293 4,826,805
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Total, Method of Financing

Bond Debt Service $ 205276716 $ 264,791,255
& UB

2. Appropriation and Transfer Authority of Interest and Sinking Funds for General
Obligation Bond Debt Service Payments. Prior to the expenditure of funds appropriated out
of the General Revenue Fund to pay debt service on general obligation bonds, the Public
Finance Authority shall utilize any balances avalable ininterest and sinking funds for said
purpose. The Authority is hereby appropriated all amounts available in interest and sinking
funds, including any unexpended balances in these funds for the purpose of paying debt service
on general obligation bonds.

In compliance with the bond resol utions and funds management agreements between the Texas
Public Finance Authority and the Comptroller of Public Accounts, the Texas Public Finance
Authority is hereby authorized to transfer funds, appropriated for bond debt service, into the
appropriate interest and sinking funds in amounts as necessary for the payment of principal and
interest due on general obligation bonds. Such transfers shall be made no sooner than the day
that bond debt service is required to be delivered in accordance with the bond resolutions and
funds management agreements. The Texas Public Finance Authority isalso authorized to
transfer funds appropriated for general obligation bond debt service to the interest and sinking
fund(s) to pay ongoing costs associated with the General Obligation Commercial Paper
Program.

3. Appropriation and Transfer Authority for Revenue Bond Lease Payments. Balancesin and
revenues accruing to the State L ease Fund Account and the Texas Public Finance Authority
revenue bond interest and sinking fund(s) are hereby appropriated to the Texas Public Finance
Authority for bond servicing costs on revenue bonds. Bond servicing costs shall include such
costs as debt service payments, insurance premiums, paying agent fees, and other costs
associated with the outstanding bonds.

The Texas Public Finance Authority is hereby authorized to transfer such amounts as necessary
for the payment of bond servicing costs from the State L ease Fund Account to the Texas Public
Finance Authority interest and sinking fund(s) or other debt service funds.

4. Appropriation and Transfer Authority for Master Lease Purchase Program Payments and
Administrative Fees. The Texas Public Finance Authority ishereby appropriated balances held
in and revenues accruing to the State L ease Fund Account and Texas Public Finance Authority
Master Lease Purchase Program interest and sinking fund(s) for the purpose of making debt
service and other payments in accordance with applicablelaws, rules and covenants pertaining
to the Master L ease Purchase Program. Unexpended balancesin and revenues accruing to the
Texas Public Finance Authority Master Lease Purchase Program funds and cost of issuance
fund(s) in excess of those appropriated in the Method of Financing are hereby appropriated to
the Texas Public Finance Authority for administrative costs in operating the Master Lease
Purchase Program.

The Texas Public Finance Authority is hereby authorized to transfer each agency's share of
administrative fees and lease payments pursuant to the Master Lease Purchase Program from
each agency's appropriations made el sewhere in this Act to the Texas Public Finance Authority
Master Lease Purchase Program cost of issuance fund(s) and the State L ease Fund Account,
respectively. Transfersfor administrative fees and |ease payments shall not be made earlier than
fifteen days prior to the date that the debt service payment is required. The Texas Public
Finance Authority may transfer funds necessary for Master L ease Purchase Program debt
service payments from the State Lease Fund Account to the Texas Public Finance Authority
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Master Lease Purchase Program interest and sinking fund(s).

5. Appropriation and Transfer Authority for Unexpended Balances in Bond Related Funds.
The Texas Public Finance Authority is hereby authorized to transfer all unexpended bond fund
balances forward to the following fiscal year. Balances in and revenues accruing in these bond
related funds are hereby appropriated to the Texas Public Finance Authority and may be
transferred to the current fiscal year or prior fiscal yearsin order to make bond related
payments and transfers in accordance with bond resolutions. Bond funds include but are not
limited to: construction (project) funds; acquisition funds; cost of issuance funds; rebate funds;
capitalized interest funds; and restoration funds.

6. Appropriation and Transfer Authority. Appropriations to all agencies on whose behalf the
Texas Public Finance Authority has, or will issue bonds, notes or other obligations are hereby
authorized to be transferred to the Texas Public Finance Authority to the funds prescribed by
the bond documents for payment of debt service. The monies so transferred are hereby
appropriated to the Texas Public Finance Authority for payment of principal and interest on the
bonds, notes or other obligations.

7. Contingency Funding for Agency Operations: Additional Bond Issues. In the event that the
performance measure set forth above, Number of Requestsfor Financings Approved, is
exceeded by 30 percent in either fiscal year 2004 or 2005, the Texas Public Finance Authority
is hereby appropriated an additiona amount not to exceed 20 percent of that year's
appropriation made above to recover costs related to bond issuance for each fiscal year. Any
additional appropriations made herein shall be applied equally to Strategy A.1.1, Process and
Review Applications, and Strategy A.2.1, Manage Bond Proceeds. All appropriations made
herein shall be out of the administrative fees collected from the participants in the Master Lease
Purchase Program or reimbursements from state agencies, comply with the provisions of
Chapters 1232 and 401 of the Texas Government Code, and any applicable bond covenants; and
comply with any restrictions on reimbursements or expenditures contained in Article IX of this
Act.

FIRE FIGHTERS’ PENSION COMMISSIONER

For the Y ears Ending
August 31, August 31,
2004 2005

A. Goal: SOUND PENSION FUNDS

To ensure that pension funds for emergency services personnel are
actuarially sound and that their members receive the benefits to
which they are entitled.

Outcome (Results/Impact):

Period to Amortize the Unfunded Actuarial Accrued Liability 40 40
A.1.1. Strategy: ADMINISTER PENSION FUND $ 330,543 $ 337,350
Administer a pension fund for emergency
services personnel by receiving contributions
from governing entities; investing surplus
funds; servicing member database; and providing
services and benefit payments to members and
their dependents.

Output (Volume):

Number of Retirement Payments Distributed 27,202 28,005
Efficiencies:

Average Annual Administrative Cost Per Pension Plan Member 80 75
A.2.1. Strategy: ASSISTANCE & EDUCATION $ 147,286 % 147,286
Reconcile annual reports, confirm benefit
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determinations and refunds of contributions;
interpret governing statutes and provide
technical assistance; conduct educational
seminars for pension board members and fund
administrators; and distribute educational
materials.

Output (Volume):

Number of Benefit Determinations for Local Funds
Number of Continuing Education Units | ssued
Efficiencies:

Board Members

Total, Goal A: SOUND PENSION FUNDS

COMMISSIONER

Method of Financing:
General Revenue Fund

Other Funds
Appropriated Receipts

No. 976

Subtotal, Other Funds

Total, Method of Financing

Number of Full-Time-Equivalent Positions (FTE):

Schedule of Exempt Positions:
Commissioner, Group 1

Object-of-Expense Informational Listing:
Salaries and Wages

Other Personnel Costs

Professional Fees and Services

Consumable Supplies

Travel

Rent - Machine and Other

Other Operating Expense

250 250
1,000 1,000
Average Time (Days) to Respond to Inquiries from Local
1 1
477,829 484,636
Grand Total, FIRE FIGHTERS’ PENSION
477,829 484,636
112,286 112,286
35,000 35,000
Statewide Emergency Services Personnel Retirement Trust Fund
330,543 337,350
365,543 372,350
477,829 484,636
8.5 8.5
$57,000 $57,000
344,461 350,127
4,300 5,000
56,500 57,500
14,856 13,559
8,250 8,000
22,750 23,250
26,712 27,200
477,829 484,636

Total, Object-of-Expense Informational Listing
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OFFICE OF THE GOVERNOR

For the Years Ending

August 31, August 31,
2004 2005
A. Goal: GOVERN THE STATE
Formulation of balanced state policies.
A.1.1. Strategy: SUPPORT GOVERNOR & STATE 4,593,873 4,552,071
Provide support to Governor and state agencies.
A.1.2, Strategy: APPOINTMENTS 810,773 818,774
Develop and maintain system of recruiting,
screening, and training.
A.1.3. Strategy: COMMUNICATIONS 2,648,356 2,672,462
Maintain open, active and comprehensive
communications, scheduling and correspondence
functions.
A.1.4. Strategy: GOVERNOR’S MANSION 209,692 219,388
Maintain and preserve Governor’s Mansion.
Total, Goal A: GOVERN THE STATE 8,262,694 8,262,695
Grand Total, OFFICE OF THE GOVERNOR 8,262,694 8,262,695
Method of Financing:
General Revenue Fund 7,909,694 7,909,695
Other Funds
Appropriated Receipts 5,500 5,500
Interagency Contracts 347,500 347,500
Subtotal, Other Funds 353,000 353,000
Total, Method of Financing 8,262,694 8,262,695
Number of Full-Time-Equivalent Positions (FTE): 137.4 137.4
Schedule of Exempt Positions:
Governor, Group 5 $115,345 $115,345
Supplemental Appropriations Made in Riders: 850,000 0
Object-of-Expense Informational Listing:
Salaries and Wages 7,721,000 7,041,396
Other Personnel Costs 83,493 88,312
Operating Costs 170,000 0
Professional Fees and Services 171,676 170,410
Fuels and L ubricants 380 377
Consumable Supplies 66,846 77,496
Utilities 51,681 51,542
Travel 116,077 97,816
Rent - Building 33,335 33,074
Rent - Machine and Other 115,043 119,773
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Other Operating Expense 575,553 574,949
Capital Expenditures 7,610 7,550
Total, Object-of-Expense Informational Listing $ 9,112694 % 8,262,695

1. Unexpended Balances Within the Biennium. Any unexpended balances as of
August 31, 2004, in the appropriations made herein to the Office of the Governor are hereby
appropriated for the same purposes for the fiscal year beginning September 1, 2004.

2. Designation of Exempt Positions. Pursuant to the provisions of this Act and other state and
federal legislation, and notwithstanding restrictionsin this Act relative to the authority of the
Governor to exempt positions from the Position Classification Act of 1961, the Governor may
designate the title and compensation rate of exempt positions to be used by the Office of the
Governor.

3. Governor's Salary. The salay provided by this Act for the Governor is an annual salary and is
not reduced during the Governor's absence from the state.

4. Transfer Authority. Notwithstanding limitations on appropriation transfers contained in the
Genera Provisionsof this Act, the Office of the Governor is hereby authorized to direct agency
resources, and transfer such amounts appropriated above between appropriation items. The
Governor may transfer appropriations and FTEs within the Office of the Governor and for
Trusteed Programs, and may assign appropriations and the corresponding FTES for Trusteed
Programs to other agencies.

5. Unexpended Balances Between Biennia. Any unexpended baances as of August 31, 2003 in
appropriations made to the Office of the Governor, including appropriations for Trusteed
Programs, are appropriated for the same purpose for the biennium beginning September 1,
2003.

6. Capital Expenditures Authorized. Notwithstanding the limitations placed on the expenditure
of funds for capital budget items contained in this Act, the Office of the Governor is hereby
authorized to expend funds appropriated to the Office of the Governor, and the Trusteed
Programs within the Office of the Governor for the acquisition of capital budget items.

7. Development of Spaceport Plan. It isthe intent of the Legislature that the Office of the
Governor outline a plan to develop a reusable launch facility or Spaceport. The plan shall bein
place by January 1, 2004.

TRUSTEED PROGRAMS WITHIN THE OFFICE OF THE GOVERNOR*

For the Years Ending
August 31, August 31,
2004 2005

A. Goal: PROGRAMS ASSIGNED
Administer programs assigned to the Governor.
Outcome (Results/Impact):
Percentage of CID Grants Complying with CID Guidelines 98% 98%
Estimaed Production Budgets of Films and Television
Projects Made in Texas (in Millions) 270 270
Percent of Offenders Re-adjudicated/Convicted - Project
Spotlight 8% 8%

*Modified due to passage of Senate Bill 1771 and House Bill 7, regular sesson, which create the Texas Enterprise Fund and

appropriate $285,000,000 out of the Economic Stabilization Fund as reflected in Article V11, page VI1-2-A, of this Act. Also
modified by Senate Bill 275, regular session, and Article IX, Sections 11.40 and 11.44.
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A.1.1. Strategy: AGENCY GRANT ASSISTANCE 4,500,000 2,539,871
Provide emergency and deficiency grants to
state agencies.
A.1.2. Strategy: DISASTER FUNDS 7,000,000 uUB
Provide disaster funding.
A.1.3. Strategy: CRIMINAL JUSTICE 131,048,295 130,568,465
Research, provide seed money to, and to promote
replication of measurably successful programs
in criminal justice.
Output (Volume):
Number of Grants Currently Operating 1,000 1,000
A.1.4. Strategy: FILM AND MUSIC MARKETING 838,253 838,254
Market Texas as a film location and promote the
Texas music industry.
Output (Volume):
Number of Individuals and Companies Assisted by Texas
Music Office 14,000 14,000
A.1.5. Strategy: DISABILITY ISSUES 334,411 334,409
Inform organizations and general public of
disabilities issues.
Output (Volume):
Number of Local Volunteer Committees on People with
Disahilities and Communities Supported 54 54
A.1.6. Strategy: WOMEN’S GROUPS 85,466 85,464
Network statewide women'’s groupsin T exas.
A.1.7. Strategy: COUNTY ESSENTIAL SERVICE
GRANTS 500,000 500,000
Provide financial assistance to counties for
essential public services.
Total, Goal A: PROGRAMS ASSIGNED 144,306,425 134,866,463
Grand Total, TRUSTEED PROGRAMS WITHIN THE
OFFICE OF THE GOVERNOR 144,306,425 134,866,463
Method of Financing:
General Revenue Fund 14,508,950 5,548,818
Earned Federal Funds 975,000 975,000
Subtotal, General Revenue Fund 15,483,950 6,523,818
General Revenue Fund - Dedicated
Crime Stoppers Assistance Account No. 5012 500,000 500,000
Criminal Justice Planning Account No. 421 27,000,000 27,000,000
Subtotal, General Revenue Fund - Dedicated 27,500,000 27,500,000
Federal Funds 101,245,475 100,765,645
Other Funds
Appropriated Receipts 77,000 77,000
Total, Method of Financing 144,306,425 134,866,463
Number of Full-Time-Equivalent Positions (FTE): 60.6 60.6
Object-of-Expense Informational Listing:
Salaries and Wages 2,640,449 2,644,466
Other Personnel Costs 352,692 352,739
Professional Fees and Services 4,992,641 4,992,842
Fuels and L ubricants 120 122
Consumable Supplies 40,218 40,275
Utilities 26,594 26,628
Travel 153,819 153,361
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Rent - Building 10,466 10,726
Rent - Machine and Other 83,006 82,884
Other Operating Expense 466,832 462,776
Grants 133,535,951 126,095,992
Capital Expenditures 3,637 3,652
Total, Object-of-Expense Informational Listing $ 144,306,425 % 134,866,463

1. Emergency and Deficiency Grants. Included in amounts appropriated above are any
unexpended balances not to exceed $2,539,871 as of August 31, 2003, in emergency and
deficiency grants made in Senate Bill 1, Seventy-seventh Legislature, Regular Session, for the
biennium beginning September 1, 2003. The purposes of these appropriations are for payments
of claims arising prior to the convening of the next legislature by the Governor in accordance
with § 403.075, Government Code, for emergency usein accordance with 88 401.061-401.065,
Government Code, grants-in-aid in case of disasters, and for other purposes needed in the
operations of state departments and agencies, including legal defense of officials and
employees. Upon certification by the Governor that an emergency exists within the scope of the
above-cited provisions in an agency funded out of special funds, there are hereby appropriated
amounts necessary from special funds to meet the deficiency, emergency or disaster. The
Comptroller of Public Accounts shall transfer from the special fund to the necessary
appropriation account the amount certified as necessary to meet the deficiency, emergency or
disaster. Transfers made under this provision shall be made only when sufficient balances over
appropriated amounts exist in the special fund. The Governor may, according to the terms of the
deficiency, emergency or disaster award, require the agency to repay all or part of the award.
The repayment may be accomplished by purchase voucher, journal entry, or other procedures
established by the Governor’ s Office with the concurrence of the Comptroller of Public
Accounts.

2. Appropriation of Earned Federal Funds. Included inthe amounts appropriated abovein
Strategy A.1.3, Criminal Justice, are any unexpended balances remaining as of August 31,
2003, not to exceed $975,000 per fiscal year, plus any revenues received during the biennium
beginning September 1, 2003 identified as earned federal funds for use in the operations of the
Office of the Governor.

3. Transfer Authority for Deficiency and Emergency Grants and Disaster Funds. In
accordance with applicable statutes and to facilitate current accounting and reporting
procedures, the Governor may transfer funds and/or budget authority viajournal voucher or
other similar means as may be prescribed by the Comptroller of Public Accounts from Strategy
A.1.1, Agency Grant Assistance and Strategy A.1.2, Disaster Funds to recipient agencies.

4. Unexpended Balances. Included in the amounts appropriated above are any unexpended
balances as of August 31, 2004 for the Trusteed Programswithin the Office of the Governor for
the same purposefor the fiscal year beginning September 1, 2004.

5. Federal Grants. Funds received from the federal government for grants to the Trusteed
Programs within the Office of the Governor that are directed to earn interest for the 2004-05
biennium will be deposited to General Revenue—Dedicated Account No. 224, Governor’s
Office Federa Projects, and areto be expended as directed by the grant.

6. Reporting Requirements: Criminal Justice Division. To ensure that Criminal Justice
Planning Funds are spent in accordance with state and federal requirements, the Crimina
Justice Division (CJD) shall reguire grant recipients to report data and documentation, not later
than October 1 of each fiscal year, demonstrating compliance with contractual agreements for
Criminal Justice Planning grants. At a minimum, reports submitted by grant recipients shall
provide data to support all expenditures made with Criminal Justice Planning Funds; provide an
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inventory of all equipment and capital items purchased with such funds; and provide all
information necessary for scheduled and periodic reviews by the CJD.

In addition, the CJD shall establish and consistently adhere tointernal guidelines for reviewing
and evaluating grant requests, aswell as requests for payments and reimbursements submitted
by grantees. Not later than December 15 of each year, the CJD shall submit to the Legidative
Budget Board and the State Auditor’s Office a report detailing itsfindings regarding
compliance by grantees.

7. Criminal Justice Planning Funds. Out of amounts appropriated above in Strategy A.1.3,
Criminal Justice, the Criminal Justice Division shall transfer $3,898,843 in fiscal year 2004 and
$3,878,407 in fiscal year 2005 funds from General Revenue-Dedicated Criminal Justice
Planning Account No. 421 to the Texas Department of Criminal Justice (TDCJ). The amounts
transferred by this provision do not require a grant application and are not restricted to project
specific purposes. CJD may require a periodic accounting from TDCJ regarding its
expenditures from these funds.

8. Treatment Alternative to Incarceration Program. Out of funds appropriated above to provide
emergency and deficiency grants to state agencies, $3,250,000 in fiscal year 2004 and
$3,250,000 in fiscal year 2005 is allocated to the Texas Department of Criminal Justice for the
Treatment Alternative to Incarceration Program.

9. Drug Court Grants. Out of the amounts appropriated above in Strategy, A.1.3, Criminal
Justice, $750,000 each fiscal year out of the General Revenue Fund may be used to provide
grantsto drug courts. It isthe intent of the Legislature that the presiding judge of a drug court
must be an active judge holding elective office or amaster. It istheintent of the Legislature that
persons eligible for appointment may not be aformer or retired judicial officer.

10. Texas Enterprise Fund. Contingent upon enactment of Senate Bill 1771, House Bill 3323 or
similar legidation by the Seventy-eighth Legidature creating a Texas Enterprise Fund, all
unexpended balances of appropriations made to the Fund by House Bill 7 or similar legislation
are hereby appropriated for the purpose of economic development initiatives. In addition,
Strategy A.1.8, Texas Enterprise Fund, is established in the bill pattern of the Trusteed
Programs within the Office of the Governor. Out of thisstrategy, the Trusteed Programs within
the Office of the Governor is appropriated all amounts contained herein out of the Texas
Enterprise Fund for the biennium beginning September 1, 2003.

11. Texas Optical Fiber Network and Grid Computing. Contingent upon the passage of Senate
Bill 1771, the Governor may direct $5 million in 2004 and $5 million in 2005 out of the Texas
Enterprise Fund to provide an Optical Fiber Network and Grid Computing exclusively for
research and education purposes. A total of $7.5 million for the Optical Fiber Network may be
transferred to a consortium of three or more institutions of higher education, located not less
than 50 miles apart, operating under an interagency agreement for the exclusive purpose of
operating a fiber optic network for research and education for use by and for the benefit of
higher education and affiliated entities in the State of Texas. The fiber optic network shall not
be used, directly or indirectly, with or without charge, to provide telecommunications or
information services to the public in competition with the private sector. A total of $2.5 million
may betransferred to the consortium known as HiIPCAT (University of Houston, Texas Tech
University, University of Texas & Austin, Rice University, and Texas A&M University) for the
purpose of creating the Texas Internet Grid for Research and Education. Any unexpended
balances at the end of 2004 are appropriated for the same purposein 2005. It is the intent of the
L egislature that these services be purchased or provided pursuant to a competitive bidding
process using best value procurement which shall be awarded based upon specified criteria
including, but not limited to, the consideration of cost effectiveness, security, and the efficiency
of the provider of such education and research services.
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HISTORICAL COMMISSION

A. Goal: HISTORICAL PRESERVATION

Preserve our state’sirreplaceable historic landmarks and artifacts
for the enjoyment, education, and benefit of the public, and the

enrichment of future generations.
Outcome (Results/Impact):

Number of Properties Protected Through Designations Annually

A.1.1. Strategy: ARCHITECTURAL ASSISTANCE

Protect Texas' diverse architectural heritage
by providing technical assistance for the
responsible rehabilitation and preservation of
properties.

Output (Volume):

Number of Historic Properties Provided Technical

Assistance, Monitoring, and Mandated State and/or Federal
Architectural Reviewsin Order to Encourage Preservation

A.1.2. Strategy: PRESERVATION TRUST FUND

Provide financial assistance through the

Preservation Trust Fund for critical

preservation projects.

Output (Volume):

Number of Preservation Trust Fund Grants Awarded

A.1.3. Strategy: ARCHEOLOGICAL HERITAGE

PROTECTION

Protect Texas' diverse archeological heritage

through state and federally mandated cultural

resource reviews, historic property management

programs, volunteer efforts, and public

outreach.

Output (Volume):

Number of Construction Projects Reviewed for
Archeological Impact

Number of Outreach and Technical Materials Distributed

Through Print or Electronic Media

A.1.4. Strategy: EVALUATE/INTERPRET RESOURCES

Provide information, programs, and services to
private, public, and nonprofit constituents for
the identification, evaluation, preservation,
and interpretation of historic resources.
Output (Volume):

Number of Public Presentations and Workshops Given

Number of Sites, Properties, and Other Historical
Resources Evaluated

A.1.5. Strategy: COURTHOUSE PRESERVATION

Provide financial and technical assistance
through the T exas Historic Courthouse
Preservation Program for critical courthouse
preservation projects.

A.2.1. Strategy: DEVELOPMENT ASSISTANCE
Provide technical assistance to public,

private, and nonprofit entities to encourage

the process of preservation, development, and
revitalization of Main Street cities, promotion
and development of heritage tourism, Certified
Local Governments, Visionaries in Preservation
and other local and regional heritage

initiatives.
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For the Years Ending

August 31, August 31,
2004 2005

2,165 2,170
$ 467,206 $ 459,056
2,250 2,500
$ 1,000,000 $ 175,000
35 35
$ 1,835,368 $ 1,013,465
7,000 7,000
210,000 210,000
$ 2,738,758 $ 1,109,672
70 70
4,400 4,500
$ 25,000,000 $ 20,000,000
$ 2,672,609 $ 2,081,911
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HISTORICAL COMMISSION

(Continued)
Output (Volume):
Number of Properties and Sites Assisted 1,300 1,325
Total, Goal A: HISTORICAL PRESERVATION $ 33,713,941 $ 24,839,104
B. Goal: INDIRECT ADMINISTRATION
B.1.1. Strategy: INDIRECT ADMINISTRATION $ 1,114,254 $ 1,088,408
Grand Total, HISTORICAL COMMISSION $ 34,828,195 $ 25,927,512
Method of Financing:
General Revenue Fund $ 6,059,170 $ 3,205,313
GR Dedicated - Texas Preservation Trust Fund Account No. 664 500,000 175,000
Federal Funds 839,171 838,237
Other Funds
Appropriated Receipts 318,720 318,720
Interagency Contracts 2,111,134 1,390,242
Bond Proceeds - General Obligation Bonds 25,000,000 20,000,000
Subtotal, Other Funds $ 27,429,854 $ 21,708,962
Total, Method of Financing $ 34,828,195 $ 25,927,512
Number of Full-Time-Equivalent Positions (FTE): 110.0 108.0
Schedule of Exempt Positions:
Executive Director, Group 3 $85,000 $85,000
Object-of-Expense Informational Listing:
Salaries and Wages $ 3,789,807 $ 3,658,841
Other Personnel Costs 64,689 64,688
Professional Fees and Services 11,800 11,800
Fuels and L ubricants 8,708 8,708
Consumable Supplies 59,134 59,134
Utilities 60,706 60,706
Travel 265,597 267,932
Rent - Building 5,550 5,570
Rent - Machine and Other 25,559 25,559
Other Operating Expense 3,356,169 1,291,751
Grants 26,648,476 20,472,823
Capital Expenditures 532,000 0
Total, Object-of-Expense Informational Listing $ 34,828,195 $ 25,927,512

1. capital Budget. None of the funds appropriated above may be expended for capital budget
items except as listed below. The amounts shown below shall be expended only for the
purposes shown and are not available for expenditure for other purposes. Amounts appropriated
above and identified in this provision as appropriations either for "L ease Paymentsto the
Master Lease Purchase Program™ or for items with an "(MLPP)" notation shall be expended
only for the purpose of making lease-purchase payments to the Texas Public Finance Authority

pursuant to the provisions of Government Code § 1232.103.
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2004 2005
Out of the Interagency Contracts:
a. Acquisition of Information Resource Technologies
(1) Texas Historic Sites Atlas Enhancement $ 32,000 $ 0
Total, Capital Budget $ 32,000 $ 0

2. Sam Rayburn House Caretaker. A designated employee of the Texas Historical Commission
is authorized to live on the grounds of the Sam Rayburn House Museum in Bonham, Texas & a
rate to be determined by the Commission as set forthin Article I X, 8§ 11.09, State Owned
Housing-Recovery Housing Costs.

3. Cost Recovery of Historical Markers. It isthe intent of the Legislature that the Historical
Commission recover the full costs of historical markers, estimated to be $155,339 in
Appropriated Receipts for each fiscal year of the biennium and included above.

4. Promotional Materials. The Texas Historical Commission is hereby authorized to purchase
promotional educational materials for resale or donation purposes during the biennium
beginning September 1, 2003. All receipts received from the sale of these materials are hereby
appropriated to the Commission for the administration and operation of agency programs. Any
unexpended baances on hand as of August 31, 2004, from the sale of these materialsare
appropriated for the fiscal year beginning September 1, 2004.

5. Registration of Historic Cemeteries. The Texas Historical Commission is hereby authorized
to collect fundsfor the regigtration of historic cemeteries. All fees collected pursuant to
registration of historic cemeteries (estimated at $1,900 in Appropriated Receipts in each fiscal
year and included above) are appropriated to the Texas Historical Commission for the purpose
of administering the Historic Cemetery Program for the biennium beginning September 1, 2003.

6. Preservation Trust Fund. Out of the amounts appropriated above in Strategy A.1.2,
Preservation Trust Fund, $500,000 in general revenue funds may betransferred to the
Preservation Trust Fund dedicated account in the General Revenue Fund and is hereby
appropriated to the Preservation Trust Fund dedicated account. Included in the amounts
appropriated abovein Strategy A.1.2, Preservation Trust Fund from the Preservation Trust Fund
dedicated account are $500,000 in fiscal year 2004 and $175,000 in fiscal year 2005 as
estimated interest earnings, as well as any gifts and donations deposited in the Preservation
Trust Fund dedicated account on or after September 1, 2003.

7. Tourism: Promotion of Historical Sites. Out of amountsincluded abovein Strategy A.2.1,
Development Assistance, the Texas Historical Commission, pursuant to Government Code,
Chapter 481.172 and Chapter 442.005(s), shall expend $300,000 during the biennium beginning
September 1, 2003, transferred from the Texas Department of Economic Development, and $1
million during the biennium beginning September 1, 2003, transferred from the Texas
Department of Transportation through interagency contract, to showcase historical sitesin order
to promote tourism and to encourage travel to the states historical attractions.

8. Cultural Diversity Scholarships. Gifts and donations received by the Historical Commission,
not to exceed $5,000 in each year of the biennium, may be expended for scholarships of up to
$500 per recipient for travel expenses, including meals and lodging, in order to encourage
diversity among participants at agency sponsored conferences, seminars, and workshops.

9. Military Sites Program. Included in amounts appropriated above in Strategy A.1.4,

Evaluate/Interpret Resources, is $22,500 in general revenue fundsin each year of the biennium
for the purpose of continuing and further developing a military sites program and restoring
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Texas military monumentsin and outside the state. Appropriation of these amountsis
contingent upon receipt by the Historical Commission, or by the Friends of the Texas Historical
Commission, of private contributions, gifts, and donations, for the same purpose, in the amount
of $45,000 over the biennium. In the event that private contributions, gifts, and donations
received total less than $45,000 over the biennium, the appropriation is reduced to an amount
which equals the total contributions, gifts, and donations received. Any unexpended bal ances of
these funds remaining as of August 31, 2004, are hereby appropriated to the Historical
Commission for the fiscal year beginning September 1, 2004, for the same purpose.

10. La Salle Artifacts. Included in amounts appropriated above in Strategy A.1.3, Archeological
Heritage Protection, is $250,000 in general revenue funds for the biennium for the conservation,
analysis, interpretation and display of artifacts from the Belle Shipwreck, Fort St. Louis
archeological site and other La Salle sites. Of this amount, $125,000 is contingent upon receipt
of matching funds by the Historical Commission in private contributions, gifts, and donations,
for the same purpose. In the event that private contributions, gifts, and donations received by
the Historical Commission total |ess than $125,000 over the biennium, the matching general
revenue appropriation is reduced to an amount which equals thetotal contributions, gifts, and
donations received.

Any unexpended balances of these funds remaining as of August 31, 2004, are hereby
appropriated to the Historical Commission for the fiscal year beginning September 1, 2004, for
the same purpose.

11. Appropriation of Receipts. All feesthat the Texas Historical Commission is authorized by
statute to collect are hereby appropriated for the specific purpose named in the statute for the
biennium beginning September 1, 2003.

12. Unexpended Balances: Acquisition of Historical Artifacts. Any unexpended balances
remaining as of August 31, 2003, from the appropriation made by the Seventy-seventh
Legislature for the acquisition of historic artifacts, (estimated to be $0) are hereby appropriated
to the Historical Commission for the biennium beginning September 1, 2003, for the same
purpose. The Historical Commission shall develop a plan and process for the purchase and
acquisition of documents, records, and/or cther higorical artifactsrelating to Texas history
prior to the purchase or acquisition of any such items, and shall coordinate with the State
Preservation Board and the Texas State Library and Archives Commission. In addition, the
commission shall coordinate the purchase or acquisition of the historical artifactswith
institutions involved in historic preservation programsreflective of racial, ethnic, and cultural
diversity throughout the state. The Historical Commission must also report on the status of
acquisitions to the Governor and the Legidative Budget Board within 30 days of such
acquisition.

13. Advertisements in Agency Publications. The Texas Historical Commission is hereby
authorized to accept advertisements at prescribed rates in selected agency newsletters and
publications (both print and electronic) to offset production costs. All amounts collected by the
Historical Commission pursuant to acceptance of advertisements are hereby appropriated to the
Historical Commission for the purpose of offsetting costs associated with production of agency
newsletters and publications.

14. Unexpended Balances: Courthouse Preservation Program. Any unexpended balances

remaining asof August 31, 2003, from the appropriation made to Strategy A.1.5, Courthouse
Preservation, by the Seventy-seventh Legislature, Regular Session, (estimated to be $0) are
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hereby appropriated to the Historical Commission for the biennium beginning September 1,
2003, for the same purpose.

Any unexpended balances of these funds remaining as of August 31, 2004, are hereby
appropriated to the Historical Commission for the fiscal year beginning September 1, 2004, for
the same purpose.

Historical Preservation Program. Out of funds appropriated above the Historical Commission
shall develop a program to assist schools and community colleges with historical preservation.
It isthe intent of the Legislature that the commission evaluate and award grants based on merit.
Grants awarded by the Historical Commission for the proposing school or community college
are contingent upon receipt of a matching amount of funds by the school or community college.

Texas Emancipation Juneteenth Cultural and Historical Commission. Out of the amounts
appropriated above in Strategy A.1.4, Evaluate and Interpret Resources is an amount not to
exceed $300,000 in General Revenue funds for fiscal year 2004 for the purpose of funding the
activities and operations of the Texas Emancipation Juneteenth Cultural and Historical
Commission.

Also included above in Strategy A.1.4, Evaluate and Interpret Resources are any unexpended
balances of funds for the Juneteenth Commission on hand as of August 31, 2003, (not to exceed
$950,000) and August 31, 2004, for the fiscal years beginning September 1, 2003 and
September 1, 2004, respectively, for the same purpose. Included above in the “Number of Full-
time Equivdent Positions” is 1.5 FTEs in each year of the biennium to assist in carrying out the
duties and responsibilities of the Texas Emancipation Juneteenth Cultural and Historical
Commission such as the coordination of state and local activities relating to the cultural and
historical celebration of Juneteenth. Any amounts appropriated to the Texas Emancipation
Juneteenth Cultural and Historical Commission may be used for capital budget purposes for the
acquisition of monuments. Such amounts are hereby exempted from the capital budget
provisons contained in Article IX of thisAct.

It isthe intent of the Legislature that construction of the Juneteenth Memorial Monument be
completed by the end of the 2004-05 biennium, and that appropriations to the Commission be
limited to atotal of $100,000 for ongoing operating expenses in future biennia.

COMMISSION ON HUMAN RIGHTS*

For the Y ears Ending
August 31, August 31,
2004 2005

A. Goal: ANTIDISCRIMINATION LAWS
To provide leadership in the development and effective
administration of policies and laws designed to prohibit and reduce
discrimination in T exas.

Outcome (Results/Impact):

Percent of Investigations Complying with the Commission’s

Quality Control Standards and the US EEOC'’ s Substantial
Weight Review Standards 99% 99%

Percent of Investigations Complying with the Commission’s

Quality Control Standards and HUD’ s Standards 100% 100%
A.1.1. Strategy: EMPLOYMENT INVESTIGATIONS $ 1,207,561 $ 1,207,561
Conduct all employment investigationsin
accordance with the commission’s quality
control standards and the US EEOC substantial

*House Bill 2933, regular session, authorizes the transfer of the functions of the Commission on Human Rights
to a new Civil Rights Division within the Texas Workforce Commission upon certification of the new divison by
the appropriate federal agencies.
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weight review standards and increase effective
utilization of the alternative dispute

resolution process.

Output (Volume):

Number of Employment Complaints Resolved
Efficiencies:

Average Cost Per Employment Complaint Resolved
A.1.2. Strategy: HOUSING INVESTIGATIONS
Conduct all housing investigationsin
accordance with the Commission’s quality
control standards and HUD standards.

Output (Volume):

Number of Housing Complaints Resolved
Efficiencies:

Average Cost Per Housing Complaint Resolved

Total, Goal A: ANTIDISCRIMINATION LAWS

B. Goal: TRAINING AND ASSISTANCE

To provide comprehensive training and technical assistance to
reduce employment and housi ng discrimination, conduct reviews of
personnel policies of state agencies and institutions of higher
education and review tests administered by fire departments.

Outcome (Results/Impact):
Percent Change Per Y ear in Employment Discrimination
Complaints Filed with the Commission Against State Agencies

and Institutions of Higher Education Receiving Training

B.1.1. Strategy: TRAINING

Provide technical assistance and comprehensive

training on compliance with laws prohibiting

discrimination.

Output (Volume):

Number of EEO Training Sessions Conducted

Efficiencies:

Average Cost to Commission on Human Rights Per EEO
Training Session Conducted

B.1.2. Strategy: MONITOR PERSONNEL POLICY

Conduct personnel policy reviews of state

agencies and institutions of higher education

and reviews of tests by fire departments to

ensure compliance with the Commission on Human

Rights A ct.

Output (Volume):

Number of On-site Personnel Policy Reviews Conducted

Number of Fire Department Tests Reviewed

Efficiencies:

Average Cost Per Review of Fire Department Teds

Total, Goal B: TRAINING AND ASSISTANCE

Grand Total, COMMISSION ON HUMAN RIGHTS

Method of Financing:
General Revenue Fund
Federal Funds

A344-Conf-1-B 1-61

1,285 1,285

695 690
364,551 % 364,551
250 250

1,216 1,175
1,572,112 % 1,572,112
5% 5%
347,715 $ 347,716
200 200

650 650
261,889 $ 261,888
34 35

15 15

2,717 2,717
609,604 $ 609,604
2,181,716 % 2,181,716
722,464 $ 722,463
1,212,576 1,212,577
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Other Funds

Appropriated Receipts 114,611 114,611
Interagency Contracts 132,065 132,065
Subtotal, Other Funds $ 246,676 246,676
Total, Method of Financing $ 2,181,716 2,181,716
Number of Full-Time-Equivalent Positions (FTE): 49.0 49.0
Schedule of Exempt Positions:
Executive Director, Group 2 $62,000 $62,000
Object-of-Expense Informational Listing:
Salaries and Wages $ 1,614,990 1,618,991
Other Personnel Costs 70,180 70,180
Professional Fees and Services 28,500 28,500
Consumable Supplies 20,000 20,000
Utilities 44,360 44,360
Travel 65,000 65,000
Rent - Building 167,611 167,611
Rent - Machine and Other 12,000 12,000
Other Operating Expense 159,075 155,074
Total, Object-of-Expense Informational Listing $ 2,181,716 2,181,716

1. Cash Flow Contingency.

a. Contingent upon the receipt of federal fundsallocated under the annual fixed cost
performance based contracts and special projects with the US Equal Employment
Opportunity Commission and the US Department of Housing and Urban Deve opment, and
upon the submission of monthly reports on all funds transfers and performance on al key
measures to the Legislative Budget Board, Governor, and Comptroller of Public Accounts,
the Commission may temporarily utilize additional General Revenue Funds, pending the
receipt of federal reimbursement, in an amount not to exceed 75 percent of the amount as
specified in the notification letter of federal award to be received in each year of the
biennium. The General Revenue amounts utilized above the General Revenue method of

finance must be repaid upon receipt of federal reimbursement and shall be utilized only for
the purpose of temporary cash flow needs. These transfers and repayments shall be credited
to the fiscal year being reimbursed and shall be in accordance with procedures established
by the Comptroller. All transfers of the method of finance shall be reported by the
Commission to the Legislative Budget Board.

The Commission on Human Rights may temporarily utilize additional General Revenue
Funds pending reimbursement through interagency contracts in an amount not to exceed

50 percent of the estimated interagency contract receipts to be received each year of the
biennium to be adjusted by actual contract amounts. The General Revenue amounts utilized
above the Generd Revenue method of finance must be repaid upon receipt of interagency
contract reimbursement and shall be utilized only for the purpose of temporary cash flow
needs. These transfers and repayments shall be in accordance with procedures established
by the Comptroller. Any contract balance at the end of the first fiscal year of the biennium
is hereby appropriated to the second fiscal year of the biennium.

2. Travel Expenditures. The Commission on Human Rights is authorized to spend out of funds
appropriated by this Act up to $1,500 per employee or Commissioner for each year of the
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biennium for out-of-state traved . This limitation shall not apply to out-of-state trave required by
the US Equal Employment Opportunity Commission or the US Department of Housing and
Urban Development if the cost of such travel isreimbursed by the federal government.

3. Limitation on Texas Fair Housing Act Investigations or Prosecutions. No funds
appropriated by this Act may be used to investigate or prosecute under the Texas Fair Housing
Act any otherwise lawful activity, engaged in by one or more persons, that is engaged solely for
the purpose of preventing action by a government official or court of competent jurisdiction.

TEXAS INCENTIVE AND PRODUCTIVITY COMMISSION

For the Y ears Ending

August 31, August 31,
2004 2005
A. Goal: ENCOURAGE PARTICIPATION
To encourage the development of productive and innovative state
agencies and employees and to recognize employees for their efforts
to save money, increase revenues, and improve services. Government
Code, 2108.022.

Outcome (Results/Impact):

Actual Total Savings/Revenues from Approved Suggestions 1,734,400 1,300,800
A.1.1. Strategy: EDUCATION AND PROMOTION 147,893 130,893
Educate employees and program
coordinators/contacts and conduct program
promotional activities.

Output (Volume):

Number of Training and Promotion Hours 3,972 3,972

Efficiencies:

Average Cost Per Training Hour 26.78 26.78

A.2.1. Strategy: REVIEW AND APPROVAL 80,340 80,340

Conduct staff review and commission

consideration of employee suggestions within 90

days.

Efficiencies:

Average Cost to Process SEIP Suggestions 37.2 35.35

Total, Goal A: ENCOURAGE PARTICIPATION 228,233 211,233

Grand Total, TEXAS INCENTIVE AND
PRODUCTIVITY COMMISSION 228,233 211,233

Method of Financing:
Appropriated Receipts 17,000 0
Interagency Contracts 211,233 211,233
Total, Method of Financing 228,233 211,233
Number of Full-Time-Equivalent Positions (FTE): 5.0 5.0
Schedule of Exempt Positions:
Executive Director, Group 1 $49,500 $49,500
Object-of-Expense Informational Listing:
Salaries and Wages 188,016 188,016
Other Personnel Costs 2,880 2,880
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(Continued)
Professional Fees and Services 144 144
Consumable Supplies 3,000 3,000
Utilities 581 581
Travel 500 500
Rent - Machine and Other 3,000 3,000
Other Operating Expense 30,112 13,112
Total, Object-of-Expense Informational Listing $ 228,233 % 211,233

1. Appropriation, Employee Recognition Awards. Included in amounts appropriated above in
Strategy A.1.1, Education and Promotion, is $7,500 in Interagency Contractsfor the sole
purpose of granting recognition awards of $50 each as provided for in Government Code
§2108.0235. In the event that the Commission grants fewer awards than projected, the

Commission shall lapse the remaining balance to the General Revenue Fund.

2. Awards for Statewide Suggestions Approved Under the State Employee Incentive
Program. In the event that an employee suggestion approved under the State Employee
Incentive Program results in savings or revenue increases in funds that are not appropriated to
the agency that implemented the empl oyee suggestion, the Comptroller shall transfer 10 percent
of the savings or revenue increases from the fund or account that realized the savings or revenue
increases to the Texas Incentive and Productivity Commission to pay employee awards under
Government Code § 2108.037. These funds are hereby appropriated to the Texas Incentive and

Productivity Commission for such use.

DEPARTMENT OF INFORMATION RESOURCES

For the Y ears Ending

August 31,
2004

August 31,
2005

A. Goal: PROMOTE EFFICIENT IR SYSTEMS
Promote a statewide environment which encourages efficient use and
management of information resources and assist the state leadership
in achieving its goals by offering advice on information resources
issues.
A.1.1. Strategy: STATEWIDE PLANNING $ 1,323,034
Produce the Biennial Statewide Information
Resources Strategic Plan and related
performance reports and analyses, issue
statewide recommendations, secure statewide
assets, and participate in interagency task
forces.
Output (Volume):
Number of Project Briefs/| ssue Papers Produced 7
A.1.2. Strategy: TEXAS ONLINE $ 917,635
Manage contract for Texas Online, the State of
Texas e-government portal.
A.2.1. Strategy: STANDARDS AND EDUCATION $ 1,007,570

$ 1,241,016

$ 917,447

$ 925,552

Develop technical standards, policies and

reports on new technologies and procedures and

provide educational programs to state agency

personnel, including information resource

managers.

Output (Volume):

Number of Technical and Industry Standards Reviewed 100
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(Continued)

Efficiencies:

B. Goal: COST EFFECTIVE IR ACQUISITION

cost-effective acquisition of their information resources.
Outcome (Results/Impact):

Program Operating Cost

major information technology providers.
Output (Volume):

Cooperative Services
C. Goal: TELECOMMUNICATIONS

services.
Outcome (Results/Impact):
Percent Customer Satisfaction with CCTS Attained

Attained

Capitol Complex Telephone Systems.
Efficiencies:

Maintain TEX-AN network services.
Efficiencies:

Total, Goal C: TELECOMMUNICATIONS

D. Goal: INDIRECT ADMINISTRATION

RESOURCES

Method of Financing:
General Revenue Fund

Other Funds
Appropriated Receipts
Interagency Contracts

Subtotal, Other Funds

Average Cost Per Policy, Guideline and Standard Produced 299 349
Total, Goal A: PROMOTE EFFICIENT IR SYSTEMS $ 3,248239 $ 3,084,015
Assist state agencies and other governmental entities in the most
Cooperative Services Dollar Saved/Avoided Per Dollar of
33 33
B.1.1. Strategy: CONTRACT ADMINISTRATION $ 2,155,924 $ 2,155,924
Assigt state agencies and other governmental
entities in the most cost effective acquisition
of their information resources by negotiating,
managing, and administering contracts with the
Total Savings and Cog Avoidance through Utilization of
60,000,000 60,000,000
Assist governmental entities in cost-effective usage of network
98% 98%
Percent of Customer Satisfaction with TEX-AN Services
92% 95%
C.1.1. Strategy: CAPITOL COMPLEX TELEPHONE $ 6,712,146 $ 7,037,419
Maintain and increase the capabilities of the
Average Response Time for Trouble Tickets (in Hours) 3 3
C.2.1. Strategy: TEX-AN NETWORK SERVICES $ 69,591,671 $ 71,401,545
Average Price Per Intrastate Minute on TEX-AN .07 .07
Average Price Per Toll-free Minute on TEX-AN .07 .07
$ 76,303,817 % 78,438,964
D.1.1. Strategy: CENTRAL ADMINISTRATION $ 1,039,280 $ 1,039,280
D.1.2. Strategy: INFORMATION RESOURCES $ 913,084 $ 913,144
D.1.3. Strategy: OTHER SUPPORT SERVICES $ 389,092 $ 389,092
Total, Goal D: INDIRECT ADMINISTRATION $ 2341456 % 2,341,516
Grand Total, DEPARTMENT OF INFORMATION
$ 84,049436 $ 86,020,419
$ 2,581,432 $ 2,581,878
10,984,436 11,233,468
70,483,568 72,205,073
$ 81,468,004 % 83,438,541
$ 84,049436 % 86,020,419

Total, Method of Financing
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Number of Full-Time-Equivalent Positions (FTE): 200.5 200.5
Schedule of Exempt Positions:

Executive Director, Group 5 $120,000 $120,000
Object-of-Expense Informational Listing:

Salaries and Wages $ 9,939,897 $ 9,962,176
Other Personnel Costs 125,151 125,551
Professional Fees and Services 997,096 813,994
Fuels and L ubricants 7,900 7,900
Consumable Supplies 65,066 65,066
Utilities 236,453 234,473
Travel 150,045 150,045
Rent - Building 55,798 55,798
Other Operating Expense 70,963,438 73,125,629
Capital Expenditures 1,508,592 1,479,787
Total, Object-of-Expense Informational Listing $ 84,049436 % 86,020,419

1. capital Budget. None of the funds appropriated above may be expended for capital budget
items except as listed below. The amounts shown below shall be expended only for the
purposes shown and are not available for expenditure for other purposes. Amounts appropriated
above and identified in this provision as appropriations either for "L ease Paymentsto the
Master Lease Purchase Program™ or for itemswith an "(MLPP)" notation shall be expended
only for the purpose of making lease-purchase payments to the Texas Public Finance Authority

pursuant to the provisions of Government Code § 1232.103.

a. Acquisition of Information Resource Technologies

(1) Telemanagement IR Upgrade
(2) Computer Hardware

Total, Acquisition of Information
Resource Technologies

b. Transportation Items
(1) Venhicles

(1) LeasePayments, 2002-03

Total, Capital Budget

Method of Financing (Capital Budget):
General Revenue Fund

Other Funds

Appropriated Receipts

Interagency Contracts
Subtotal, Other Funds

2004 2005
$ 17,000 $ 14,000
$ 53,680 $ 53,240
$ 70,680 $ 67,240
$ 45,000 $ 25,000

c. Other Lease Paymentsto the Master L ease Purchase Program (ML PP)

$ 1,392,912 $ 1,387,547
$ 1,508592 $ 1,479,787
$ 7,320 $ 7,260
64,150 60,450
1,437,122 1,412,077
$ 1,501,272 % 1,472,527
$ 1,508592 % 1,479,787

Total, Method of Financing
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2. DIR Clearing Fund Account. The Comptroller shdl establish in the state treasury the
Department of Information Resources clearing account for the adminigration of cost recovery
activities pursuant to authority granted under Chapters 771, 791, 2054, 2055, and 2177
Government Code. The account shall be used:

a. Asadepository for funds received as paymentsfrom state agencies and units of local
government for services provided;

b. Asasource of fundsfor the department to purchase, lease, or acquire in any other manner
services, supplies, software products, and equipment necessary for carrying out the
department's duties relating to services provided to state agencies and units of local
government for which the department receives payment from state agencies and local
governmental units; and

c. To pay salaries, wages, and other costs directly attributable to the services provided to state
agencies and units of local government for which the department receives payment from
those agencies and governmental units. However, the maximum amount of Indirect Cost
Allocation for administrative costs to be goplied to state agency receipts and local
government receipts shall not exceed 2.0 percent per receipt. The Department of
Information Resources shall report the amount of administrative costs allocated to each
agency and unit of local government annually to the Legidative Budget Board.

The balance of the account shall not exceed more than 10 percent of the total revenue processed
through the account. All balances as of August 31, 2003, and revenues accruing during the
200405 biennium to the Department of Information Resources clearing fund account are
hereby appropriated for the 2004—05 biennium. As part of its Comprehensive Annud Financial
Report showing the use of gppropriated funds, the Department of Information Resources shall
include information showing the costs avoided and/or savings obtai ned through its cooperative
activitiesand alist of the agencies or units of local government for which the clearing fund
account was used.

3. Capital Purchases on Behalf of Other Government Entities. Any capital itemsrelated to
information resources and telecommuni cations technol ogies purchased by the Department of
Information Resources for use by other state agencies and governmental entities for which the
department is reimbursed do not apply to the department for the purpose of the capital budget
rider limitations specified in Article I X, Limitation on Expenditures - Capital Budget, of the
General Provisions of this Act.

4. cash Flow Contingency. Contingent upon receipt of reimbursements from state agencies,
other governmental entities, and vendors for direct services provided and procurements of
goods or services made through the Program Management Office, Cooperative Contracts, and
Telecommunications Services programs, the department may temporarily utilize additional
general revenue funds in an amount not to exceed 10 percent of projected annual salesor $4.0
million, whichever is greater. These funds shall be utilized only for the purpose of temporary
cash flow needs. The trandfer and reimbursement of funds shall be made under procedures
established by the Comptroller of Public Accounts to ensure all borrowed funds are reimbursed
to the Treasury on or before August 31, 2005.

5. TexasOnline Project. Included in the amounts appropriated above in Strategy A.1.2,
TexasOnline, is $500,000 out of Appropriated Receipts generated by the TexasOnline Project
for the 2004-05 biennium for the continued operation and expansion of the TexasOnline
Project.
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6. Development of a Statewide Licensing Agreement. Out of funds appropriated above, the
Department of Information Resources shall plan, develop request for information and proposals,
and contract negotiations for statewide licensing agreements, as required, for off-the-shelf
licensing software. The Department of Information Resources shall assist agenciesin the
procurement and implementation of the licensing software.

7. Reduce the State Reporting Burden on Texas Cities and Counties. In coordination with a
working group comprised of representatives of the Comptroller’s Office, other state agencies,
and local governments, DIR should compile alist of recommendations for the Legislature for
streamlining and reducing reporting requirements on cities and counties. DIR should establish
and update an inventory of required reports. Other purposes of these recommendations should
be to improve data accuracy, dectronic infrastructure, and access to data by the public and
elected officials at all levels of government for better decision-making. Itisthe intent of this
Legislature that state agencies cooperate with thisworking group, review existing reporting
requirements, and wherever possible, place a moratorium on additional requirements, unless
they are specifically required by law or essential to agency missions. Finally, the working group
should examine the state-funded tel ecommunications networks that connect with county
courthouses to determine the costs and benefits of consolidating these systems.

In addition, DIR in coordination with the Comptroller’s Office, local governments, state and
federal agencies, the Conference of Urban Counties, the Texas Association of Counties, and the
Texas Municipal League should develop and implement functional specifications for a
statewide el ectronic data clearinghouse. During the fiscal 2004-05 biennium, DIR should
develop policies, procedures, data standards, traning materials, and perform other duties to
prepare for the establishment of the clearinghouse in fiscal year 2004. DIR should develop
options for funding the ongoing maintenance, or expansion of the clearinghouse such as using
resources from participating agencies to recoup the cost. Each option should addressthe
potential impact on participation.

8. Telecommunications Capital Budget Purchases. The Department of Information Resources
is hereby authorized to expend funds appropriated el sewhere in this Act to acquire equipment
that may be necessary to facilitate cost savings or technical advancements associated with the
Capital Complex Telephone System (CCTS) or TEX-AN Statewide Telecommunications
System. The Department of Information Resources shall coordinate any equipment acquisitions
associated with the TEX-AN Statewide Telecommunications System with the
Telecommunications Planning and Oversight Council. The Department of Information
Resources shall notify the Legislative Budget Board and the Governor prior to such acquisition.

9. Telecommunications Revolving Account. All moneys paid into the Telecommunication
Revolving Fund Account in accordance with the provisions of Chapter 2170, Government
Code, areincluded in the amounts appropriated above (estimated to be $80,182,009 in 2004 and
$82,155,682 in 2005 in Appropriated Receipts and Interagency Contracts) and may be
expended for the same purposes set out in Chapter 2170, Government Code. This includes
services such as planning, development of requests for information and proposals, and contract
negotiations.

10. Electronic Government Program Management Office. Included in the amounts appropriated
aboveis $1.8 million in Interagency Contractsfor the Department of Information Resourcesto
direct and facilitate the implementation of electronic government projects pursuant to Chapter
2055, Texas Government Code.

11. TexasOnline Authority. Included inthe amounts appropriated above in Strategy A.1.2, Texas

Online, is $667,635in 2004 and $667,447 in 2005 out of General Revenue Funds ($1,335,082)
for the TexasOnline Authority to implement and administer el ectronic services.
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LIBRARY & ARCHIVES COMMISSION

A. Goal: DELIVERY OF SERVICES

To improve the avail ability and delivery of library and information

services for all Texans.
Outcome (Results/Impact):

Percent of the Population Living Outside of the Service

Areas of Public Libraries

Percent of Eligible Population Registered for Talking Book

Program Services

A.1.1. Strategy: LIBRARY RESOURCE SHARING

SERVICES

Share library resources among libraries
statewide through the Library of Texas,
interlibrary loan, TexShare, and other
projects.

Output (Volume):

Number of Persons Provided Project-sponsored Services by

Shared Resources

A.1.2. Strategy: AID TO LOCAL LIBRARIES

Provide services and grants to aid in the

development of local libraries, including Loan

Star Libraries grants, continuing education and

consulting services, the Texas Reading Club,

funding regional cooperative programs, and

other grants.

Output (Volume):

Number of Persons Provided Local Library
Project-sponsored Services

A.2.1. Strategy: DISABLED SERVICES

Provide direct library service by mail to Texas

citizens with disabilitiesfrom a centralized

collection of large-print, braille, and

recorded books.

Output (Volume):

Number of Persons Served

Total, Goal A: DELIVERY OF SERVICES

For the Years Ending

B. Goal: PUBLIC ACCESS TO GOV'T INFORMATION
To improve the availability and delivery of information services to
state government and to persons seeking current and historical

information from state government.
Outcome (Results/Impact):

Percent of Customers Satisfied with State Library Reference

and Information Services

B.1.1. Strategy: PROVIDE ACCESS TO INFO &

ARCHIVES
Provide legislators, staff, and the general

public with ready accessto needed government
information from publications, documents,

records, and other library resources.
Output (Volume):

Number of Assists with Information Resources

C. Goal: MANAGE STATE-LOCAL RECORDS

To provide for the cost-effective management of all state and local

government records.

C.1.1. Strategy: MANAGE STATE-LOCAL RECORDS

Provide records management training,
consulting, and storage services to state
agencies and local government officials.
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August 31, August 31,
2004 2005

7.3% 7.3%
7.85% 7.8%
$ 7,957,845 7,836,345
3,620,000 3,472,000
$ 12,170,240 12,362,362
1,830,000 1,850,000
$ 1,685,000 1,705,600
21,000 21,000
$ 21,813,085 21,904,307
95% 95%
$ 1,408,087 1,408,088
126,000 127,000
$ 2,261,406 2,182,878
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LIBRARY & ARCHIVES COMMISSION

(Continued)
Output (Volume):
Number of Cubic Feet Stored/Maintained 351,000 363,000
D. Goal: INDIRECT ADMINISTRATION
D.1.1. Strategy: INDIRECT ADMINISTRATION $ 1,916,335 $ 1,918,335
Grand Total, LIBRARY & ARCHIVES COMMISSION $ 27,398,913 $ 27,413,608
Method of Financing:
General Revenue Fund
General Revenue Fund $ 11,842,666 $ 11,877,509
Earned Federal Funds 110,630 110,630
Subtotal, General Revenue Fund $ 11,953,296 $ 11,988,139
General Revenue Fund - Dedicated
New Millennium Reading Account No. 5042 7,500 7,500
Telecommunications I nfrastructure Fund No. 345 3,025,000 3,025,000
Subtotal, General Revenue Fund - Dedicated $ 3,032,500 $ 3,032,500
Federal Funds
Federal Public Library Service Fund No. 118 10,004,700 10,104,200
Federal Funds 5,000 5,000
Subtotal, Federa Funds $ 10,009,700 $ 10,109,200
Other Funds
Appropriated Receipts 643,220 679,850
Interagency Contracts 1,760,197 1,603,919
Subtotal, Other Funds $ 2,403,417 $ 2,283,769
Total, Method of Financing $ 27,398913 $ 27,413,608
Number of Full-Time-Equivalent Positions (FTE): 210.5 210.5
Schedule of Exempt Positions:
Director-Librarian, Group 3 $85,000 $85,000
Per Diem of Commissioners 1,080 1,080
Object-of-Expense Informational Listing:
Salaries and Wages $ 6,667,045 $ 6,667,045
Other Personnel Costs 256,793 262,393
Professional Fees and Services 271,664 250,519
Fuels and L ubricants 7,130 7,630
Consumable Supplies 173,209 179,157
Utilities 239,555 239,565
Travel 67,479 69,222
Rent - Building 11,975 12,075
Rent - Machine and Other 30,250 30,250
Other Operating Expense 6,252,140 6,476,353
Grants 13,003,500 12,925,225
Capital Expenditures 418,173 294,174
Total, Object-of-Expense Informational Listing $ 27,398913 % 27,413,608

1. capital Budget. None of the funds appropriated above may be expended for capital budget
items except as listed below. The amounts shown below shall be expended only for the
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LIBRARY & ARCHIVES COMMISSION
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purposes shown and are not available for expenditure for other purposes. Amounts appropriated
above and identified in this provision as appropriations either for "L ease Paymentsto the
Master Lease Purchase Program" or for items with an "(MLPP)" notation shall be expended
only for the purpose of making lease-purchase payments to the Texas Public Finance Authority
pursuant to the provisions of Government Code § 1232.103.

2004 2005
a. Repair or Rehabilitation of Buildings and

Facilities
(1) Replacement of Air Conditioning Equipment

for Agency Computer Room $ 25,000 $ UB
(2) Replacement of HVAC Digital Controls 28,200 UB
Total, Repair or Rehabilitation of
Buildings and Facilities $ 53,200 $ uB

b. Acquisition of Information Resource
Technologies
(1) Acquisition of New or Replacement
Computer Resources for Desktop
W orkstations and Maintenance of the
Agency Network 145,200 120,000
(2) ProvidePublic Access to Information
Resources (Content Databases and
E-books) 4,475,000 4,474,370
(3) Grant Management Document System 37,500 UB

Total, Acquisition of Information
Resource Technologies $ 4,657,700 $ 4,594,370

c. Transportation Items
(1) Acquisition of Mission-Critical Delivery
Vehicles for the State Records M anagement
Program 18,000 18,000

d. Acquisition of Capital Equipment and Items
(1) Acquisition of Microfilm or Imaging
Equipment for the State and Local Records

Management Division 61,800 52,150
(2) Materialsto be Added to the Collections
of the Texas State Library 88,523 88,524

Total, Acquisition of Capital Equipment
and Items $ 150,323 $ 140,674

e. Other Lease Payments to the M aster Lease
Purchase Program (ML PP)
(1) LeasePayments (MLPP) for 02/03
Acquisition 9,950 9,500

Total, Capital Budget $ 4,889173 $ 4,762,544
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Method of Financing (Capital Budget):
General Revenue Fund $ 113,073 $ 100,124
GR Dedicated - Telecommunications

Infrastructure Fund No. 345 3,025,000 3,025,000
Federal Public Library Service Fund No. 118 991,000 965,370
Other Funds
Appropriated Receipts 325,100 325,100
Interagency Contracts 435,000 346,950

Subtotal, Other Funds $ 760,100 $ 672,050

Total, Method of Financing $ 4,889,173 % 4,762,544

2. Disbursement of Library Development Funds. The Texas State Library and Archives
Commission is hereby authorized to disburse to public libraries, major resource systemsand
regional library systemsthose general revenue funds appropriated in Strategy A.1.2, Aid to
Local Libraries, in amanner consistent with Government Code 8§ 441.138 in order to satisfy the
requirements of the federal mantenance of effort provisions in the Museum and Library
Services Act of 1996, and federal regulations developed pursuant to that Act. The Commission
is also authorized to promulgate rules necessary to administer these disbursements.

3. Unexpended Balances: Imaging and Storage Fees. Any unexpended balances on hand as of
August 31, 2004, from fees collected by the Texas Sate Library and Archives Commission for
the purpose of cost recovery of imaging state and local government records on film and/or
electronic storage media, and from state agencies for the storage of state records, as authorized
by Government Code § 441.182, are hereby appropriated to the Texas Sate Library and
Archives Commission for the fiscal year beginning September 1, 2004.

4. Appropriation of Receipts and Unexpended Balances of TexShare Membership Fees and
Reimbursements. The Library and Archives Commission is hereby authorized to collect fees
from the members of the TexShare Library Resource Sharing consortium (estimated to be
$500,000 each fiscal year and included above in Strategy A.1.1, Library Resource Sharing
Services) from revenue generated from the fiscal year beginning September 1, 2003 as
authorized by Government Code 8§ 441.224 in order to supplement insufficient funding from the
Telecommunications Infrastructure Fund Board for costs associated with the TexShare
program.

Any unexpended balances on hand as of August 31, 2003 (estimated to be $150,000 and
included above) in amounts collected from TexShare members for TexShare services or
programs are hereby appropriated for the same purpose for the biennium beginning September
1, 2003.

5. cCash Flow Contingency. Contingent upon reimbursements from state agencies and other
governmental, and private entities for imaging and records storage services, the agency may
temporarily utilize general revenue funds, not to exceed $200,000. These funds shall be utilized
only for the purpose of temporary cash flow needs. The transfer and reimbursements of funds
shall be made under procedures established by the Comptroller of Public Accounts to ensure dl
borrowed funds are reimbursed to the Treasury on or before August 31, 2005.

6. New Millennium/Texas Reads License Plates. Included inthe amounts appropriated above in
Strategy A.1.2, Aidto Locd Libraries are all balances collected prior to the effective date of
this Act and revenue collected on or after September 1, 2003, (not to exceed $7,500 in each
fiscal year) for the sale of license plates as provided by Transportation Code 8§ 502.2663.
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Any unexpended balances as of August 31, 2004, out of the appropriations made herein are
hereby appropriated to the State Library and Archives Commission for the fiscal year beginning

September 1, 2004.

PENSION REVIEW BOARD

For the Years Ending

August 31, August 31,
2004 2005
Out of the General Revenue Fund:
A. Goal: SOUND RETIREMENT SYSTEMS
Ensure that Texas Public Retirement Systems are actuarially sound
and well managed in their administration and investments so that
members receive their entitled benefits with a minimum expenditure
of taxpayer dollars.
Outcome (Results/Impact):
Percent of Texas Public Retirement Systems That Are
Actuarially or Financially Sound 95% 95%
Percent of Plan Administrators Satisfied with PRB
Educational Services 98% 98%
A.1.1. Strategy: RETIREMENT SYSTEM REVIEWS $ 134,851 $ 134,851
Conduct reviews of Texas public retirement
systems.
Output (Volume):
Number of Reviews Completed 260 260
A.2.1. Strategy: TECHNICAL ASSISTANCE AND
EDUCATION $ 148,732 $ 185,172
Provide technical assistance and educational
services to public retirement systems, examine
legislation for potential impact on Texas’
public retirement systems, and provide
electronic access to public pension data.
Output (Volume):
Number of Technica Assistance Reports Provided by Staff 200 350
Total, Goal A: SOUND RETIREMENT SYSTEMS $ 283,583 ¢ 320,023
Grand Total, PENSION REVIEW BOARD $ 283,583 3 320,023
Number of Full-Time-Equivalent Positions (FTE): 5.0 5.0
Schedule of Exempt Positions:
Executive Director, Group 1 $52,000 $52,000
Per Diem of Board M embers 1,400 2,520
Object-of-Expense Informational Listing:
Salaries and Wages $ 229,332 $ 229,332
Other Personnel Costs 7,600 8,720
Operating Costs 13,881 50,320
Consumable Supplies 2,000 2,000
Utilities 110 110
Travel 3,500 3,500
Rent - Building 400 400
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Rent - Machine and Other
Other Operating Expense
Capital Expenditures

Total, Object-of-Expense Informational Listing

Outcome (Results/Impact):

CONTENTS

Output (Volume):
Completed

Efficiencies:

contents, and their grounds.
Output (Volume):

Center

History Museum.
Explanatory:
Number of Visitors to the Museum

and operate profitable gift shops.
Explanatory:
Income from Parking Meters

B. Goal: INDIRECT ADMINISTRATION

Method of Financing:

4,300 4,300
20,460 19,341
2,000 2,000
283,583 % 320,023
PRESERVATION BOARD
For the Years Ending
August 31, August 31,
2004 2005
A. Goal: MANAGE CAPITOL AND OTHER BUILDINGS
M anage the State Capitol and other designated buildings, their
contents and their grounds, and promote T exas history.
Percent of Maintenance Tasks Completed Correctly 99% 99%
A.1.1. Strategy: PRESERVE BUILDINGS AND
567,040 567,040
Preserve the State Capitol and other designated
buildings, their contents, and their grounds.
Number of Repairs and Restorations of Historical Items
98 465
A.1.2. Strategy: BUILDING MAINTENANCE 3,284,500 3,284,500
Maintain the State Capitol and other designated
buildings and their grounds through use of
agency resources and private contracts.
Cost Per Building Square Foot of Custodial Care 2 2
A.2.1. Strategy: MANAGE EDUCATIONAL PROGRAM 638,000 638,000
Manage an educational program focusing on Texas
history and the historical buildings, their
Number of School-age Tours Conducted at the Visitors
650 650
A.2.2. Strategy: MANAGE STATE HISTORY MUSEUM 6,742,570 6,680,590
M anage and operate the Bob Bullock Texas State
506,000 531,000
A.3.1. Strategy: MANAGE ENTERPRISES 38,440 38,440
M anage Capitol events, exhibits and activities,
615,000 625,000
Number of Capitol Gift Shop Sales Transactions 90,000 100,000
Total, Goal A: MANAGE CAPITOL AND OTHER BUILDINGS 11,270,550 11,208,570
B.1.1. Strategy: INDIRECT ADMINISTRATION 779,000 779,000
Grand Total, PRESERVATION BOARD 12,049,550 11,987,570
12,018,001 11,956,021

General Revenue Fund
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Other Funds
Appropriated Receipts 25,000 25,000
Interagency Contracts 6,549 6,549

Subtotal, Other Funds $ 31,549 $ 31,549
Total, Method of Financing $ 12,049550 $ 11,987,570
Number of Full-Time-Equivalent Positions (FTE)-

Appropriated Funds 98.0 98.0
Number of Full-Time-Equivalent Positions (FTE)-Total 218.5 218.5

Schedule of Exempt Positions:

Executive Director, Group 4 $115,000 $115,000
Object-of-Expense Informational Listing:

Salaries and Wages $ 2,984,040 $ 2,984,040
Other Personnel Costs 97,800 97,800
Professional Fees and Services 104,500 104,500
Fuels and L ubricants 2,500 2,500
Consumable Supplies 162,100 162,100
Utilities 35,000 35,000
Travel 7,000 7,000
Rent - Building 850 850
Rent - Machine and Other 10,000 10,000
Other Operating Expense 8,570,760 8,508,780
Capital Expenditures 75,000 75,000
Total, Object-of-Expense Informational Listing $ 12,049,550 % 11,987,570

1. capitol Fund. Any funds deposited, including fees and revenue collected or earned, during the
biennium beginning September 1, 2003, and any balances remaining as of August 31, 2003, in
the Capitol Fund, afund held outside the Treasury, are to be used for the benefit of the Capitol
and associated programs of the agency in accordance with the intentions of the donors and the
Legidlature.

2. Maintaining Paved Surfaces of Capitol Grounds. It istheintent of the Legislature that the
Texas Department of Transportation shall maintain paved surfaces on the State Capitol Grounds
according to the Historic Capitol Grounds Master Plan adopted by the State Preservation Board.

3. Unexpended Balances: Between Fiscal Years. Any unexpended balances as of
August 31, 2004, from the appropriations made above are hereby appropriated to the State
Preservation Board for the same purpose for the fiscal year beginning September 1, 2004.

4. Appropriation: Debt Service for Construction of State History Museum. Included inthe
amounts appropriated above out of the General Revenue Fund for Strategy A.2.2, Manage State
History Museum, the amounts of $6,692,570 for fiscal year 2004 and $6,630,590 for fiscal year
2005 are to be used for lease payments to the Texas Public Finance Authority for debt service
payments on the revenue bonds or other revenue obligations issued to construct the State
History Museum, and the amounts of $50,000 each fiscal year of the 2004-05 biennium are to
be used for insurance payments as required by the Texas Public Finance Authority.
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STATE OFFICE OF RISK MANAGEMENT

For the Years Ending

August 31, August 31,
2004 2005
A. Goal: MANAGE RISK AND ADMINISTER CLAIMS
To manage costs for covered state agencies arising from therisk of
loss through the delivery of professional risk management and
claims administration services that are customized to specific
agency needs.
Outcome (Results/Impact):
Incident Rate of Injuries and IlInesses Per 100 Covered
Full-time State Employees 4.9% 4.9%
Cost of Workers' Compensation Per Covered State Employee 440 447
A.1.1. Strategy: RISK MANAGEMENT PROGRAM $ 2,109,254 $ 1,931,354
Establish statewide risk management guidelines,
work with agencies to develop programs that
meet the guidelines, conduct on-site risk
management program reviews, and provide safety
evaluations, consultations, and training.
Output (Volume):
Number of Written Risk M anagement Program Reviews
Conducted 32 32
Number of On-site Consultations Conducted 250 250
A.2.1. Strategy: PAY WORKERS’ COMPENSATION $ 5,332,623 $ 6,052,217
Obtain and review all claims for W orkers’
Compensation in accordance with state law and
administrative regulations, determine
eligibility for medical and indemnity benefits
and determine the injured employee’s weekly
wage and indemnity payment rate.
Output (Volume):
Number of Medical Bills Processed 198,000 200,000
Number of Indemnity Bills Paid 69,000 69,000
Efficiencies:
Average Cost to Administer Clam 335 335
Total, Goal A: MANAGE RISK AND ADMINISTER CLAIMS $ 7,441.877 $ 7,983,571
Grand Total, STATE OFFICE OF RISK
MANAGEMENT $ 7,441877 3 7,983,571
Method of Financing:
General Revenue Fund $ 5,332,623 $ 3,461,603
Interagency Contracts 2,109,254 4,521,968
Total, Method of Financing $ 7,441877 $ 7,983,571
Number of Full-Time-Equivalent Positions (FTE): 124.0 124.0
Schedule of Exempt Positions:
Executive Director, Group 3 $85,000 $85,000
Object-of-Expense Informational Listing:
Salaries and Wages $ 4,446,682 $ 4,446,682
Other Personnel Costs 92,090 92,090
Professional Fees and Services 1,957,020 2,676,614
Consumable Supplies 54,161 54,161
Utilities 31,018 23,018
Travel 118,651 118,651
Rent - Building 10,072 10,072
Rent - Machine and Other 35,013 35,013
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(Continued)
Other Operating Expense 537,770 527,270
Capital Expenditures 159,400 0
Total, Object-of-Expense Informational Listing $ 7,441877 % 7,983,571

1

3.

Capital Budget. None of the funds appropriated above may be expended for capital budget
items except as listed below. The amounts shown below shall be expended only for the
purposes shown and are not available for expenditure for other purposes.

2004 2005
Out of the Interagency Contracts:
a. Acquisition of Information Resource Technologies
(1) Risk Management Information System $ 177,900 $ 0
Total, Capital Budget $ 177,900 $ 0

Risk Management Guide for State Agencies. The State Office of Risk Management shall
maintain arisk management guide for all state agencies.

Appropriation of Unexpended Balances for Cost Containment. Any unexpended balances
remaining as of August 31, 2004, out of appropriations made to Strategy A.2.1, Pay Workers
Compensation, are hereby appropriated to the State Office of Risk Management for the fiscal
year beginning September 1, 2004. Itisthe intent of the Legislature that these unexpended
bal ances, estimated to be no less than $531,020 in General Revenue Funds, be applied toward
assessments charged to state agencies for the cost containment vendor contract.

WORKERS’ COMPENSATION PAYMENTS

For the Years Ending

August 31, August 31,
2004 2005
A. Goal: WORKERS’ COMPENSATION PAYMENTS
A.1.1. Strategy: WORKERS’ COMPENSATION PAYMENTS $ 83,300,000 $ 83,300,000
& UB
Grand Total, WORKERS’ COMPENSATION PAYMENTS $ 83,300,000 % 83,300,000
Method of Financing:
Subrogation Receipts $ 550,000 $ 550,000
Interagency Contracts 82,750,000 82,750,000
Total, Method of Financing $ 83,300,000 $ 83,300,000
Object-of-Expense Informational Listing:
Operating Costs $ 83,300,000 $ 83,300,000
Total, Object-of-Expense Informational Listing $ 83,300,000 $ 83,300,000
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WORKERS’ COMPENSATION PAYMENTS
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1. Appropriation - Subrogation Receipts. All sums of money recovered by the State Office of
Risk Management from third parties by way of subrogation are hereby appropriated to the State
Office of Risk Management during the biennium of receipt to be used for the payment of
workers' compensation benefits to state employees.

2. Cost Containment. The State Office of Risk Management shall submit a report detailing the
effectiveness of various cost containment measures undertaken and proposing additional
measures to reduce workers' compensation costs. This report shdl be submitted to the
legislative and executive budget offices, in the form those offices require, within 45 days after
the close of each fiscal year.

3. Reporting of Workers’ Compensation Claims. For the purpose of reporting expenditures to
the Uniform Statewide Accounting System (USAS), it is the intent of the Legislature that the
State Office of Risk Management (SORM) account for payments of workers' compensation
claims based on the date on which the bill for servicesis presented for payment to SORM.

In addition, not later than November 1 of each year, the State Office of Risk Management shall
submit a report to the Comptroller of Public Accounts, the Governor’s Office, and the

L egislative Budget Board which accounts for workers' compensation expenditures for the
preceding appropriation year based on the date on which theinjury occurred and the medical or
related service was performed.

SECRETARY OF STATE

For the Y ears Ending
August 31, August 31,
2004 2005

A. Goal: INFORMATION MANAGEMENT
Provide accurate, reliable, and timely access to information;
maximize the efficiency of document processing; and take actions to
ensure compliance with laws and rules.
Outcome (Results/Impact):
Percent of Business, Commercial, and Public Filingsand
Information Requests Compl eted in Three Days 5% 5%
A.1.1. Strategy: DOCUMENT FILING $ 8,347,172 $ 8,511,722
File or reject business entity, uniform
commercial code, notary public and other
statutory filings and maintain and disseminate
information derived from those filings.
Output (Volume):
Number of Business, Commercial, and Public Filings
Transactions Processed 1,170,000 1,170,000
Number of Processed Requests for Information on Business,
Commercial, and Public Filings 1,260,000 1,260,000
Efficiencies:
Average Cost Per Business, Commercia, and Public Filings
Transaction and Public Information Request 3.47 354
A.2.1. Strategy: DOCUMENT PUBLISHING $ 1,149,395 $ 922,788
& UB

Publish the Texas Register, the Texas
Administrative Code, and session laws.
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SECRETARY OF STATE
(Continued)

Efficiencies:
Average Cost per Texas Regiger and Administrative Code

Published 18,042 17,528
Total, Goal A: INFORMATION MANAGEMENT $ 9,496,567 9,434,510
B. Goal: ADMINISTER ELECTION LAWS
Maintain uniformity and integrity in the conduct of elections
statewide while overseeing the election processin the state.
B.1.1. Strategy: ELECTIONS ADMINISTRATION $ 2,790,212 2,790,213
Provide statewide elections administration.
Output (Volume):
Number of Election Officials Assisted or Advised 65,856 41,160
Efficiencies:
Average Cost per Election Authority Assisted or Advised 253 40.6
B.1.2. Strategy: ELECTION/VOTER REGISTRATION
FUNDS $ 11,429,435 528,292
& UB
Administer primary election funds and reimburse
voter registration postage payable to
counties.
B.1.3. Strategy: CONSTITUTIONAL AMENDMENTS $ 1,155,412 51,281
& UB
Publish and interpret constitutional amendments.
Output (Volume):
Number of Constitutional Amendment Translations Mailed 1,900,000 0
Total, Goal B: ADMINISTER ELECTION LAWS $ 15,375,059 3,369,786
C. Goal: INTERNATIONAL PROTOCOL
Provide protocol services; encourage cooperation on issues relating
to Mexico and the border; and coordinate activities related to
improving physical living conditions in colonias.
C.1.1. Strategy: PROTOCOL/BORDER AFFAIRS $ 341,655 347,192
Provide protocol services, and represent the
Governor and the state at meetings, events and
conferences with diplomatic corps, government
officials and business leaders.
C.1.2. Strategy: COLONIAS INITIATIVES $ 560,276 569,381
Coordinate state agency activities and secure
funding to improve physical living conditions
in colonias and advocate the needs of colonias
residents.
Output (Volume):
Count of Collaborative Meetings Coordinated 110 110
Total, Goal C: INTERNATIONAL PROTOCOL $ 901,931 916,573
Grand Total, SECRETARY OF STATE $ 25,773,557 13,720,869
Method of Financing:
General Revenue Fund $ 21,729,535 9,702,066
Appropriated Receipts 4,044,022 4,018,803
Total, Method of Financing $ 25,773,557 13,720,869
Number of Full-Time-Equivalent Positions (FTE): 248.5 248.5
Number of FTEs in Riders: 6.0 6.0
Schedule of Exempt Positions:
Secretary of State, Group 4 $117,516 $117,516
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SECRETARY OF STATE

(Continued)

Supplemental Appropriations Made in Riders: $ 81,000,000 $ 0
Object-of-Expense Informational Listing:

Salaries and Wages $ 10,426,527 $ 9,716,655
Other Personnel Costs 376,733 276,734
Professional Fees and Services 704,451 204,450
Fuels and L ubricants 150 141
Consumable Supplies 186,174 186,174
Utilities 48,920 48,920
Travel 213,814 183,816
Rent - Machine and Other 141,070 141,070
Other Operating Expense 4,770,104 2,551,253
Grants 88,493,957 0
Capital Expenditures 1,411,657 411,656
Total, Object-of-Expense Informational Listing $ 106,773557 $ 13,720,869

1. capital Budget. None of the funds appropriated above may be expended for capital budget
items except as listed below. The amounts shown below shall be expended only for the
purposes shown and are not available for expenditure for other purposes. Amounts appropriated
above and identified in this provision as appropriations either for "L ease Paymentsto the
Master Lease Purchase Program™ or for items with an "(MLPP)" notation shall be expended
only for the purpose of making lease-purchase payments to the Texas Public Finance Authority
pursuant to the provisions of Government Code § 1232.103.

2004 2005

Out of the Appropriated Receipts:

a. Acquisition of Information Resource Technologies
(1) Information Technology Purchases $ 250,000 $ 250,000
(2) Workstation Upgrades $ 140,000 $ 140,000
Total, Acquisition of Information
Resource Technologies $ 390,000 $ 390,000
Total, Capital Budget $ 390,000 % 390,000

2. Contingency Appropriation for Constitutional Amendments. The amounts appropriated
above in Strategy B.1.3, Constitutional Amendments, are intended to cover the costs of
fulfilling the requirements of Election Code, Chapter 274, Subchapter B, and Article17 § 1 of
the Texas Constitution for 20 proposed constitutional amendments or referendum items. In the
event that the number of proposed constitutional amendments or referendum items exceeds 20,
or if the actual costs exceed the amounts appropriated herein, the Secretary of Stateis hereby
appropriated from General Revenue the additional funds necessary to fulfill the aforementioned
requirements.

3. Travel Expenditures. The Secretary of Stateis hereby authorized to expend funds from the
above appropriationsto reimburse state ingpectors for travel expenses pursuant to Election
Code, § 34.003.

4. Limitation, Primary Finance. Of the funds appropriated in Strategy B.1.2, Election/V oter
Registration Funds, not more than $250,000 may be distributed to the executive committees of
the state parties for the operation of the primary and runoff elections. Funds distributed to the
executive committees shall be distributed to the respective partiesin the ratio of the totd
number of primary and runoff voters in the 2004 elections.
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SECRETARY OF STATE
(Continued)

5. Distribution of Session Laws. None of the funds appropriated above may be expended for the
printing or distribution of sesson laws except for thefollowing: (1) one copy to the Governor,
(2) one copy to the Lieutenant Governar, (3) one copy to the Speaker of the House, (4) one
copy to each Court of Appeals, (5) one copy to each County Law Library, (6) 10 copiesto the
Texas Legislative Council, (7) 15 copies to the Legislative Reference Library, (8) 30 copies to
the State Law Library, (9) 60 copies to the Texas State Library, (10) one copy to each member
of the Legislature upon request, and (11) one copy to the L egislative Budget Board.

6. Use of Excess Registration Fees Authorization. Any regidration fee collected by the Office
of the Secretary of State to pay the expenses of a conference, seminar or meeting in excess of
the actual costs of such conference, seminar or meeting may be used to pay the expenses of any
other conference, seminar or meeting for which no registration fees were collected or for which
registration fees collected were insufficient to cover the total expenses.

7. Border Affairs Coordinator. Out of funds appropriated above, the Secretary of State shall
provide funding for a Border Affairs Coordinator to advocate for infrasructure needs, to
coordinate activities related to colonias, and to promote economic development along the Texas
border. In addition, the Coordinator shall encourage cooperation between the state, federal and
Mexican governments in addressing issues related to the border between Texas and Mexico.

8. Contingency Appropriation. In the event the appropriations above for B.1.1, Elections
Administration are insufficient for the State to qudify for federd funding under the Help
America Vote Act, the Secretary of Stateis authorized to transfer other appropriated fundsinto
the Elections Administration strategy in amounts sufficient to obtain federal funds. Any
restrictions found elsewhere in this Act do not apply to these appropriation transfers.

9. Contingency for House Bill 1549. Contingent upon the passage of House Bill 1549 or similar
legislation creating the Election Improvement Fund, by the Seventy-eighth Legislature, Regular
Session, thereis hereby appropriated $81 million in Federa Funds consisting of $58 millionin
Help AmericaVote Act (HAVA) Title Il funds and $23 million in HAVA Title | funds for
€l ections administration and improvement. Such funds shall be deposited to the credit of the
newly created GR—Dedicated - Election Improvement Fund. In addition, Strategy B.1.4,
Elections Improvement is established in the bill pattern of the Secretary of State. Out of this
strategy the Secretary of State is appropriated all amounts contained herein out of the
GR-Dedicated - Election Improvement Fund for the biennium beginning September 1, 2003.

Contingent upon the receipt of Federal Funds for elections administration and improvement, the
Secretary of State ishereby authorized to increase its number of FTES to the extent that federal
funds are available for elections improvement. The “Number of Full-Time-Equivalent Positions
(FTE)” cap is hereby increased by sx FTEseach fiscal year.

Contingent upon the receipt of Federal Funds for elections administration and improvement, the

Secretary of State’s out-of-gtate travel limitation pursuant to Article IX, § 5.09, Limitation on
Travel Expendituresishereby increased by $15,000 for each fiscal year.
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OFFICE OF STATE-FEDERAL RELATIONS

For the Years Ending

August 31, August 31,
2004 2005
A. Goal: INFLUENCE FEDERAL ACTION
Increase the influence of the Governor and the Legidlature over
federal action that has a direct or indirect economic, fiscal, or
regulatory impact on the state.
Outcome (Results/Impact):
Texas Proportionate Share of Federal Funding 6.52% 6.52%
Percent of Customers Satisfied with OSFR Services 87% 90%
A.1.1. Strategy: ACTION PLANS $ 355,912 355,913
M onitor federal funding and regulatory issues;
identify issues and recommend action; and
develop and implement action plans.
A.1.2. Strategy: REGULAR REPORTS $ 293,673 293,673
Distribute timely information on state-federal
issues including action alerts, weekly
summations of congressional actions, reports,
briefings, and substantial responses to
information requests from state and federal
executive and legislative officials, while
using the most current information,
communication technologies and customer
response data.
Efficiencies:
Percentage of Responses within Two Business Days 98% 98%
Total, Goal A: INFLUENCE FEDERAL ACTION $ 649,585 649,586
B. Goal: INDIRECT ADMINISTRATION
B.1.1. Strategy: INDIRECT ADMINISTRATION $ 342,921 342,921
Grand Total, OFFICE OF STATE-FEDERAL
RELATIONS $ 992,506 992,507
Method of Financing:
General Revenue Fund $ 908,506 908,507
Interagency Contracts 84,000 84,000
Total, Method of Financing $ 992,506 992,507
Number of Full-Time-Equivalent Positions (FTE): 7.0 7.0
Schedule of Exempt Positions:
Executive Director, Group 3 $98,625 $98,625
Object-of-Expense Informational Listing:
Salaries and Wages $ 387,847 387,848
Other Personnel Costs 3,840 3,840
Consumable Supplies 8,000 8,000
Utilities 22,000 22,000
Travel 12,000 12,000
Rent - Building 198,605 198,605
Rent - Machine and Other 15,000 15,000
Other Operating Expense 338,214 338,214
Capital Expenditures 7,000 7,000
Total, Object-of-Expense Informational Listing $ 992,506 992,507
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OFFICE OF STATE-FEDERAL RELATIONS
(Continued)

1. Cost of Living Salary Supplement. The Office of State-Federal Relations (OSFR) is hereby
authorized to pay a salary supplement, not to exceed $1,200 per month, to each OSFR employee
whose duty station islocated in Washington, DC. This salary supplement shall be in addition to
the salary rate authorized for that position by this Act.

Any state agency or any institution which assigns an employee to work in the Washington, DC
office of the OSFR on a permanent basis and which also designates that employee's duty station
as Washington, DC, is hereby authorized to pay such an employee a salary supplement not to
exceed $1,200 per month. This salary supplement shall bein addition to the salary rate
authorized by this Act.

In the event that an employee so assigned works on aless than full-time basis, the maximum
salary supplement shall be set in a proportionate basis.

2. Information and Assistance Requirements. It isthe intent of the Legidlature that funds
appropriated above be expended in amanner which provides information and assistance to both
the legislative and executive branches of Texas State Government and that the funds be used to
operate the office in a manner which is politically non-partisan.

3. Reports on Increasing Federal Funds. It isthe intent of the Legidlature that the Office of
State-Federal Relations work with state agencies to identify and report to the Legislature on
possible changes in state laws which could increase the amount of federal funds received by the
state, and on changes to federal laws which could impact state funding of federal programs, or
the state's receipt of federal funds.

4. Interagency Contracts. Consistent with the method of financing for the Office of State-Federal
Relations (OSFR), state agencies and ingtitutions of higher education that are represented by
their employees in the Washington, DC office of the OSFR shall be charged for their portion of
operating expenses, rent, and administrative staff costs, not to exceed $1,000 per month, per

agency.

5. Unexpended Balances: Between Fiscal Years. Any unexpended balances as of
August 31, 2004, in the appropriations made herein to the Office of State-Federal Relationsare
hereby appropriated for the same purposes for the fiscal year beginning September 1, 2004.

6. Contingency Rider for Senate Bill 1952. Contingent upon enactment of Senate Bill 1952, or
similar legidation by the Seventy-eighth Legislature, Regular Session, which transfers the
duties and functions of the Office of State-Federal Relations to the Office of the Governor, all
appropriations and FTEs made to the Office of State-Federal Reations shall be transferred to
the Office of the Governor. In addition, Strategy A.1.5, State-Federal Relations, is established
in the bill pattern of the Office of the Governor. Out of this strategy the Office of the Governor
is appropriated amounts contained herein for each fiscad year of the biennium.

*Senate Bill 1952, regular session, or similar legislation did not pass.
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VETERANS COMMISSION

For the Years Ending

August 31, August 31,
2004 2005
Out of the General Revenue Fund:
A. Goal: ASSIST IN VETERANS’ CLAIMS
Through effective training, marketing and advocacy, provide
effective representation and assistance on issues and claims to
veterans, their dependents, and their survivors on obtaining
veterans benefitsto which they are entitled.
Outcome (Results/Impact):
Amount of VA Monetary Awards (in Millions of Dollars) Paid
Because of Commission Advocacy in Claims Representation of
Veterans with Service Connected Disabilities 735 770
Amount of VA Monetary Awards (in Millions of Dollars) Paid
Because of Commission Advocacy in Claims Representation for
Widows or Orphans of Veterans 185 190
A.1.1. Strategy: CLAIMS ASSISTANCE 3,457,866 $ 3,457,866
Provide outreach services and advocacy in
claims by veterans, their widows, and their
orphans by Texas Veterans Commission personnel
and through Veterans County Service Officers.
Output (Volume):
Number of Claimsfor Veterans Benefits Filed and
Developed on Behalf of Veterans with Service-connected
Disabilities 48,000 48,000
Number of Active Veterans Benefits Cases for Veterans,
Their Widows, or Their Orphans Represented by the Texas
Veterans Commission 116,000 117,000
Number of Appealsof Unfavorable Veterans Affairs
Decisions Filed on Behdf of Veerans, Their Widows, or
Their Orphans 8,500 8,500
Grand Total, VETERANS COMMISSION 3,457,866 $ 3,457,866
Number of Full-Time-Equivalent Positions (FTE): 93.0 93.0
Schedule of Exempt Positions:
Executive Director, Group 2 $74,000 $74,000
Per Diem of Commission Members 3,000 3,000
Object-of-Expense Informational Listing:
Salaries and Wages 3,104,365 $ 3,104,365
Other Personnel Costs 53,760 53,760
Professional Fees and Services 22,500 22,500
Consumable Supplies 20,750 20,750
Utilities 2,625 2,625
Travel 115,000 115,000
Rent - Machine and Other 6,000 6,000
Other Operating Expense 132,866 132,866
Total, Object-of-Expense Informational Listing 3,457,866 $ 3,457,866
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RETIREMENT AND GROUP INSURANCE*

For the Y ears Ending
August 31, August 31,
2004 2005

A. Goal: EMPLOYEES RETIREMENT SYSTEM
A.1.1. Strategy: RETIREMENT CONTRIBUTIONS $ 22,007,264 $ 22,227,433
Provide an actuarially sound level of funding
as defined by state law. Estimated.
A.1.2. Strategy: GROUP INSURANCE $ 45,342,137 $ 45,754,913
Provide a basic health care and life insurance
program for general state employees.

Estimated.
Total, Goal A: EMPLOYEES RETIREMENT SYSTEM $ 67,349,401 $ 67,982,346
Grand Total, RETIREMENT AND GROUP INSURANCE $ 67,349,401 $ 67,982,346

Method of Financing:

General Revenue Fund, estimated $ 51,896,961 $ 52,331,562
General Revenue Dedicated Accounts, estimated 2,184,563 2,205,059
State Highway Fund No. 006, estimated 558,892 564,024
Federal Funds, estimated 12,116,425 12,286,924
Other Special State Funds, estimated 592,560 594,777
Total, Method of Financing $ 67,349,401 $ 67,982,346

*Modified by Article Il, Special Provisions Relating to All Health and Human Services Agencies, Section 28(e).
Modified by Article I X, Section 11.60 due to passage of House Bill 2359, regular session. M odified by Article
IX, Section 12.05 due to passage of Senate Bill 1173, regular session.

SOCIAL SECURITY AND BENEFIT REPLACEMENT PAY**

For the Y ears Ending
August 31, August 31,
2004 2005

A. Goal: SOCIAL SECURITY/BENEFIT REPLACEMENT

To provide funding to the Comptroller of Public Accounts for Social

Security Contributions and Benefit Replacement Pay.
A.1.1. Strategy: STATE MATCH — EMPLOYER $ 27,634,410 $ 27,910,876
Provide an employer match for Socia Security
contributions. Estimated.
A.1.2. Strategy: BENEFIT REPLACEMENT PAY $ 4,621.866 $ 4,386,151
Provide Benefit Replacement Pay to eligible
employees. Estimated.

Total, Goal A: SOCIAL SECURITY/BENEFIT REPLACEMENT__$ 32,256,276 $ 32,297,027

Grand Total, SOCIAL SECURITY AND BENEFIT
REPLACEMENT PAY $ 32,256,276 $ 32,297,027

Method of Financing:

General Revenue Fund, estimated $ 26,230,031 $ 26,252,354
General Revenue Dedicated Accounts, estimated 758,254 759,037
State Highway Fund No. 006, estimated 293,277 294,350
Federal Funds, estimated 4,690,424 4,704,955
Other Special State Funds, estimated 284,290 286,331
Total, Method of Financing $ 32,256,276 $ 32,297,027

**Modified by Article I, Special Provisions Relating to All Health and Human Services Agencies, Section 28(e).
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BOND DEBT SERVICE PAYMENTS*

For the Y ears Ending

August 31, August 31,
2004 2005
Out of the General Revenue Fund:
A. Goal: FINANCE CAPITAL PROJECTS
To provide funding to the Texas Public Finance Authority for the
payment of general obligation bond debt service requirements.
A.1.1. Strategy: BOND DEBT SERVICE $ 1,876,795 $ 2,882,157
& UB
Make general obligation bond debt service
payments in compliance with bond covenants.
Grand Total, BOND DEBT SERVICE PAYMENTS $ 1,876,795 $ 2,882,157

LEASE PAYMENTS

For the Y ears Ending

August 31, August 31,
2004 2005
A. Goal: FINANCE CAPITAL PROJECTS
To provide funding to the Building and Procurement Commission for
payment to the Texas Public Finance Authority for the payment of
revenue bond debt service requirements.
A.1.1. Strategy: LEASE PAYMENTS $ 19,615,678 $ 19,541,711
& UB
Make lease payments to the Texas Public Finance
Authority on facilities financed through the
Texas Public Finance Authority.
Grand Total, LEASE PAYMENTS $ 19,615,678 $ 19,541,711
Method of Financing:
General Revenue Fund $ 10,102,890 $ 19,541,711
Current Fund Balance 9,512,788 0
Total, Method of Financing $ 19,615,678 $ 19,541,711

*Modified by Article I X, Section 11.44.
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RECAPITULATION - ARTICLE |

GENERAL GOVERNMENT
(General Revenue)

For the Y ears Ending

August 31, August 31,
2004 2005

Commission on the Arts 2,900,253 $ 2,700,252
Office of the Attorney General 120,999,805 113,991,021
Rider Appropriations (1,958,243) (2,130,890)

Total 119,041,562 111,860,131
Bond Review Board 516,967 516,967
Building and Procurement Commission 31,753,010 31,540,575
Cancer Council 3,480,539 3,480,539
Comptroller of Public Accounts 194,542,827 194,539,632
Fiscal Programs - Comptroller of Public A ccounts 168,958,014 164,204,015
Employees Retirement System 6,508,651 6,556,164
Texas Ethics Commission 1,745,556 1,745,556
Public Finance A uthority 505,080 505,080
Fire Fighters Pension Commissioner 112,286 112,286
Office of the Governor 7,909,694 7,909,695
Rider Appropriations 850,000 0

Total 8,759,694 7,909,695
Trusteed Programs Within the Office of the

Governor 15,483,950 6,523,818
Historical Commission 6,059,170 3,205,313
Commission on Human Rights 722,464 722,463
Department of Information Resources 2,581,432 2,581,878
Library & Archives Commission 11,953,296 11,988,139
Pension Review Board 283,583 320,023
Preservation Board 12,018,001 11,956,021
State Office of Risk Management 5,332,623 3,461,603
Secretary of State 21,729,535 9,702,066
Office of State-Federal Relations 908,506 908,507
V eterans Commission 3,457,866 3,457,866

Subtotal, General Government 619,354,865 580,498,589
Retirement and Group Insurance 51,896,961 52,331,562
Social Security and Benefit Replacement Pay 26,230,031 26,252,354

Subtotal, Employee Benefits 78,126,992 78,583,916
Bond Debt Service Payments 1,876,795 2,882,157
Lease Payments 10,102,890 19,541,711

Subtotal, Debt Service 11,979,685 22,423,868

TOTAL, ARTICLE | - GENERAL

GOVERNMENT 709,461,542 681,506,373
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RECAPITULATION - ARTICLE |
GENERAL GOVERNMENT
(General Revenue - Dedicated)

For the Y ears Ending

August 31, August 31,
2004 2005
Commission on the Arts $ 882,000 $ 840,000
Office of the Attorney General 84,376,424 85,376,104
Building and Procurement Commission 2,603,105 2,603,105
Cancer Council 8,000 8,000
Comptroller of Public Accounts 160,515 163,710
Fiscal Programs - Comptroller of Public Accounts 52,591,965 18,075,741
Commission on State Emergency Communications 50,908,205 52,732,375
Trusteed Programs Within the Office of the
Governor 27,500,000 27,500,000
Historical Commission 500,000 175,000
Library & Archives Commission 3,032,500 3,032,500
Subtotal, General Government $ 222,562,714 $ 190,506,535
Retirement and Group Insurance 2,184,563 2,205,059
Social Security and Benefit Replacement Pay 758,254 759,037
Subtotal, Employee Benefits $ 2942817 % 2,964,096
TOTAL, ARTICLE | - GENERAL
GOVERNMENT $ 225,505531 % 193,470,631
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RECAPITULATION - ARTICLE |

GENERAL GOVERNMENT
(Federal Funds)

Commission on the Arts

Office of the Attorney General

Fiscal Programs - Comptroller of Public A ccounts

Trusteed Programs Within the Office of the
Governor

Historical Commission

Commission on Human Rights

Library & Archives Commission

Secretary of State, Rider Appropriations

Subtotal, General Government

For the Y ears Ending

Retirement and Group Insurance
Social Security and Benefit Replacement Pay

Subtotal, Employee Benefits

TOTAL, ARTICLE | - GENERAL
GOVERNMENT

August 31, August 31,
2004 2005
760,000 $ 760,000
188,630,950 192,139,872
925,421 925,421
101,245,475 100,765,645
839,171 838,237
1,212,576 1,212,577
10,009,700 10,109,200
81,000,000 0
384,623,293  $ 306,750,952
12,116,425 12,286,924
4,690,424 4,704,955
16,806,849 $ 16,991,879
401,430,142  $ 323,742,831
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RECAPITULATION - ARTICLE |

GENERAL GOVERNMENT
(Other Funds)
For the Y ears Ending
August 31, August 31,
2004 2005

Aircraft Pooling Board 3,741,068 $ 3,660,494
Commission on the Arts 1,314,413 1,414,414
Office of the Attorney General 19,314,192 19,249,701
Rider Appropriations 4,616,243 6,122,890

Total 23,930,435 25,372,591
Building and Procurement Commission 19,798,587 11,714,287
Comptroller of Public Accounts 276,270 276,270
Texas Ethics Commission 25,000 25,000
Public Finance A uthority 262,863 262,720
Fire Fighters Pension Commissioner 365,543 372,350
Office of the Governor 353,000 353,000
Trusteed Programs Within the Office of the

Governor 77,000 77,000
Historical Commission 27,429,854 21,708,962
Commission on Human Rights 246,676 246,676
Texas Incentive and Productivity Commission 228,233 211,233
Department of Information Resources 81,468,004 83,438,541
Library & Archives Commission 2,403,417 2,283,769
Preservation Board 31,549 31,549
State Office of Risk Management 2,109,254 4,521,968
Workers' Compensation Payments 83,300,000 83,300,000
Secretary of State 4,044,022 4,018,803
Office of State-Federal Relations 84,000 84,000

Subtotal, General Government 251,489,188 243,373,627
Retirement and Group Insurance 1,151,452 1,158,801
Social Security and Benefit Replacement Pay 577,567 580,681

Subtotal, Employee Benefits 1,729,019 1,739,482
L ease Payments 9,512,788 0

Subtotal, Debt Service 9,512,788 0
Less Interagency Contracts 177,885,254 181,067,303

TOTAL, ARTICLE | - GENERAL

GOVERNMENT 84,845,741 64,045,806
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RECAPITULATION - ARTICLE |

GENERAL GOVERNMENT
(All Funds)
For the Y ears Ending
August 31, August 31,
2004 2005

Aircraft Pooling Board $ 3,741,068 $ 3,660,494
Commission on the Arts 5,856,666 5,714,666
Office of the Attorney General 413,321,371 410,756,698
Rider Appropriations 2,658,000 3,992,000

Total 415,979,371 414,748,698
Bond Review Board 516,967 516,967
Building and Procurement Commission 54,154,702 45,857,967
Cancer Council 3,488,539 3,488,539
Comptroller of Public Accounts 194,979,612 194,979,612
Fiscal Programs - Comptroller of Public A ccounts 222,475,400 183,205,177
Commission on State Emergency Communications 50,908,205 52,732,375
Employees Retirement System 6,508,651 6,556,164
Texas Ethics Commission 1,770,556 1,770,556
Public Finance A uthority 767,943 767,800
Fire Fighters Pension Commissioner 477,829 484,636
Office of the Governor 8,262,694 8,262,695
Rider Appropriations 850,000 0

Total 9,112,694 8,262,695
Trusteed Programs Within the Office of the

Governor 144,306,425 134,866,463
Historical Commission 34,828,195 25,927,512
Commission on Human Rights 2,181,716 2,181,716
Texas Incentive and Productivity Commission 228,233 211,233
Department of Information Resources 84,049,436 86,020,419
Library & Archives Commission 27,398,913 27,413,608
Pension Review Board 283,583 320,023
Preservation Board 12,049,550 11,987,570
State Office of Risk Management 7,441,877 7,983,571
Workers'” Compensation Payments 83,300,000 83,300,000
Secretary of State 25,773,557 13,720,869
Rider Appropriations 81,000,000 0

Total 106,773,557 13,720,869
Office of State-Federal Relations 992,506 992,507
V eterans Commission 3,457,866 3,457,866

Subtotal, General Government $ 1,478,030,060 $ 1,321,129,703
Retirement and Group Insurance 67,349,401 67,982,346
Social Security and Benefit Replacement Pay 32,256,276 32,297,027

Subtotal, Employee Benefits $ 99,605,677 $ 100,279,373
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RECAPITULATION - ARTICLE |
GENERAL GOVERNMENT

(All Funds)
(Continued)

Bond Debt Service Payments
Lease Payments

Subtotal, Debt Service

Less Interagency Contracts

TOTAL, ARTICLE | - GENERAL
GOVERNMENT

1,876,795 2,882,157
19,615,678 19,541,711

$ 21,492473 $ 22,423,868
$ 177,885254 $ 181,067,303
$ 1421242956 $ 1,262,765,641

Number of Full-Time-Equivalent Positions (FTE)
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ARTICLE Il
HEALTH AND HUMAN SERVICES*

Sec. 1. The several sums of money herein specified, or so much thereby as may be necessary, are
appropriated out of any funds in the State Treasury not otherwise appropriated, or out of special funds
as indicated, for the support, maintenance, or improvement of the designated health and human
services agencies.

DEPARTMENT ON AGING**
For the Years Ending
August 31, August 31,
2004 2005
A. Goal: SERVICES AND OPPORTUNITIES
To enable older Texans to live dignified, independent, and
productive lives within a safe living environment through an
accessible, locally-based, comprehensive and coordinated continuum
of services and opportunities.
Outcome (Results/Impact):
Percent of Older Population Receiving Services Who Are
Moderately to Severely Impaired 25% 25%
Percent of Older Population Receiving Services Who Remained
Independent Due to Services 85% 85%
Percent of Nursing Homes with a Certified Ombudsman 90% 92%
A.1.1. Strategy: SERVICES AND OPPORTUNITIES $ 71,449,532 $ 72,511,277
Support alocally based system of services and
opportunities that includes assistance in
accessing public and private resources as well
as the provision of a full range of services
designed to promote personal well being,
independence, and productivity.
Output (Volume):
Number of Certified Ombudsmen 1,123 1,179
Number of Persons Receiving Care Coordingtion 13,792 14,074
Number of Unlicensed Assisted Living Fadlities |dentified 140 140
Number of Congregate Meals Served 4,261,038 4,239,991
Number of Home-delivered Meals Served 4,168,605 4,164,191
Number of Persons Receiving Homemaker Services 4,791 4,950
Number of One-way Trips 1,242,207 1,246,525
Efficiencies:
Statewide Average TDOA Cost Per Certified Ombudsman 2,698 2,621
Statewide Average TDOA Cog Per Care Coordination Client 203 202
Statewide Average TDOA Cost Per Congregate Meal 3.75 381
Statewide Average TDOA Cost Per Home-delivered Meal 3.98 4.05
Statewide Average TDOA Cog Per Person Receiving
Homemaker Services 401 400
Statewide Average TDOA Cog Per One-way Trip 4.29 4.33
B. Goal: DIRECT AND INDIRECT ADMIN
Direct and Indirect administrative and support costs.
B.1.1. Strategy: DIRECT AND INDIRECT ADMIN $ 3,057,153 $ 3,057,153
Direct and indirect administrative and support
Ccosts.
Grand Total, DEPARTMENT ON AGING $ 74,506,685 $ 75,568,430
Method of Financing:
General Revenue Fund
General Revenue Fund $ 3,001,583 $ 3,031,463
Earned Federal Funds 25,000 25,000

*All Article Il agency appropriations impacted by Article 11, Special Provisions, Sections 26 and 28, and by
Article X, Section 11.28. ** Agency appropriations impacted by Article |1 Special Provisions, Sections 26
and 28, and by Article I X, Section 11.28.

A340-Conf-2-A -1 May 29, 2003



DEPARTMENT ON AGING

(Continued)

a. GR Match for Federal Funds (Department on Aging) 3,672,801 3,732,920

Subtotal, General Revenue Fund $ 6,789,384 $ 6,789,383
Federal Funds 67,717,301 68,779,047
Total, Method of Financing $ 74,506,685 $ 75,568,430
Number of Full-Time-Equivalent Positions (FTE): 35.0 35.0
Schedule of Exempt Positions:
Executive Director, Group 2 $70,000 $70,000
Board M ember Per Diem (9) 4,400 (9) 4,400
Object-of-Expense Informational Listing:
Salaries and Wages $ 1,693,301 $ 1,794,899
Professional Fees and Services 521,138 521,138
Consumable Supplies 21,764 22,417
Utilities 50,836 50,836
Travel 65,636 65,636
Rent - Building 3,902 3,902
Rent - Machine and Other 13,429 13,429
Other Operating Expense 687,147 584,896
Grants 71,449,532 72,511,277
Total, Object-of-Expense Informational Listing $ 74,506,685 $ 75,568,430

1. Data on RSVP Matching Funds Required. It isthe intent of the Legiglature that the

Department on Aging maintain data on the amount of matching funds required for federal
grantsto local retired senior volunteer programs. By October 1 of eachfiscal year, the
department shall submit to the Legislative Budget Board and the Governor areport in such
detail asthe two offices may require.

Unit Cost Reporting Required. It isthe intent of the Legidature that the Department on Aging
maintain areporting system that clearly and accurately identifies the unit cost of each service
provided by each Area Agency on Aging for all strategies, except for volunteer servicesin
A.1.1, and that the results of this unit cost reporting be provided to the Legidative Budget
Board and the Governor semi-annually and in aform that the two offices may require.

Memorandum of Agreement. It isthe intent of the Legislature that the Department on Aging
maintain a Memorandum of Agreement with the Department of Human Services which
specifies that there will be no duplication of servicesto older persons served by the Department
on Aging and older persons served by the Department of Human Services.

Appropriation and Unexpended Balances: Affordable Housing for the Elderly. Funds
appropriated above include fees collected pursuant to § 394.902, Local Government Code, and
§101.022, Human Resources Code, as amended, for the purpose of promoting affordable
housing for the elderly ($360,000 for the biennium). The Department on Aging shall submit a
report to the Legislative Budget Board and the Governor by October 1 of each year. The report
shall identify for the prior fiscal year the amount of fees collected and deposited into the
General Revenue Fund, the dollar value of grants issued with such funds, the number of persons
or entities receiving grants, and the specific purposes for which grants were issued.

Any unexpended balances in fees collected to promote affordable housing for the elderly for the
fiscal year ending August 31, 2004, may be carried forward into fiscal year 2005, and such
bal ances are hereby appropriated.

A340-Conf-2-A 11-2 May 29, 2003



DEPARTMENT ON AGING
(Continued)

In the event that actual and/or projected revenue callections are insufficient to offset the costs
identified by this provision, the L egislative Budget Board may direct that the Comptroller of
Public Accounts reduce the appropriation authority provided above to be within the amount of
revenue expected to be available.

5. Area Agencies on Aging. It isthe intent of the Legislature that if the Department on Aging
plansto alter local planning and service areasin effect on September 1, 2003, that the
department receive approval from the Health and Human Services Commission and that the
Governor and the Legislative Budget Board be notified before the adoption of such plans.

6. Criminal Background Checks. Out of funds appropriated above, the Department on Aging
may contract with the Department of Public Safety to conduct criminal background checks on
new staff and volunteer ombudsmen.

COMMISSION ON ALCOHOL AND DRUG ABUSE*

For the Years Ending
August 31, August 31,
2004 2005

A. Goal: SERVICES DISTRIBUTION
Provide for the delivery of substance abuse prevention,
intervention, and treatment services based on need throughout the
state.
Outcome (Results/Impact):
Percent of Y outh Who Receive Treatment Services and Report
No Past Month Substance Use at Follow-up 84% 84%
Percent of Adults Who Receive Treatment Servicesand Report
No Past Month Substance Use at Follow-up 80% 80%
Percent of Unemployed Adults Who Complete Treatment
Programs and Report Being Employed or Engaged in Productive
Activities at Follow-up 62% 62%
Percent of Y outh Who Receive Treatment Services and Report
Improvement in School Attendance at Follow-up 71% 71%
A.1.1. Strategy: PREVENTION SERVICES $ 27,690,615 $ 26,603,578
Implement community and family based prevention
services to increase resilience and reduce the
risk of chemical use, abuse and dependency in
Texas.
Output (Volume):
Number of Adults Served in Prevention Programs 149,823 143,716
Number of Youth Served in Prevention Programs 437,518 419,685
A.1.2. Strategy: INTERVENTION SERVICES $ 30,481,593 $ 30,252,197
Implement community and family based
intervention servicesto interrupt the illegal
use of alcohol, tobacco, and other drugs by
youth and to break the cycle of harmful use of
legal substances and all use of illegal
substances by adults.
Output (Volume):
Number of Adults Served in Intervention Programs 144,857 143,767
Number of Youth Served in Intervention Programs 104,171 103,387
Efficiencies:
Average Cost Per Adult for Intervention Services 80.6 80.6
Average Cost Per Y outh for Intervention Services 180.53 180.53

* Agency appropriationsimpacted by Article I Special Provisions, Sections 26 and 28, and by Atrticle IX, Section 11.28.
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COMMISSION ON ALCOHOL AND DRUG ABUSE

(Continued)

A.1.3. Strategy: TREATMENT SERVICES
based treatment and rel ated services for

chemically dependent persons.
Output (Volume):

Efficiencies:

Explanatory:

Total, Goal A: SERVICES DISTRIBUTION

B. Goal: QUALITY ASSURANCE

Ensure value, safety and accountability of substance abuse

prevention, intervention, and treatment services.
Outcome (Results/Impact):

B.1.1. Strategy: COMPLIANCE
and funding requirements.
Output (Volume):

Number of Field Audits Performed
Efficiencies:

Optimize performance quality and cost

monitoring of services.
Output (Volume):

Total, Goal B: QUALITY ASSURANCE

C. Goal: INDIRECT ADMINISTRATION

DRUG ABUSE

Method of Financing:

Federal Funds

Other Funds
Appropriated Receipts
Interagency Contracts

Subtotal, Other Funds

$ 84,894,772 % 82,195,350
Implement a continuum of community and family

Number of Adults Served in Treatment Programs 37,258 36,014
Number of Youth Served in Treatment Programs 4,558 4,411
Average Cost Per Adult Served in Treatment Programs 1,706 1,706
Percent of Adults Completing Treatment Programs 68% 68%
Percent of Youth Completing Treatment Programs 59% 59%
$ 143,066,980 $ 139,051,125
Percent of TCADA-funded Programs Meeting Performance Targets 7% 79%
$ 4,918,113 $ 4,828,948

Verify and enforce compliance with regulatory
95 95
Median Time (in Days) for Facility License | ssuance 118 118
B.1.2. Strategy: PERFORMANCE MANAGEMENT $ 3,198,241  $ 3,147,881

efficiency through the funding, managing, and
Number of Provider Performance Reviews Conducted 1,936 1,936
$ 8,116,354 $ 7,976,829
C.1.1. Strategy: CENTRAL ADMINISTRATION $ 2,982,881 $ 2,931,577
C.1.2. Strategy: INFORMATION RESOURCES $ 1,041,835 $ 1,021,722
C.1.3. Strategy: OTHER SUPPORT SERVICES $ 172,158 $ 160,281
Total, Goal C: INDIRECT ADMINISTRATION $ 4,196,874 3 4,113,580

Grand Total, COMMISSION ON ALCOHOL AND

$ 155,380,208 $ 151,141,534
GR for Substance Abuse Prevention and Treatment Block Grant $ 17,214,474  $ 27,214,474
136,513,896 122,275,222
771,750 771,750
880,088 880,088
$ 1,651,838 $ 1,651,838
$ 155,380,208 % 151,141,534

Total, Method of Financing

Number of Full-Time-Equivalent Positions (FTE):
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COMMISSION ON ALCOHOL AND DRUG ABUSE

(Continued)

Schedule of Exempt Positions:

Executive Director, Group 4 $100,000 $100,000
Object-of-Expense Informational Listing:

Salaries and Wages $ 9,021,398 $ 8,852,961
Other Personnel Costs 117,598 115,351
Operating Costs 6,832,754 6,585,141
Grants 139,385,266 135,565,324
Capital Expenditures 23,192 22,757
Total, Object-of-Expense Informational Listing $ 155,380,208 $ 151,141,534

Agreements With Native American Population Authorities. The Texas Commission on
Alcohol and Drug Abuse may enter into agreements with Native American population
authaorities for the provison of substance abuse programs aimed at dealing with the prevention,
intervention and treatment of alcoholics and drug abusers among the Native American
population.

Priority Populations Defined. The Legidature designates the following priority populations of
the commission:

a.youth who currently are at risk of using or abusing, who currently abuse, or have abused,
substances including youth in or referred by the juvenile justice system;

b. peoplewho have or are at risk of having human immunodeficiency virusinfection through
substance abusing behavior;

c. substance abusers who have now, or who have at one time, entered the criminal justice
system;

d. substance abusers who are at risk of institutionalization or who currently are served in
mental health facilities;

e. substance abusers who have had children placed under the conservatorship of the
Department of Protective and Regulatory Services,

f. youth at-risk of selling controlled substances,

g. women with children or women of child bearing years; and

h. indigent veterans having received an honorable discharge.

Youth At Risk of Selling Controlled Substances. Out of funds appropriated above, the
commission shall plan, develop, coordinate, evaluate, and implement constructive methods and
programs to provide wholesome alternatives for youth at risk of selling controlled substances.

Coordination of Support Services. Out of the funds appropriated above, the commission is
directed to enter into formal agreements with other health and human service agencies to
facilitate referral and access for its dients to other needed ancillary services as determined by
the client'streatment plan. Each client's treatment planis to contain complete and appropriate
medical, educational and/or vocational objectives that meet the needs of clients. The
commission shall provide technica aids and assisance to ensure that clients are provided or are
referred to appropriate services. The commission shall monitor its contractors to gauge the
performance of its contractors regarding the provision and/or referral of clientsto appropriate
services. The commission shall evaluate the impact that supportive services may have upon
achieving successful treatment outcomes.

Appropriations Limited to Revenue Collections. It isthe intent of the Legislature that fees,
fines, and other miscellaneous revenues as authorized and generated by the agency cover, at a
minimum, the cost of the appropriations made above for the licensing and regul ation of
chemical dependency counselors and chemical dependency treatment facilities in strategy item
B.1.1, Compliance, as well as the*other direct and indirect costs’ associated with this function,
appropriated elsewhere in this Act. “ Other direct and indirect costs” for the licensng and
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COMMISSION ON ALCOHOL AND DRUG ABUSE
(Continued)

regulation of chemical dependency counsdors and chemical dependency treatment facilities are
estimated to be $114,583 for fiscal year 2004 and $106,502 for fiscal year 2005. In the event
that actual and/or projected fee revenue collections are insufficient to offset the costs identified
by this provision, the L egislative Budget Board may direct that the Comptroller of Public
Accounts reduce the appropriation authority provided above to be within the amount of revenue
expected to be available.

6. Notification of Intent to Utilize Federal Grant Funds.
a.  Useof Fundsfor Services Previoudy Funded From Other Sources.

The Commission on Alcohol and Drug Abuse (TCADA) shall notify the Legislative Budget
Board and the Governor of itsintent to use additional Substance Abuse Prevention and
Treatment grant funds in excess of the amounts specifically appropriated in the strategies
aboveto fund services previously funded from other federal sources. This notification shall
include the services to be provided, the original source of funding for the program or
services, and the amount of the grant funds to be used. The notification shall be submitted
at least 30 days prior to allocations made out of funds appropriated above.

b. Useof Additional Federal Funds.
In addition, TCADA shall notify the L egislative Budget Board and the Governor of its
intent to use federal funds in excess of the amounts specified above. The notification shal
identify the amount of the specific grant to be used, indicating if any portion represents a
carry forward of federal authority; address the use of funds, indicating the impact on
performance measures and FTE levels and indicate if services and FTES are temporary or
on-going. Written notification shall be submitted at least 14 days prior to any meeting of
the Board of Commissioners on Alcohol and Drug Abuse (or any subset thereof) to budget
or expend funds in excess of the amounts identified above. Written notification is also
required 14 days prior to any decision or action by any agency personnel to budget or
expend funds in excess of the amounts identified above.

7. Advisory Committee Members. Pursuant to Government Code, § 2110.004, Reimbursement of
Expenses, funds appropriated above not to exceed $26,047 per year may be expended to
reimburse advisory committee members of the State Incentive Grant Committee.

To the maximum extent possible, the department shall encourage the use of videoconferencing
and teleconferencing and shall schedule meetings and locationsto facilitate the travel of
participants so that they may return the same day and reduce the need to reimburse members for
overnight stays.

8. Criminal Justice/Substance Abuse Initiative. Out of funds appropriated abovein Strategy
A.1.3, Treatment Services, the Commission shall transfer $3,250,000 in each year of the
biennium to the Treatment Alternativeto Incarceration Program with the Texas Department of
Criminal Justice for the provision of outpatient substance abuse treatment services for
probationers. The agencies shall enter into an interagency contract to include data reporting
provisions to address performance and other data requirements for state and federal reporting.

9. Client Services. It istheintent of the Legislature that the Texas Commission on Alcohol and
Drug Abuse (TCADA) and the Department of Protective and Regulatory Services (PRS) enter
into a Memorandum of Understanding for providing outpatient treatment services by TCADA
to referred PRS clients. Out of Substance Abuse Prevention and Treatment Federal funding at
TCADA amaximum of $2,070,114 for the biennium may be used for qualified services to PRS
clients.
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COMMISSION FOR THE BLIND*

For the Years Ending
August 31, August 31,
2004 2005

A. Goal: INDEPENDENT LIVING
To assist Texans who are blind or visually impaired to live as
independently as possible consistent with their capabilities.
Outcome (Results/Impact):
Percent of Consumers Whose Dependent Living Risk Was
Diminished 98% 98%
A.1.1. Strategy: INDEPENDENT LIVING SKILLS $ 2,356,320 $ 2,652,390
To provide a program of developing independent
living skills.
Output (Volume):
Number of Consumers Served 4,730 4,890
Efficiencies:
Average Cost per Consumer Served 552 600
A.2.1. Strategy: HABILITATIVE SERVICES FOR
CHILDREN $ 2,579,469 $ 2,637,629
To provide habilitative servicesto blind and
visually impaired children.
Output (Volume):
Number of Children Receiving Habilitative Services 3,062 2,946
Efficiencies:
Average Cost per Child Served 933 990
A.2.2. Strategy: BLINDNESS EDUCATION $ 619,928 $ 619,928
Blindness Education, Screening and Treatment
Program.

Total, Goal A: INDEPENDENT LIVING $ 5,555,717 $ 5,909,947

B. Goal: MAINTAIN EMPLOYMENT
To assist Texans who are blind or visually impaired to secure or
maintain employment in careers consistent with their skills,
abilities, and interests.
Outcome (Results/Impact):
Percent of Consumers Completing Program Services Who Were
Satisfied with Services 95% 95%
B.1.1. Strategy: VOCATIONAL REHABILITATION $ 35,506,527 $ 36,293,015
To provide vocational rehabilitation services
to persons who are blind or visually impaired.
Output (Volume):
Number of Consumers Served 10,498 10,150
Efficiencies:
Average Cost per Consumer Served 3,795 4,005
B.1.2. Strategy: BUSINESS ENTERPRISES OF TEXAS $ 2,163,392 $ 2,186,160
To provide employment op+portunitiesin the food
service industry for persons who are blind and
visually impaired.
Output (Volume):
Number of Consumers Employed 116 121
Efficiencies:
Average Program Administration Cost per Consumer 11,108 10,752
B.1.3. Strategy: BUSN ENTERPRISES OF TEX TRUST
FUND $ 410,000 $ 410,000
To administer trust funds for retirement and
benefits program for individuals licensed to
operate vending machines under Business
Enterprises of Texas (estimated and
nontransferable).

Total, Goal B: MAINTAIN EMPLOYMENT $ 38,079,919 $ 38,889,175

* Agency appropriationsimpacted by Article || Specia Provisions, Sections 26 and 28, and by Article IX,
Section 11.28.
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COMMISSION FOR THE BLIND
(Continued)

C. Goal: INDIRECT ADMINISTRATION

C.1.1. Strategy: CENTRAL ADMINISTRATION $ 2,810,564 $ 2,860,870
C.1.2. Strategy: INFORMATION RESOURCES $ 867,602 $ 864,940
C.1.3. Strategy: OTHER SUPPORT SERVICES $ 967,848 $ 960,633
Total, Goal C: INDIRECT ADMINISTRATION $ 4,646,014 $ 4,686,443
Grand Total, COMMISSION FOR THE BLIND $ 48,281,650 $ 49,485,565
Method of Financing:
General Revenue Fund
General Revenue Fund $ 2,753534 $ 2,750,655
GR Match for Medicaid 169,371 170,997
Earned Federal Funds 541,023 657,046
GR for Vocational Rehabilitation 7,124,465 7,008,445
Subtotal, General Revenue Fund $ 10,588,393 $ 10,587,143
General Revenue Fund - Dedicated
Business Enterprises of Texas Trust Fund 410,000 410,000
Business Enterprises of Texas Account No. 492 1,462,183 1,462,183
Subtotal, General Revenue Fund - Dedicated $ 1,872,183 $ 1,872,183
Federal Funds 35,546,925 36,752,090
Other Funds
Appropriated Receipts 82,750 82,750
Blind Commission Endowment Fund No. 493 121,399 121,399
Interagency Contracts 70,000 70,000
Subtotal, Other Funds $ 274,149 $ 274,149
Total, Method of Financing $ 48,281,650 $ 49,485,565
Number of Full-Time-Equivalent Positions (FTE): 617.5 617.5
Schedule of Exempt Positions:
Executive Director, Group 3 $80,000 $80,000
Object-of-Expense Informational Listing:
Salaries and Wages $ 21,807,103 $ 22,523,181
Other Personnel Costs 576,414 620,177
Professional Fees and Services 1,323,256 1,051,202
Fuels and L ubricants 9,130 9,221
Consumable Supplies 343,659 357,246
Utilities 642,854 649,282
Travel 1,062,876 1,075,080
Rent - Building 1,137,747 1,160,473
Rent - Machine and Other 696,709 629,751
Other Operating Expense 1,681,735 1,793,082
Client Services 17,391,483 18,119,981
Capital Expenditures 1,608,684 1,496,889
Total, Object-of-Expense Informational Listing $ 48,281,650 $ 49,485,565
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COMMISSION FOR THE BLIND
(Continued)

1. capital Budget. None of the funds appropriated above may be expended for capital budget
items except as listed below. The amounts shown below shall be expended only for the
purposes shown and are not available for expenditure for other purposes. Amounts appropriated
above and identified in this provision as appropriations either for "L ease Paymentsto the
Master Lease Purchase Program™ or for items with an "(MLPP)" notation shall be expended
only for the purpose of making lease-purchase payments to the Texas Public Finance Authority
pursuant to the provisions of Government Code § 1232.103.

2004 2005
a. Repair or Rehabilitation of Buildings and Facilities
(1) Repair and M aintenance of Heating and
Cooling Systems $ 96,000 $ 350,000
(2) Repair and Replace Building Fixtures 0 53,376
(38) Security System $ 26,949 $ 0
Total, Repair or Rehabilitation of
Buildings and Facilities $ 122,949 $ 403,376
b. Acquisition of Information Resource Technologies
(1) Desktop Services Lease for Personal
Computers 609,959 543,000
(2) Refresh Computer Hardware 98,964 47,696
(3) Refresh Computer Software 329,462 115,317
(4) Telephone Systems $ 83,350 $ 0
Total, Acquisition of Information
Resource Technologies $ 1,121735 % 706,013
c. Transportation Items
(1) Vehicles $ 24,000 $ 47,500
d. Acquisition of Capital Equipment and Items
(1) Establish and Refurbish Food Service
Facilities $ 340,000 $ 340,000
Total, Capital Budget $ 1,608684 $ 1,496,889
Method of Financing (Capital Budget):
General Revenue Fund $ 1,679 $ 1,143
GR Dedicated - Business Enterprise Program
Account No. 492 340,000 340,000
Federal Funds 1,267,005 1,155,746
Total, Method of Financing $ 1,608,684 $ 1,496,889

2. Central Supply Revolving Fund. The Commission for the Blind may, under such rules and
regul ations as deemed necessary, maintain and operate on arembursable basis a Central Supply
Revolving Fund in order to contribute to the efficiency and economy of the commission under
its control and management. The Central Supply Revolving Fund may be established and
operated from funds gppropriated to the commission in such amounts as shall be necessary. All
receipts deposited to this Fund are appropriated for the purchase of necessary operating supplies
and materials for the biennium ending August 31, 2005. To reimburse the funds from which
expenditures are made, the commission may make fund transfers from the appropriations which
receive the supplies, or may submit purchase vouchers through the office of the State
Comptroller.
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COMMISSION FOR THE BLIND
(Continued)

3. Employee Work Assignments. Employees assigned to the Criss Cole Rehabilitation Center or
to specia project facilities operated by the agency may, to the extent required for the effective
direct provision of servicesto clients, be excepted from usual state policies regarding working
hours, working days, and holidays. Insofar as possible, the work days and work hours of such
employees shall be determined according to a system comparable to that used by other
state-operated special schools, hospitals, institutions or other facilities providing residential
services to eligibleindividuals.

4. Reimbursement of Services. In order to reimburse equitably the appropriation items
hereinabove made from which expenditures are made for services to employees and guests of
the Criss Cole Rehabilitation Center or other residential facilities operated by the Commission
for the Blind, the Commission for the Blind shall establish such reimbursement rates and rules
as might be necessary to assure reimbursement at rates not less than the rates of reimbursement
required by institutions, agencies or offices under the jurisdiction of the Board of Health, Board
of Mental Health and Mental Retardation and the Texas Y outh Commission.

5. Appropriation of Federal Medicaid Receipts. The Commission for the Blind shall certify
and/or transfer appropriated state funds to the Texas Medicaid Single State Agency so that
federal financid participation can be claimed for Medicaid services. Such federal receiptsare
hereby appropriated to the commission to provide rehabilitative services to blind and visudly
impaired children.

6. Reimbursement of Advisory Committee Members. Pursuant to Government Code
§ 2110.004, reimbursement of expenses for Advisory Committee Members, out of funds
appropriated above not to exceed $10,540 per year, is limited to the following advisory
committees: State Independent Living Council and the Elected Committee of Managers.

To the maximum extent possible, the agency shall encourage the use of videoconferencing and
teleconferencing and shall schedule meetings and locations to facilitate the travel of participants
so that they may return the same day and reduce the need to reimburse members for overnight

stays.

7. Notification of Federal Funds Distribution. The Texas Commission for the Blind shall notify
the Legislative Budget Board and the Governor of itsintent to redirect General Revenue funds
to obtain additional federal funds for the VVocational Rehabilitation program. The Texas
Commission for the Blind shall notify the Legislative Budget Board and the Governor at least
14 days prior to the expenditure of more than $31,872,695 in fiscd year 2004 or $32,736,373in
fiscal year 2005 in federal Vocational Rehabilitation funds (CFDA 84.126) included in the
method of finance as Federd Funds above, in either fiscal year 2004 or 2005. Furthermore, it is
the intent of the Legislature that no federal funds be drawn and expended by utilizing as
matching funds any Generd Revenue Funds appropriated for the subsequent Sate fiscal year.
The notification shall include the original purpose and item of appropriation for which the
General Revenue Funds were appropriated, and the effect on measures and/or full-time
equival ent positions for all affected strategies. The notification shall be made at least 30 days
prior to requesting additional federal funding for the V ocational Rehabilitation program.

8. Appropriation of Donations. Included in the amounts above in Strategy A.2.2. is $1,239,856
for the biennium for the Blindness Education, Screening, and Treatment (BEST) Program,
contingent upon the generation of funds through donations. Revenues received from donations
made in fiscal year 2004 and fiscal year 2005, in amounts not to exceed $1,239,856 as provided
by § 521.421 (f) or § 521.422 (b), Transportation Code, are appropriated to the Commission for
the Blind for purposes related to the Blindness Education, Screening, and Treatment Program.
In the event that actual and/or projected revenue collections are insufficient to offset the costs
identified by this provision, the Legislative Budget Board may direct that the Comptroller of
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Public Accounts reduce the appropriation authority provided above to be within the amount of
revenue expected to be available.

Contingent on passage of legislaion relating to extending BEST program servicesto include
transition services for young, blind Texanseligible for Vocational Rehabilitation services under
8§ 91.052, Human Resources Code, the Commission for the Blind shall use $200,000 of these
donations for the biennium as the state match to provide Vocational Rehabilitation services.
Federal Fundswill increase by $738,967 for the 2004-05 bi ennium.

9. Business Enterprises of Texas Trust Fund. Amounts above in Strategy B.1.3, Business
Enterprises of Texas Trust Fund, are appropriated to the Texas Commission for the Blind
(TCB) for the purpose of establishing and maintaining a retirement and benefits plan for blind
or visually impaired vendors as defined in the federal Randol ph-Sheppard Act (20 USC, § 107).
Any amounts in addition to the amount identified in Strategy B.1.3, Business Enterprises of
Texas Trust Fund, necessary to make retirement and benefits paymentsin conformity with the
Randol ph-Sheppard Act (20 USC, § 107) and Human Resource Code, § 94.016, are hereby
appropriated. None of the funds appropriated in Strategy B.1.3, Business Enterprises of Texas
Trust Fund, or through this rider may be transferred to any other strategy. TCB shall report
quarterly on depositsinto and expenditures out of, including identification of the purpose for
the expenditure, to the Legidlative Budget Board, the Governor, and the Comptroller of Public
Accounts.

In addition, TCB shall submit awritten report quarterly to the Legislative Budget Board and
Governor on the management of the BET Trust Fund. TCB shall report deposits to the fund, the
recommendations of the fund manager regarding investments, performance of investments, and
an actuarial analysis of projected disbursements.

10. Earned Federal Funds. The method of financing item, Earned Federal Funds, for
appropriations made above, includes Earned Federal Funds generated in fiscal years 2004 and
2005. The appropriation of Earned Federal Fundsis limited to the sum of fiscal year 2004 and
fiscal year 2005 identified above. Unexpended balances in Earned Federal Funds at the close of
the fiscal year ending August 31, 2004, are hereby appropriated to the fiscal year beginning
September 1, 2004.

11. General Revenue Dedicated Account No. 492. Included in amounts above in the Method of
Finance “Business Enterprises of Texas Account No. 492" is $2,180,000 for the biennium from
revenue deposited into the account in object codes 3747, 3754, and 3802.

12. Contingency for Disapproval of Changes to the Children’s Program. Included abovein
Strategy B.1.1, Vocational Rehabilitation, is $1,267,310 in General Revenuefor the biennium
to provide selected youth transition services previoudy provided in Strategy A.2.1, Habilitative
Services for Children. If this program changeis not approved by the federal Rehabilitation
Services Administration, the Legislative Budget Board may direct the Comptroller of Public
Accounts to transfer up to $1,267,310 in General Revenuefrom Strategy B.1.1, Vocational
Rehabilitation, to Strategy A.2.1, Habilitative Services for Children. In addition, if such a
change to the Children’s Programis not approved and funds are transferred from Strategy B.1.1
to Strategy A.2.1, FTEswill decreasein Strategy B.1.1, Vocational Rehabilitation, by 26.5,
increase in Strategy A.2.1, Habilitative Services for Children, by 10.5, and decrease in Strategy
C.1.1, Centra Administration, by 2. The Commission for the Blind shall notify the Legislative
Budget Board and the Governor’ s office as soon as the Rehabilitation Services Administration
approves or disapproves the agency’ s request for program restructuring.
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COMMISSION FOR THE DEAF AND HARD OF HEARING*

For the Years Ending
August 31, August 31,
2004 2005

A. Goal: SERVICES TO INDIVIDUALS
To promote and regulate an effective system of services to
individuals who are deaf or hard of hearing.
A.1.1. Strategy: CONTRACT SERVICES $ 980,072 $ 980,072
Develop and implement a statewide program to
ensure continuity of services to persons who
are deaf or hard of hearing. Ensure more
effective coordination and cooperation among
public and nonprofit organizations providing
social and educational servicesto individuals
who are deaf or hard of hearing.
Output (Volume):
Number of Contact Hours of Communication Access Services
Provided 13,830 13,830
A.1.2. Strategy: TRAINING AND EDUCATION $ 511,500 $ 511,500
Facilitate communication access activities
through training and educational programs to
enable individualswho are deaf or hard of
hearing to attain equal opportunities to
participate in society to their potential and
reduce their isolation regardless of location,
socioeconomic status, or degree of disability.
Output (Volume):

Number of Individuas Trained 1,590 1,590
Efficiencies:

Average Cost Per Camper 225 225
A.1.3. Strategy: TELEPHONE ASSISTANCE $ 593,390 $ 593,390

Ensure equal access to the telephone system for
persons with a disability (estimated and
nontransferable).
Output (Volume):
Number of Equipment/service Vouchers |ssued 12,500 12,500
A.2.1. Strategy: INTERPRETERS CERTIFICATION $ 214,837 % 214,838
Certify and regulate interpreters.
Output (Volume):
Number of Interpreter Certificates Issued 1,682 1,715
Efficiencies:
Average Time for Ethics Complaint Resolution (Certified
Interpreter): Days 90 90

Total, Goal A: SERVICES TO INDIVIDUALS $ 2,299,799 % 2,299,800

B. Goal: INDIRECT ADMINISTRATION
B.1.1. Strategy: INDIRECT ADMINISTRATION $ 216,911 $ 216,911

Grand Total, COMMISSION FOR THE DEAF AND
HARD OF HEARING $ 2,516,710  $ 2,516,711

Method of Financing:
General Revenue Fund $ 1,051,220 $ 1,051,221

Other Funds
Appropriated Receipts 27,100 27,100

* Agency appropriationsimpacted by Article || Specia Provisions, Sections 26 and 28, and by Article IX,
Section 11.28.
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(Continued)

Interagency Contracts 845,000 845,000
Universal Services Fund Reimbursements, estimated 593,390 593,390

Subtotal, Other Funds $ 1,465490 $ 1,465,490
Total, Method of Financing $ 2,516,710 $ 2,516,711
Number of Full-Time-Equivalent Positions (FTE): 17.0 17.0
Schedule of Exempt Positions:
Executive Director, Group 2 $70,000 $70,000
Object-of-Expense Informational Listing:
Salaries and Wages $ 673,794 $ 673,794
Other Personnel Costs 11,160 11,160
Professional Fees and Services 190,000 160,000
Fuels and L ubricants 350 350
Consumable Supplies 10,030 10,030
Utilities 14,000 14,000
Travel 62,000 65,000
Rent - Machine and Other 1,250 1,350
Other Operating Expense 88,596 115,497
Client Services 1,465,530 1,465,530
Total, Object-of-Expense Informational Listing $ 2,516,710 % 2,516,711

1. Fund Transfer. The Texas Commission for the Deaf and Hard of Hearing (TCDHH) and the
Texas Commission for the Blind (TCB) shall develop an interagency contract for the provision
of administrative servicesto the TCDHH by TCB. General Revenue funds in the amount of
$70,000 in fiscal year 2004 and $70,000 in fiscal year 2005 shall be transferred from TCDHH
to TCB in accordance with the interagency contract.

2. Reimbursement of Advisory Committee Members. Pursuant to Government Code
§ 2110.004, reimbursement of expenses for Advisory Committee Members, out of funds
appropriated above not to exceed $4,500 per year, islimited to the Board for Evaluation of
Interpreters.

To the maximum extent possible, the agency shall encourage the use of videoconferencing and
teleconferencing and shall schedule meetings and locations to facilitate the travel of participants
so that they may return the same day and reduce the need to reimburse members for overnight
stays.

3. Appropriation: Unexpended Balances in Summer Camp Program. Any unexpended and
unaobligated balances remaining as of August 31, 2003, in the appropriation made to the
Commission for the Deaf and Hard of Hearing by Senate Bill 1, Seventy-seventh Legis ature,
Regular Session, Article I X, General Provisions, Acceptance of Gifts of Money, are hereby
appropriated to the Commission, and included in amounts above in Strategy A.1.2, Training and
Education, for the biennium beginning September 1, 2003, for the purpose of expensesrelated
to the Commission’s Summer Camp Program (estimated to be $10,000). Unexpended and
unobligated baances remaining as of August 31, 2004, in the Summer Camp program are
hereby appropriated to the Commission for fiscd year 2005, and included in amounts above in
Strategy A.1.2,Training and Education, for use in the Summer Camp Program (estimated to be
$10,000).
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4. Cash Flow Contingency for the Specialized Telecommunications Assistance Program.
Contingent upon the receipt of Universal Services Funds reimbursements, the Commission for
the Deaf and Hard of Hearing may temporarily utilize additional General Revenue Fundsin an
amount not to exceed the anticipated Universal Services Funds reimbursement. The General
Revenue Funds accessed under this provision must be repaid within the biennium they are used
upon receipt of Universal Services Fundsand shall be utilized only for the purpose of
temporary cash flow needs. These transfers and repayments shall be credited to thefiscal year
being reimbursed and shall be made in accordance with accounting procedures established by
the Comptroller of Public Accounts.

5. Appropriation: Unexpended Balances in Interagency Contracts for Administrative Fees.
Unexpended and unobligated balances remaining as of August 31, 2003; in the appropriation of
Interagency Contractsfor Administrative Fees made to the Commission for the Deaf and Hard
of Hearing by Senate Bill 1, Seventy-seventh Legislature, for the purpose of specialized
projects for individuals who are hard of hearing, are hereby appropriated to the Commission,
for the biennium beginning September 1, 2003, and any unexpended balances remaining as of
August 31, 2004 are appropriated for the same purpose for the fiscal year beginning September
1, 2004 (estimated to be zero).

6. Unexpended Balances for the Board of Evaluation of Interpreters (BEI) Program.
Unexpended and unobligated balances remaining as of August 31, 2004, in certification fees for
Strategy A.2.1, Interpreters Certification, made to the Texas Commission for the Deaf and Hard
of Hearing, are hereby appropriated to the Commission, for fiscal year 2005 beginning
September 1, 2004, for the purpose of devel oping evaluation materials, validating interpreter
evaluation materials, and expenses related to the Commission’ s Certification Program
(estimated to be zero).

7. BEIl Test License and Marketing. The Commission for the Deaf and Hard of Hearingis
authorized to license any tests that it developsinits Board of Evaluation of Interpreters
Program and may sdl these tests to other governmental agencies or interested parties. Any
revenue generated from these sales is hereby appropriated to the Commission for the Deaf and
Hard of Hearing (estimated to be zero).

8. Appropriations Limited to Revenue Collections. It istheintent of the Legislature that fees,
fines, and other miscellaneous revenues as authorized and generated by TCDHH cover, at a
minimum, $130,000 in general revenue in each year of the biennium to support Strategy 1.2.1,
Interpreters Certification, as well as the “other direct and indirect costs’ associated with these
programs, appropriated elsewhere in this Act. “ Other direct and indirect costs’ for the
certification of interpreters are estimated to be $17,105in fiscal year 2004 and $16,994 in fiscal
year 2005. In the event that actual and/or projected revenue collections are insufficient to offset
the costs identified by this provision, the Legislative Budget Board may direct that the
Comptroller of Public Accounts reduce the appropriation authority provided above to be within
the amount of revenue expected to be available.

9. Appropriation of License Plate Revenue. Included in funds appropriated above in Strategy
A.1.2, Training and Education, is $70,000 for the bienniumin general revenue generated from
the sale of specialized Texas Commission for the Deaf and Hard of Hearing license plates. Any
additional revenues generated by the sale of specialized Texas Commission for the Deaf and
Hard of Hearing license plates above $70,000 is hereby appropriated to the agency (estimated to
be zero). It isthe intent of the Legislature that these funds be expended for direct services
programs, training, and education.

10. Specialized Telecommunications Assistance Program (STAP). Out of funds appropriated

above in Strategy A.1.3, Telecommunications Assistance, for Section 56.151 and Section
56.153(a) of the Utilities Code establishing the Specialized Telecommunications Assistance
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Program (STAP), the agency shall allow two-way wireless text messaging devices to be
included in the list of eligible devices that participantsin STAP may choose to purchase with a
STAP voucher.

INTERAGENCY COUNCIL ON EARLY CHILDHOOD INTERVENTION*

For the Years Ending
August 31, August 31,
2004 2005

A. Goal: CHILDREN AT RISK OF DELAY

The Interagency Council on Early Childhood Intervention ensures
that all children in Texas below the age of three who have
developmental needs or are at risk of developmental delay and their
families have the resources and supports they need to reach their
Individualized Family Service Plan goals.

Outcome (Results/Impact):

Percent of Population Under Age Three Served 3.43% 3.6%
A.1.1. Strategy: ECI ELIGIBILITY AWARENESS $ 407,314 $ 407,314
Conduct statewide activities which ensure that
eligible infants, toddlers and their families
are identified and families have access to
information about the importance of early
intervention and how to receive the resources
and supportsthey need to reach their service
plan goals.

A.1.2. Strategy: ADMINISTER SYSTEM OF SERVICES $ 116,460,284 $ 125,609,551
Administer a statewide system of services which
ensure that eligible infants, toddlers and
their families have access to the resources and
supports they need to reach their service plan
goals. Provide digibility determination
servicesto all referred children to determine
eligibility for comprehensive and follow along
services.
Output (Volume):
Number of Children Served in Comprehensive Services 43,304 46,001
Number of Children Receiving Eligibility Services 38,880 41,602
Efficiencies:
Average Cost Per Child: Comprehensive Services State and
Federal Funds 2,005 2,015
A.1.3. Strategy: ENSURE QUALITY SERVICES $ 1,490,928 $ 1,490,928
Ensure the quality of early intervention
services by offering training and technical
assistance, establishing service and personnel
standards, and evaluating consumer satisfaction
and program performance.
Output (Volume):
Number of Training and Technical Assistance Events
Provided 180 180

Total, Goal A: CHILDREN AT RISK OF DELAY $ 118,358,526 $ 127,507,793

B. Goal: RESPITE CARE FOR FAMILIES
Ensure respite care for families.
B.1.1. Strategy: RESPITE CARE $ 400,000 $ 400,000
Coordinate respite care resources.
Output (Volume):
Number of Families Recaving Respite Services 678 678

* Agency appropriationsimpacted by Article Il Specia Provisions, Sections 26 and 28, and by Article IX,
Section 11.28.
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C. Goal: INDIRECT ADMINISTRATION
C.1.1. Strategy: INDIRECT ADMINISTRATION

Grand Total, INTERAGENCY COUNCIL ON EARLY
CHILDHOOD INTERVENTION

Method of Financing:

General Revenue Fund

General Revenue Fund

GR Match for Medicaid

GR Certified as M atch for M edicaid

Subtotal, General Revenue Fund

Federal Funds

Other Funds

Appropriated Receipts

Interagency Contracts - Transfer from Foundation School Fund
No. 193

Subtotal, Other Funds

$ 1,324,477 1,324,477
$ 120,083,003 129,232,270
$ 18,292,966 17,487,102
836,370 905,615
13,302,707 14,039,327

$ 32,432,043 32,432,044
74,641,475 80,202,124
100,000 100,000
12,909,485 16,498,102

$ 13,009,485 16,598,102

Total, Method of Financing

$ 120,083,003

129,232,270

Number of Full-Time-Equivalent Positions (FTE):

Schedule of Exempt Positions:
Executive Director, Group 3

Object-of-Expense Informational Listing:
Salaries and Wages

Other Personnel Costs

Operating Costs

Professional Fees and Services

Consumable Supplies

Utilities

Travel

Rent - Building

Rent - Machine and Other

Other Operating Expense

Client Services
Grants

Capital Expenditures

66.0

$68,000

$ 2,613,343
40,816
736,167
216,511
12,579
43,906
88,451
2,144
24,655
552,627
2,371,755
113,104,806
275,243

66.0

$68,000

2,613,343
40,816
736,167
216,511
12,579
43,906
88,451
2,144
24,655
552,628
2,566,556
122,059,271
275,243

Total, Object-of-Expense Informational Listing

$ 120,083,003

129,232,270

1. capital Budget. None of the funds appropriated above may be expended for capital budget
items except as listed below. The amounts shown below shall be expended only for the
purposes shown and are not available for expenditure for other purposes. Amounts appropriated
above and identified in this provision as appropriations either for "L ease Paymentsto the
Master Lease Purchase Program™ or for items with an "(MLPP)" notation shall be expended
only for the purpose of making lease-purchase payments to the Texas Public Finance Authority
pursuant to the provisions of Government Code 8§ 1232.103.
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2004 2005
a. Acquisition of Information Resource Technologies
(1) Lease of Personal Computers $ 68,349 $ 68,349
(2) ECI Statewide Centralized Data Base $ 205,072 $ 205,072
Total, Acquisition of Information
Resource Technologies $ 273,421 $ 273,421
Total, Capital Budget $ 273,421  $ 273,421
Method of Financing (Capital Budget):
General Revenue Fund $ 34,175 $ 34,174
Federal Funds 239,246 239,247
Total, Method of Financing $ 273,421 $ 273,421

2. Reimbursement of Advisory Committee Members. Pursuant to Government Code
§ 2110.004, reimbursement of expenses for advisory committee members, out of funds
appropriated above, not to exceed $16,650 per fiscal year, is limited to the following advisory
committee: Advisory Committee to the Interagency Council on Early Childhood Intervention.

To the maximum extent possible, the department shall encourage the use of videoconferencing
and teleconferencing and shall schedule meetings and locationsto facilitate the travel of
participants so that they may return the same day and reduce the need to reimburse members for
overnight stays.

3. Reporting and Other Requirements. The Interagency Council on Early Childhood
Intervention, in coordination with the Health and Human Services Commission, shal maintain
procedures and monitor contractors for compliance to ensure that third-party resources and
Medicaid are billed for eligible services. The agency shall submit quarterly reports to the
Legislative Budget Board, the Governor, and the Health and Human Services Commission, that
provide information about the number of children served and funded services.

a. Thereports should include,

(1) acopy of the CMS64 Medicaid report. Such reports shall be submitted to the
Legidative Budget Board and the Governor no later than the date the report is
submitted to the federal government, and

(2) areport detailing the number of children served and the expenditures for services paid
in for the preceding quarter. Such reports shal be submitted to the Legidlative Budget
Board, the Governor, and the Health and Human Services Commission no later than
the date the agency Performance Measures are due in ABEST.

4. Funding for the Interagency Council on Early Childhood Intervention (ECI).

a. Within the biennium, if it becomes necessary in order to qualify for federal funds, the
Executive Director of the Interagency Council on Early Childhood Intervention (ECI) shall
certify, by February 1 of each fiscad year of the biennium, to the Commissioner of Health
and Human Services that revenues needed to continue to serveall eligible children will
exceed available revenue. The Commissioner of Health and Human Services shall evaluate
the projected need and make a determination within 30 days as to whether a transfer of
funds will be necessary. ECI shall supply the following information to the Legislative
Budget Board, the Governor, and the Commissioner of Health and Human Services at the
time of any authorization of additional need:
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(1) Caseload and average cost projections showing the additional need,

(2) Anevaluation of other possible available funding sources that ECI has considered,
including federal education funding at the Texas Education Agency, other federal
funding sources, and any other possible source;

(3) Anevauation of the availability and continuation of local funding sources to address
the funding need: and

(4) Documentation of the agency’ s effortsto seek additional funding based on:

i. Cost-sharing by clients;

ii. Cost control measures;

iii. Maximizing coverage under Medicaid and the Children’s Health Insurance
Program,;

iv. Third party recovery;

v. Examining the developmental delay criteria; and

vi. Maximizinglocal commitments.

All transfers made shall be subject to the prior approval of the Governor and Legislative
Budget Board.

b. Prior to expenditurein fiscal year 2004 of $12,909,485 and fiscal year 2005 of $16,498,102
in Other Funds recei ved through interagency contract with the Texas Education Agency,
the agency shall notify the Governor and the Legis ative Budget Board that agency intends
to use the funds for eligibility determination services, comprehensive services and
transition services, and report the amount of funds that will be allocated to each local
provider and the number of children the each local provider is expected to serve.

c. Itistheintent of the Legislature that the Interagency Council on Early Childhood
Intervention maintain procedures for the selection of providers and renewal of provider
contracts based on “best value” practices that maximize the use of federal, private, and
local funding.

5. Respite Care for Families. It istheintent of the Legidature that any General Revenue Funds
appropriated for the biennium for the purpose of providing respite care for families shall not be
included in the State’ s maintenance of effort (MOE) for the federal Individuals with Disabilities
Education Act (IDEA), Part C grant.

6. Education Funding. Included in the Method of Financing in Other Funds above is $12,909,485
in fiscal year 2004 and $16,498,102 in fiscal year 2005 set aside from the Special Education
Allotment and transferred to the Interagency Council on Early Childhood Intervention to
support eligibility determination, including the initial determination of eligibility and
subsequent eligibility assessments occurring after the initial individualized family service plan.

The Interagency Council on Early Childhood Intervention is hereby required to enter into a
Memorandum of Understanding with the Texas Education Agency for the purpose of providing
funds to ECI contractors for eigibility determinations services, including theinitia
determination of eligibility and subsequent eligibility assessments occurring after theinitial
individualized family service plan, comprehensive services and transitions services, as
specified. The Memorandum of Understanding may include other provisions the agencies deem
necessary. The Interagency Council shall provide a signed copy of the Memorandum of
Understanding to the Legislative Budget Board and the Governor, no later than

October 1, 2003.

7. Medicaid Billing of Developmental Rehabilitation Services. The Interagency Council shall,
in coordination with the Health and Human Services Commission, maintain procedures and
monitor contractors for compliance to ensure that local providers bill Medicaid for
Developmental Rehabilitation Services (DRS) provided by Early Childhood Intervention
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Specialists prior to use of state appropriations and resources and federal Individuals with
Disabilities Education Act (IDEA) Part C funds. The agency shall submit quarterly reportsto
the Legislative Budget Board, Governor and Health and Human Services Commission to
include, but not limited to, the number of billings submitted for reimbursement by Medicaid for
al early intervention services and in particular developmental services provided by Early
Childhood Intervention Specialists, the number of bills approved for Medicaid reimbursement
and the amounts received in Medicaid reimbursements by local contractors and any additional
information as prescribed by the Legislative Budget Board. The Interagency Council on Early
Childhood Intervention shall maintain procedures for reducing allocations to local providers
based on projected Medicaid reimbursements of all ECI services that are Medicaid
reimbursable including DRS.

To ensure that dl DRS provided by local programs are approved for Medicaid reimbursement,
the Interagency Council on Early Childhood shall maintain agency policy and procedures
requiring that local program staff, including certified teachers, that deliver DRS are certified in
the ECI competency demonstration system.

DEPARTMENT OF HEALTH*

For the Y ears Ending
August 31, August 31,
2004 2005

A. Goal: PUBLIC HEALTH PROMOTION
Ensure that prevention, promotion and education are integral parts
of all public health services. Reduce health hazards, support
resistance to health threats and promote disease control. Promote
individual and community involvement in improving personal and
environmental health.
Outcome (Results/Impact):
Percentage of Inspected Entities in Compliance with
Statutes and/or Rules 78.06% 78.1%
Percentage of Eligible WIC Population Served 75% 75%
Percent of AIDS Cases Diagnosed Two Y ears Ago and Living 24
Months or More 88.6% 89.1%
Vaccination Coverage Levds among Children Aged 19 to 35
Months 79% 82%
A.1.1. Strategy: BORDER HEALTH & COLONIAS $ 1,276,346 $ 1,276,346
Develop and implement programs designed to
assist in the reduction of consumer,
environmental, occupational and community
health hazards a ong the Texas/Mexico border
and in the “colonias” in a binational effort
that coordinates with local providers and
community leaders.
A.1.2. Strategy: FOOD (MEAT) & DRUG SAFETY $ 18,214,664 $ 18,214,664
Design and implement uniform and effective
programs to ensure the safety of food, drugs,
and medical devices.
Efficiencies:
Average Cost Per Surveillance Activity 189.27 189.27
A.1.3. Strategy: ENVIRONMENTAL HEALTH $ 6,623,069 $ 6,623,069
Develop and implement comprehensive, uniform
and effective risk assessment and risk
management programs in the areas of consumer
products, occupational and environmental
health, and community sanitation.

* Agency appropriationsimpacted by Article Il Specia Provisions, Sections 26 and 28, and by Article IX,

Sections 11.28, 11.32, and 11.47. Article IX, Section 11.45 appropriates the Department of Health any additional
revenues from fees collected for the purpose of obtaining criminal history record information.
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Output (Volume):
Number of Enforcement Actions Initiated
Efficiencies:
Average Cost Per Surveillance Activity
A.1.4. Strategy: RADIATION CONTROL $
Develop and implement a comprehensive
regul atory program for all sources of radiation
using risk assessment and risk management
techniques.
Efficiencies:
Average Cost Per Surveillance Activity
A.2.1. Strategy: WIC FOOD & NUTRITION SERVICES $
To provide nutrition services, including
benefits, to eligible low income women, infants
and children (WIC) clients, nutrition education
and counseling.
Output (Volume):
Number of WIC Partid pants Provided Nutritious Food
Supplements Per Month
Efficiencies:
Average Food Costs Per Person Receiving Services
Explanatory:
Incidence (Percent) of Low Birth Weight Babies Born to
Women, Infants and Children (WIC) Nutrition Program
Mothers
A.3.1. Strategy: HIV & STD EDUCATION & SERVICES $
Provide HIV and STD education to prevent the
spread of infection, identify individuals
infected with or exposed to HIV/STD, provide
HIV/STD medications, and link infected and
exposed individuals to health and social
service providers for intervention.
Output (Volume):
Number of Persons Served by the HIV Medication Program
A.3.2. Strategy: IMMUNIZATIONS $
Implement programs to immunize Texas residents.
Output (Volume):
Number of Doses Administered
Explanatory:
Dollar Value (in Millions) of Vaccine Provided by the
Federal Government
A.3.3. Strategy: PREVENTABLE DISEASES $
Implement programs to reduce the incidence of
preventable health conditions such as zoonotic
diseases (including tuberculosis) and dental
disease, and to improve epidemiological
activities to track reductions.
Output (Volume):
Number of Diabetes-related Prevention Activities
A.3.4. Strategy: CHRONIC DISEASE SERVICES $
Provide prompt service and/or referral of all
eligible applicants for chronic disease
services.
Output (Volume):
Number of Kidney Health Clients Provided Services
A.3.5. Strategy: TOBACCO EDUCATION AND
PREVENTION $
Develop and implement a statewide program to
provide education, prevention and cessation in
the use of cigarettes and tobacco products.

A501-Conf-2-A 11-20

5,132

156
7,749,762

253.74
588,222,037

837,828

29.93

5.9%
139,626,285

14,189
41,761,836

7,285,520

90
46,563,667

200,000
26,568,912

25,666

7,380,570
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46,063,667
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28,232
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A.3.6. Strategy: PUBLIC HEALTH PREPAREDNESS $ 42,240250 $ 42,240,250
Plan and implement programs to ensure public

health preparedness for bioterrorism, natural

epidemics, and other public health threats and

emergencies.

Total, Goal A: PUBLIC HEALTH PROMOTION $ 926,227,398 $ 916,678,648

B. Goal: MEDICAID SERVICES
Develop a comprehensive approach to integrate certain M edicaid
services with other service delivery programs.
B.1.1. Strategy: MEDICAL TRANSPORTATION $ 72,225,876 $ 83,814,437
Provide non-ambulance transportation for
eligible Medicaid recipients to and from
providers of Medicaid services.
Output (Volume):

Recipient One-way Trips 3,418,628 3,608,819
B.1.2. Strategy: TEXAS HEALTH STEPS (EPSDT)
MEDICAL $ 115,272,645 $ 119,649,674

Provide access to comprehensive

diagnostic/treatment services for eligible

clients by maximizing the use of primary

prevention, early detection and management of

health care in accordance with all federal

mandates.

Efficiencies:

Average Cost Per THSteps (EPSDT) Client Receiving Medical

Check-upsin Fee for Service Medicaid 100.28 97.68
B.1.3. Strategy: TEXAS HEALTH STEPS (EPSDT)
DENTAL $ 249,750,042 % 263,613,018

Provide dental care in accordance with all
federal mandates.

Efficiencies:
Average Cost Per THSteps (EPSDT) Dental Client 220.71 212.76
Total, Goal B: MEDICAID SERVICES $ 437,248563 % 467,077,129

C. Goal: HEALTH CARE STANDARDS
Assure the highest quality services to all Texans across the care
continuum. Respond promptly to the public’s needs and concerns
about health professionals and health facilities.
C.1.1. Strategy: HEALTH CARE STANDARDS $ 10,809,283 $ 10,809,283
Implement programs to ensure timely, accurate
issuance of licenses, certifications, permits,
documentations and placing on a registry for
health care professionals and implement
cost-effective, efficient, consistent plan to
license/certify and provide technical
assistance to health care facilities.
Output (Volume):
Number of Health Care Professonals Licensed, Permitted,

Certified, Registered, or Documented 110,667 111,608
Number of Complaint Investigations Conducted 2,032 2,145
C.2.1. Strategy: LABORATORY $ 20,840,258 $ 20,840,258

Operate a state-of-the-art reference laboratory

to provide essential support to disease

prevention and other TDH associateship programs
in the isolation, identification, detection and
verification of living/nonliving agents which
cause disease and disabilities.
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Output (Volume):
Work Time Units Produced
C.2.2. Strategy: LABORATORY-BOND DEBT SERVICE $

17,400,000

3,140,680 $

18,100,000
3,140,680

Reference |aboratory - bond debt service.

Total, Goal C: HEALTH CARE STANDARDS $

34,790221 $

34,790,221

D. Goal: EQUITABLE ACCESS
Work to eliminate disparities in health status among all population
groups. Reduce rates of diseases and conditions which
disproportionately affect minority populations. Allocate public
health resources in arational and equitable manner. Promote
equitable access to quality health care and public health education
for all populations through private providers, public clinics,
and/or private-public cooperative ventures.
Outcome (Results/Impact):
Number of Infant Deaths Per Thousand Live Births (Infant
Mortality Rate)
Percentage of Low Birth Weight Births
Number of Pregnant Females Age 13-19 Per Thousand
(Adolescent Pregnancy Rate)
D.1.1. Strategy: WOMEN AND CHILDREN’S HEALTH
SRVS $
Provide easily accessible, quality and
community-based maternal and child health
services to low-income women, infants, children
and adolescents.
Output (Volume):
Number of Infants <1 and Children Age 1-20 Y ears Provided
Services by the Maternal and Child Health Program
Number of Women Provided Services by the Maternal and
Child Health Program
D.1.2. Strategy: FAMILY PLANNING $
Increase family planning services throughout
Texas for adolescents and women.
Output (Volume):
Number of Adults and Adolescents Receiving Family
Planning Services
Efficiencies:
Average Annud Cost Per Family Planning Client
D.1.3. Strategy: SPECIAL NEEDS CHILDREN $
Administer the Children with Special Health
Care Needs (CSHCN) Program.
Output (Volume):
Number of Children with Special Health Care Needs - CSHCN
- Receiving Case Management Services
Explanatory:
Number of Clients Removed from Waiting List and Provided
Services
D.1.4. Strategy: ABSTINENCE EDUCATION $
Increase abstinence education programsin Texas.
Output (Volume):
Number of Persons Served in Abstinence Education Programs
D.2.1. Strategy: COMMUNITY HEALTH SERVICES $

55
7.2%

63.5

47,350,491

45,366

69,538
78,565,466

464,883

179.99
37,522,763

31,372

250
5,309,110

288,520
18,483,168

55
7.1%

62.4

47,350,493

45,366

69,538
80,980,454

444,260

192.6
37,522,764

31,372

250
5,309,110

288,520
18,483,168

Develop systems of primary and preventive
health care delivery to alleviate the lack of
health care in underserved areas of Texas; and
develop and implement program policies that are
sensitive and responsive to minority

populations.

Total, Goal D: EQUITABLE ACCESS $

187,230,998

189,645,989
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E. Goal: COORDINATED HEALTH SYSTEM
Establish a coordinated and unified statewide system of public
health. Promote the development of competent and effective health
| eadership throughout the state, focusing on local level
development. Coordinate public health policy and service delivery
with state agencies, local government, public and private sectors,
and the public.
Outcome (Results/Impact):
Percentage of Reported Cases of Tuberculosistha Are
Treated Appropriately
E.1.1. Strategy: VITAL STATISTICS SYSTEM $
Provide a cost-effective, timely and secure
system for recording, certifying, and
disseminating information relating to births,
deaths, fetal deaths, marriages, and divorces
occurring in this state.
Efficiencies:
Average Number of Days to Certify or Verify Records
E.1.2. Strategy: HEALTH DATA & POLICY $
Collect, analyze and distribute data concerning
health trends, status, and systems as tools for
decision-making policy.
Output (Volume):
Number of Requests for Data and Information Completed
E.1.3. Strategy: HEALTH CARE & OUTCOMES $
Collect, analyze and distribute health care
data concerning charges, utilization, provider
quality, and outcomes.
E.2.1. Strategy: SUPPORT OF INDIGENT HEALTH
SERVICES $
Provide support to local governments that
provide indigent health care services.
E.2.2. Strategy: EMERGENCY HEALTH CARE SYSTEM $
Develop and enhance regionalized emergency
health care systems.
Output (Volume):
Number of Emergency Health Care Providers (EMS Firms,
Hospitals, RACS) Assisted through EM S/Trauma System
Funding Programs
E.2.3. Strategy: HEALTH CARE FACILITIES $
Provide for more than onelevel of carefor
tuberculosis, infectious diseases and chronic
respiratory disease patients, provided in
systematic coordination among the two
facilities and other health care providers.
Output (Volume):
Number of Inpatient Days, Texas Center for Infectious
Disease
Number of Outpatient Vidts, South Texas Health Care
System
E.2.4. Strategy: PUBLIC HEALTH SERVICES $
Coordinate essential public health services at
the local level through public health regions
and affiliated local health departments,
emphasizing community involvement.
E.2.5. Strategy: INDIGENT HEALTH REIMBURSEMENT $

100%
4,955,277

15
2,028,219

2,800
1,001,803

5,600,000

5,962,433

725
45,945,231

26,000

50,000
10,264,190

10,000,000

100%
$ 4,955,277

15
$ 2,028,219

2,800
$ 1,001,803

$ 5,600,000

$ 5,962,433

725
$ 18,070,522

26,000

50,000
$ 10,264,190

$ 10,000,000

Reimburse the provision of indigent health
services through the deposit of fundsin the
State-owned Multicategorical Teaching Hospital
Account.

Total, Goal E: COORDINATED HEALTH SYSTEM $

85,757,153

$ 57,882,444
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F. Goal: INDIRECT ADMINISTRATION

F.1.1. Strategy: CENTRAL ADMINISTRATION $ 14,995,999 $ 14,995,998
F.1.2. Strategy: INFORMATION RESOURCES $ 4,710,424 $ 4,710,422
F.1.3. Strategy: OTHER SUPPORT SERVICES $ 12,454,197 $ 12,454,196
F.1.4. Strategy: REGIONAL ADMINISTRATION $ 8,659,539 $ 8,659,538
Total, Goal F: INDIRECT ADMINISTRATION $ 40,820,159 $ 40,820,154
Grand Total, DEPARTMENT OF HEALTH $ 1,712,074492 $ 1,706,894,585
Method of Financing:
General Revenue Fund
General Revenue Fund $ 188,322,626 $ 180,022,621
Earned Federal Funds 4,718,555 4,718,553
GR for Maternal and Child Health Block Grant 40,208,727 40,208,728
GR for HIV Services 27,138,532 27,138,532
GR Match for Medicaid 179,191,062 186,639,644
Vendor Drug Rebates—Public Health 3,529,000 3,529,000

Subtotal, General Revenue Fund $ 443,108,502 $ 442 257,078
General Revenue Fund - Dedicated
Health Department Laboratory Financing Fees (formerly 3595) 3,140,680 3,140,680
WIC Rebates (formerly 3597) 184,350,000 184,350,000
Permanent Fund Tobacco Education & Enforcement Account No.

5044 7,993,590 7,993,590
Permanent Fund Children & Public Health Account No. 5045 3,997,882 3,997,882
Permanent Fund for EMS & Trauma Care Account No. 5046 3,849,692 3,849,692
Community Hospital Capital Improvement Account No. 5048 1,000,361 1,000,361
State Owned Multicategorical Teaching Hospital Account No.

5049 10,000,000 10,000,000
Animal Friendly Account No. 5032 500,000 0
Advisory Commission on Emergency Communications Account No.

5007 2,001,200 2,001,200
Crippled Children Account No. 5009 130,176 130,176
Asbestos Removal Licensure Account No. 5017 2,142,346 2,142,346
Workplace ChemicasList Account No. 5020 659,463 659,463
Certificate of Mammography Systems Account No. 5021 369,163 369,164
Oyster Sales Account No. 5022 252,000 252,000
Food and Drug Registration Account No. 5024 3,787,700 3,787,700
Vital Statistics Account No. 019 2,760,905 2,760,905
Hospital Licensing Account No. 129 1,042,777 1,042,777
Food and Drug Fee Account No. 341 1,571,366 1,571,366
Bureau of Emergency Management Account No. 512 999,176 999,176
Department of Health Public Health Services Fee Account No.

524 9,078,447 9,078,447

Subtotal, General Revenue Fund - Dedicated $ 239,626,924 $ 239,126,925
Federal Funds 976,792,422 1,000,838,645
Other Funds
Interagency Contracts 10,360,610 10,360,610
Bond Proceeds - General Obligation Bonds 27,874,707 0
Appropriated Receipts 4,980,842 4,980,842
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State Chest Hospital Fees and Receipts
TDH Public Health M edicaid Reimbursements

Subtotal, Other Funds

1,704,061
7,626,424

52,546,644

1,704,061
7,626,424

24,671,937

Total, Method of Financing

1,712074,492

1,706,894,585

Number of Full-Time-Equivalent Positions (FTE):

Number of FTEs in Riders:

Schedule of Exempt Positions:
Commissioner of Health, Group 6

Supplemental Appropriations Made in Riders:

Object-of-Expense Informational Listing:
Salaries and Wages

Other Personnel Costs

Operating Costs

Professional Fees and Services
Fuels and L ubricants

Consumable Supplies

Utilities

Travel

Rent - Building

Rent - Machine and Other

Other Operating Expense

Client Services

Client Services

Food for Persons - Wards of State
Grants

Capital Expenditures

4,858.1
7.5

$155,000

60,247,768

178,202,542
4,011,814
60,324,832
38,053,661
205,100
6,032,774
6,348,537
6,330,044
6,516,019
1,227,859
125,743,728
15,600,000
994,803,861
107,543
284,372,502
44,441,444

4,858.1
7.5

$155,000

113,427,798

178,365,334
4,011,815
113,504,862
38,000,472
205,100
6,032,774
6,348,537
6,330,044
6,516,019
1,227,859
130,209,019
15,600,000
1,026,765,770
107,543
276,345,605
10,751,630

Total, Object-of-Expense Informational Listing

1,772,322,260 $

1,820,322,383

LIMITATIONS ON EXPENDITURES

1. capital Budget. None of the funds appropriated above may be expended for capital budget
items except as listed below. The amounts shown below shall be expended only for the
purposes shown and are not available for expenditure for other purposes. Amounts appropriated
above and identified in this provision as appropriations either for "L ease payments to the
Master Lease Purchase Program™ or for items with an "(MLPP)" notation shall be expended
only for the purpose of making lease-purchase payments to the Texas Public Finance Authority

pursuant to the provisions of Government Code § 1232.103.

Facilities

Technologies

2004 2005
a. Construction of Buildings and Facilities
(1) Laboratory - Bond Debt Service 3,140,680 3,140,680
(2) Construction of Healthcare Facilities 27,874,507 UB
Total, Construction of Buildingsand
31,015,187 3,140,680
b. Acquisition of Information Resource
(1) Client Access Systems 5,618,650 60,500
(2) Information Systems Improvement 183,000 0
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(3) Surveillance Systems 1,326,300 843,600
(4) Lab Information Systems 430,000 0
Total, Acquisition of Information

Resource Technologies $ 7,557,950 $ 904,100

c. Acquisition of Capital Equipment and Items

(1) Safety and/or Accessibility Equipment 50,000 0
Total, Acquisition of Capital Equipment

and ltems $ 50,000 $ 0
Total, Capital Budget $ 38,623,137 % 4,044,780

Method of Financing (Capital Budget):

GR Match for Medicaid $ 45,750 $ 0
GR Dedicated - Health Department Laboratory
Financing Fees (formerly 3595) 3,140,680 3,140,680
Federal Funds 7,132,200 904,100
Other Funds
Appropriated Receipts 430,000 0
Bond Proceeds - General Obligation Bonds 27,874,507 0
Subtotal, Other Funds $ 28,304,507 $ 0
Total, Method of Financing $ 38,623,137 $ 4,044,780

2. Limitation: Medicaid Transfer Authority. Notwithstanding any other provision of this Act,
none of the funds appropriated by this Act to the Texas Department of Health for

a.  Medicaid Strategiesin Goal B; and
b. D.1.2. Family Planning

may betransferred to any other item of appropriation or expended for any purpose other than
the specific purpose for which the funds are appropriated, however, transfers may be made
between Medicaid Strategies in accordance with other provisionsin thisAct.

3. Transfer Authority. Subject to the limitations contained in provisions No. 2, Limitation:
Medicaid Transfer Authority and No. 45, Children with Special Health Care Needs and
notwithstanding any other provision, appropriations contained in this Act to the Department of
Health may be transferred from one appropriation item to another appropriation itemin
amounts not to exceed 25 percent of All Funds for the fiscal year, at the discretion of the
Commissioner of Health. Transfers from one appropriation item to another item that exceed the
lesser of $250,000 or 10 percent in All Funds of the appropriation item from which the transfer
is made are subject to the approval of the Board of Health, and are subject to the following
reporting requirements.

a Atleast 14 daysprior to a meeting of the Board of Health to consider or take action on any

transfer of funds between items of appropriation notification shall be made to the Governor
and the Legislative Budget Board.
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b. Atleast 14 daysprior to a meeting of the Board of Health to consider any program
expansion, notification shall be made to the Governor and the Legidative Budget Board.
Program expansion is defined as any modification of current policy that would result in an
increasein services delivered or clients served, induding any increase in funds budgeted in
the program.

c. Notifications shall include information regarding the source of fundsto be transferred; any
changes in Federal Funds related to the proposed transfer; the strategy from which the
transfer is to be made and the strategy to which the transfer isto be made; the need which
was to be served through the original appropriation and the basis for the decrease in need;
the need to be served in the strategy receiving the funds and the basis for such selection and
the amounts of funds to be spent on direct client services as opposed to both general and
operating support costs. In the event program expansions are under consideration,
information shall be forwarded regarding the population to be served; criteriafor
eligibility; source of funding; and impact on existing programs.

Transfers approved by the Commissioner of Health will be reported to the Board of Health,
Legidative Budget Board, and the Governor quarterly.

4. Laboratory Funding.

a.  All receipts generated by the Texas Department of Health from laboratory fees during the
200405 biennium are hereby appropriated to the Texas Department of Health for transfer
to the Texas Public Finance Authority for the payment of debt services on the project
revenue bonds.

b. Appropriations made out of the General Revenue Fund to the Texas Department of Hedth
in Goal F, Indirect Administration, may betransferred for bond debt service paymentsonly
if 1aboratory fees generated by the laboratory during the biennium are insufficient to
support the bond debt service, subject to prior approval of the Governor and the Legidative
Budget Board and if no funds appropriated to the Department of Health by this Act have
been transferred into Goal F, Indirect Administration.

5. Appropriations Limited to Revenue Collections. The Board of Health shall review all of the
fee schedules within its authority on an annual basis. The Department of Health shall provide a
copy of the report summarizing this review to the L egislative Budget Board and the Governor
no later than September 1 of each year in the biennium, with a copy of the final report to be
submitted no later than January 1 of each year of the biennium. It isthe intent of the Legislature
that, to the extent feasible, fees, fines and other miscellaneous revenues as authorized and
generated by the department cover, at a minimum, the cost of the appropriations made for the
programs listed in the table below, as well as the “other direct and indirect costs’ associated
with these programs, appropriated elsewherein this Act. “ Other direct and indirect costs’ for
these programs are estimated to be $9,180,402 for fiscal year 2004 and $9,315,188 for fiscal
year 2005. In the event that actual and/or projected revenue collections are insufficient to offset
the costs identified by this provision, the Legislative Budget Board may direct that the
Comptroller of Public Accounts reduce the appropriation authority provided above to be within
the amount of revenue expected to be avalable. This rider shall gpply to revenues generated in
the following strategies and deposited under the following revenue codes or account numbers:

Strategy Revenue Code or Account
A.1.2. Food (Meat) &
Drug Safety
« 341 Food & Drug Retail Fee
« 5022 Oyster Sdes
5024 Food & Drug Registration
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» Feesdeposited into 001 to support Food (Meat) and Drug
Safety, including fees deposited under the following revenue
codes: 3142 (Food Service Worker Training); 3180 (Hedth
Regulation Fees for Body Piercing and Tattoo Studios, Tanning
Facility Fees, and Narcotic Treatment Fees); 3400 (Business
Fees-Agriculture, for Renderers Licenses and Milk Industry
Products); 3414 (Agriculture Inspection Fees, for Meat
Inspection); 3554 (Food and Drug Fees, for Medical Device
Wholesalers, Food Drug and Cosmetic Sales, and Frozen
Desserts).

A.1.3. Environmental
Health » 5017 Asbestos Removal Licensure
« 5020 Workplace Chemical List
+ Feesdeposited into 001 to support A.1.3, Environmental
Health, including fees deposited under the following revenue
codes: 3123 (Glue and Paint Sales Permit); 3141 (Bedding
Permit Fees); 3175 (Professional Fees, for Code Enforcement
Officers); 3180 (L ead-Based Paint Certification Program);
3555 (Hazardous Substance Manufacture); 3562 (Health
Related Professions Fees, for Sanitarian Registration and
Pesticide Use and Application Program); and 3573 (Hedth
Licenses for Camps, for Migrant Camps and Y outh Camps).

A.1.4. Radiation Control « 5021 Certificate of Mammography Systems
» Fees deposited into 001 to support A.1.4, Radiation Contral,
including fees deposited under the following revenue codes:
3589 (Radiation Contral).

C.1.1. Hedlth Care
Standards « 129 Hospital Licensing
« 512 Emergency Management
« Feesdeposited into 001, Revenue Codes: 3175 (Professional
Fees, for Health Services Providers, Athletic Trainers); 3180
(Health Regulation Fees, for Special Care Facilities); 3557
(Health Care Facilities Fees, for Abortion Clinics, Ambulatory
Surgical Centers, Birthing Centers and End Stage Renal
Disease Facilities); 3560 (Medical Examination and
Regidration, for Perfusionists, Medical Radiologic
Technicians, and Respiratory Therapists); 3562 (Health
Related Professon Fees, for Medical Physicists, Hearing Aid
Dispensers, Marriage and Family Therapists, Massage
Therapists, Respiratory Care Practitioners, Professional
Counselors, Dispensing Opticians, Speech Pathol ogists,
Dieticians); 3616 (Social Worker Regulation); and 3727
(Council on Sex Offender Treatment Providers).

E.1.1. Vital Statistics
System « 019 Vita Statistics

6. Medicaid and Other Reporting Requirements.

a.  None of the funds appropriated by this Act to the Texas Department of Health may be
expended or distributed by the department unless:
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(1) the department submits to the Legidative Budget Board and the Governor a copy of
each report submitted to the federal government relating to the Medicaid program, the
Maternal and Child Health Block Grant (Title V of the Social Security Act), the WIC
program (Child Nutrition Act of 1966, as amended). This shall include, but is not
limited to:

i. expenditure data;

ii. caseload data;

iii. interest earnings;

iv. WIC rebates and Public Health VVendor Drug rebates,
v. State plan amendments; and

vi. State plan waivers.

Such reports shall be submitted to the Legisative Budget Board and the Governor no
later than the date the respective report is submitted to the federal government, and

(2) the department submits to the Legislative Budget Board and the Governor at the end of
each quarter: (i) areport detailing the Medicaid caseload figures and related
expenditure amounts for the preceding month; (ii) a report projecting the anticipated
Medicaid casel oads for the 36 months period beginning with first month after the
report is due; and (iii) areport detailing the CSHCN caseload figures and related
expenditure amounts for the preceding month.

(3) The Department of Health submits datato the Legislative Budget Board and the
Governor by the end of each month pertaining to the actuarial data and forecasts of
casel oads and costs for the programsidentified in subsection a(2). The data shall be
sent in a manner to be specified by the Legislative Budget Board and the Governor.

b. Each report submitted to the Legislaive Budget Board and the Governor pursuant to this
provision must be accompanied by supporting documentation detailing the sources and
methodol ogies utilized to develop any caseload or cost projections contained in each
respective report and any other supporting materials as specified by the Legidative Budget
Board and the Governor.

c. Eachreport submitted pursuant to this provision must contain a certification by the person
submitting the report, that the information provided is true and correct based upon
information and belief together with supporting documentation.

d. The Comptroller of Public Accounts shall not allow the expenditure of funds appropriated
by this Act to the Texas Department of Health if the Legislative Budget Board and the
Governor certifies to the Comptroller of Public Accountsthat the Department of Hedth is
not in compliance with this provision.

7. Funding for Abstinence Sexual Education. It isthe intent of the Legislature that funds
appropriated in Strategy D.1.4, Abstinence Education, be utilized for the purpose of
implementing abstinence sexua education programs to reduce the need for future family
planning services for unwed minors. Abstinence education means materials and instruction
which:

a. present abstinence from sexual activity as the preferred choice of behavior for unmarried
persons; and

b. emphasizethat abstinence from sexual activity, used consistently and correctly, isthe only
method that is 100 percent effective in preventing pregnancy, sexually transmitted disease,
and infection with human immunodeficiency virus or acquired immune deficiency
syndrome.
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Prohibition on Abortions.

a. Itistheintent of the Legislature that no funds shall be used to pay the direct or indirect
costs (including overhead, rent, phonesand utilities) of abortion procedures provided by
contractors of the department.

b. Itisasotheintent of the legislature that no funds appropriated under Strategy D.1.2,
Family Planning, shall be distributed to individuals or entities that perform elective
abortion procedures or that contract with or provide funds to individuals or entities for the
performance of elective abortion procedures.

c. If the department concludes that compliance with b. would result in a significant reduction
in family planning servicesin any public health region of the state, the department may
waiveb. for the affected region to the extent necessary to avoid a significant reduction in
family planning servicesto the region. This waiver provision shall expire on August 31,
2004, and no waiver shall extend beyond that date.

d. Thedepartment shall include in its financial audit areview of the use of appropriated funds
to ensure compliance with this section.

Family Planning. Of funds appropriated under Strategy D.1.2, Family Planning, no state funds
may be used to dispense prescription drugs to minors without parental consent.

Medical Treatment. The Texas Department of Health may distribute funds for medical, dental,
psychological or surgical treatment provided to aminor only if consent to treatment is obtained
pursuant to Chapter 32 of the Texas Family Code. In the event that compliance with thisrider
would result in the loss of Federal Funds to the state, the department may modify, or suspend
this rider to the extent necessary to prevent such loss of funds, provided that prior gpproval is
obtained from the Governor and the Legislative Budget Board.

Reporting of Child Abuse. The Texas Department of Health may distribute or provide
appropriated funds only to recipientswhich show good faith efforts to comply with all child
abuse reporting guidelines and requirements set forth in Chapter 261 of the Texas Family Code.

Trauma Formula Distribution. It isthe intent of the L egislature that the Department of Hedth
allocate monies from the emergency medical services and trauma care system fund in
accordance with Health and Safety Code § 773.122(c). It isfurther the intent of the Legislature
that the Department of Health weight the statutory criteriain such fashion that, in so far as
possible, 40 percent of the funds are allocated to urban counties and 60 percent of the funds are
alocated rural and frontier counties.

Health Care Facilities. Funds appropriated above and noted in the Capital Budget rider as
Hospital Construction for the purpose of healthcarefacilities capital budget items may only be
expended for capital budget items in the manner provided for by House Bills 1748 and 3504,
Seventy-sixth Legislature. Funds appropriated for these projects may only be expended for each
phase of the projects after the Department of Hedth provides a detailed description of the
project phase and cost to the Legidlative Budget Board and the Governor prior to
implementation of the project phase, and the L egislative Budget Board and the Governor
approve the plan.

Authorization to Receive, Administer, and Disburse Federal Funds. The appropriations
made herein may be used to match Federal Funds granted to the state for the payment of
personal services and other necessary expenses in connection with the administration and
operation of a gate program of health services. Notwithstanding the General Provisions of this
Act, the Texas Board of Health is hereby authorized to receive and disburse in accordance with

A501-Conf-2-A 11-30 May 29, 2003



DEPARTMENT OF HEALTH
(Continued)

plans acceptable to the responsible federal agency, all federal moneys that are made available
(including grants, allotments, and reimbursements) to the state and retain their character as
Federal Funds for such purposes, and to receive, administer, and disburse Federal Funds for
federal regional programsin accordance with plans agreed upon by the Department of Health
and the responsible federal agency, and such other activities as come under the authority of the
Texas Board of Health, and such moneys are hereby appropriated to the specific purpose or
purposes for which they are granted or otherwise made available. Earned Federal Funds are not
considered to be Federal Funds for the purpose of this section.

15. Medical Assistance Payments and Unexpended Balances. Fundsfor Medical Assistance
payments gppropriated for Medicaid Strategies in Goal B and D.1.2. Family Planning out of the
General Revenue Fund for Medicaid services shall be made available to the agency by the
Comptroller of Public Accountsin equal monthly ingallments on the first day of each calendar
month; provided, however, that any balances on hand in such funds may be carried over from
month to month during each fiscal year and from fiscal year 2004 to fiscal year 2005, and such
funds are appropriated to the department for the 2004-05 biennium.

16. Accounting of Support Costs. The Comptroller of Public Accounts shall establish separate
accounts from which certain support costs shall be paid. The Department of Health is hereby
authorized to make transfers into these separate accounts from line item strategiesin order to
pay for these expenses in an efficient and effective manner. Only cogs not directly attributable
to asingle program may be budgeted in or paid from these accounts. Items to be budgeted in
and paid from these accounts include but are not limited to: postage, occupancy Costs,
eguipment repair, telephones, office printing costs, supplies, freight and transport costs,
telephone system costs and salary and travel costs of staff whose function supports several
programs. The department shall be responsible for monthly allocations of these costs to the
original strategies.

17. WIC (Special Supplemental Program for Women, Infants, and Children) Rebates. The
Department of Health is authorized to receive and expend WIC rebates and interest earnings
associated with WIC rebates and such funds are appropriated to the Department of Health. The
department shall only expend WIC rebates and interest earnings for the purposes of the WIC
program.

18. Transfers of Appropriations—State-owned Hospital. The State Texas Center for Infectious
Disease shall transfer from non-Medicaid state appropriated funds $9,859,198 in fiscal year
2004 and $9,859,198 in fiscal year 2005 to the Health and Human Services Commission. The
timing and form of such transfers shall be determined by the Comptroller of Public Accountsin
consultation with the Hedth and Human Services Commission. The Governor and the
Legidative Budget Board are authorized to adjust the amounts of such transfers as necessary to
match available Federal Funds.

19. state Health Care Facility Provisions. The State Health Care Facilities (formerly known as
State Chest Hospital s) operated by the Department of Health are the South Texas Health Care
Center System (formerly known as the South Texas Hospital) and the Texas Center for
Infectious Disease. The provisions applying to the State Health Care Facilitiesare as follows:

a.  Out of the funds appropriated above, the Directors of the State Health Care Facilities are
authorized a house and utilities in addition to salary.

b. The professional liability insurance premiums may be paid for physicians employed by the
State Health Care Facilities out of the appropriations from the fees for physician services.

A501-Conf-2-A 11-31 May 29, 2003



DEPARTMENT OF HEALTH
(Continued)

c. Itistheintent of the Legidlature that the Department of Health develop interagency
agreements with the Texas Department of Mental Health and Mental Retardation
(TDMHMR) so that medical and surgical services, auxiliary services, pharmacy and
laboratory services and other support services of TDMHMR facilities are provided to the
extent possible by the two State Health Care Facilities. The Texas Center for Infectious
Disease shall provide utilities and inpatient treatment and care servicesto the San Antonio
State Hospital and the San Antonio State School without reimbursement.

d. Out of the funds appropriated above the South Texas Health Care System shall support
medical education through the South Texas Family Practice Residency Program—McAllen
with the cooperation of the University of Texas Health Science Center at San Antonio.

e. Third party collections (appropriated receipts) collected by the Department of Health State
Health Care Facilities are hereby appropriated to Strategy E.2.3, Health Care Facilities, for
the provision of services.

20. Immunization of Employees. Moneys appropriated above may be expended for any
immuni zation which is required of employeesat risk in the performance of their duties.

21. Professional Liability Insurance Premiums. From the appropriations made above, the
department may also pay the professional liability premiums for those physicians, dentists,
hygienists, nurses, and other medical personnel involved in providing medical and dental carein
the department's clinical operations.

22. Reimbursement of Advisory Committee Members. Pursuant to Government Code
§ 2110.004, reimbursement of expenses for advisory committee members, out of funds
appropriated above not to exceed $200,000 per fiscal year, islimited to the following advisory
committees: Family Planning Advisory Council, State Preventive Health Advisory Committee,
Oral Health Advisory Committee, Texas Radiation Advisory Board, Hospital Preparedness
Planning Committee, Bioterrorism Preparedness and Response Committee, and Preparedness
Coordinating Council.

Pursuant to Government Code § 2110.004, reimbursement of expenses for advisory committee
members, out of funds appropriated above, is limited to any advisory committee member who
represents either the general public or consumer on the following advisory committees. Texas
HIV Medication Program Advisory Committee, Children with Special Health Care Needs
Advisory Committee, Device Distributors and Manufacture’ s Advisory Committee, Registered
Sanitarian Advisory Committee, Code Enforcement Officer’s Advisory Committee, Promotora
Advisory Committee, Asbestos Advisory Committee, Opticians' Registry Advisory Committee,
Medical Radiological Technologist Advisory Committee, Respiratory Care Practitioners
Advisory Committee, and Governor’s Emergency Medical Services and Trauma Advisory
Council.

To the maximum extent possible, the department shall encourage the use of videoconferencing
and teleconferencing and shall schedule meetings and locationsto facilitate the travel of
participants so that they may return the same day and reduce the need to reimburse members for
overnight stays.

23. Appropriation of Receipts: Civil Monetary Damages and Penalties. Out of funds
appropriated above rdated to civil monetary damages and penalties under Health and Safety
Code § 431.047, there are appropriated to the department amounts equal to the costs of the
investigation and collection proceedings conducted under that section, and any amounts
collected as reimbursement for clams paid by the department.
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24. Unexpended Balances-Prevention and Promotion. Subject to the approva of the Board of
Health, all unexpended bal ances, including General Revenue and All Funds, not otherwise
restricted from appropriations to Goal A: Prevention and Promotion, at the close of the fiscal
year ending August 31, 2004, are hereby appropriated for the fiscal year beginning
September 1, 2004. The Department of Health shall submit a report to the L egislative Budget
Board and the Governor identifying any appropriations carried forward into fiscal year 2005
pursuant to this provision no later than 14 days after Board approval. The report shall be
prepared in aformat prescribed by the Legislative Budget Board.

25. Contingent Revenue, Food and Drug Retail Fees. The Department of Health is hereby
appropriated any additional revenues generated in General Revenue-Dedicated Account No.
341, Food and Drug Retail Fees, above the amounts identified in fiscal years 2004 and 2005 for
Account No. 341 in the Comptroller of Public Accounts' Biennial Revenue Estimate, for the
purpose of restaurant inspections. The dollar amounts identified above in the Method of
Financing are contained in the Comptroller of Public Accounts’ Biennial Revenue Estimate
200405 for Revenue Objects deposited into Account No. 341.

26. Laboratory Revenue. The Department of Health is hereby appropriated any additional
laboratory revenues, generated in General Revenue-Dedicated Account No. 524, abovethe
amounts identified infiscal years 2004 and 2005 for Account No. 524 in the Comptroller of
Public Accounts’ Biennial Revenue Estimate, for the purpose of |aboratory operations. This
appropriation does not include any amounts deposited into Revenue Object 3561. The dollar
amounts above are contained in the Comptroller of Public Accounts' Biennial Revenue
Estimate 200405 for Revenue Objects deposited into Account No. 524 and exclude amounts
estimated for Revenue Object 3561. Laboratory revenues deposited into Revenue Object No.
3561 are statutorily dedicated for laboratory debt service and may not be used for any other
purpose.

27. Asbestos Revenue. The Department of Health is hereby appropriated any additional revenues
generated in Generd Revenue-Dedicated, Account No. 5017, Asbestos Removal Licensure,
above $3,648,562 in fiscal year 2004 and $3,648,562 in fiscal year 2005, for the purpose of
asbestos inspections and regulatory activities. The dollar amounts above are contained in the
Comptroller of Public Accounts' Biennial Revenue Estimate 2004-05 for Revenue Object 3175
deposited into General Revenue-Dedicated, Account No. 5017, Asbestos Removal Licensure.

28. Additional Appropriation for Quality Patient Care Regulation. The Texas Department of
Health is hereby gppropriated for the biennium any revenues above the Biennial Revenue
Estimate that are deposited in the General Revenue Fund by the Department of Health under
Comptroller Objects 3616, 3560, and 3562 for the purpose of regulating social workers, health-
related professionals (marriage and family therapists, dietitians, medical physicists, respiratory
care practitioners, and massage therapists), and midwifery training. Funds appropriated in this
item may be transferred to the appropriate strategies for the purpose of regulating social
workers, health related professionals, and midwifery training.

29. State Health Programs Drug Manufacturer Rebates. The Department of Health is authorized
to receive and expend drug rebates and interest earnings associated with Kidney Health Care
(KHC) drug rebates and Children with Special Health Care Needs (CSHCN) drug rebates and
such funds are appropriated to the Department of Health. The department shall only expend the
drug rebates and interest earnings for the purpose of client services for the KHC and CSHCN
programs. The department shall establish a preference, within these programs, for the purchase
of pharmaceutical products from those manufacturers that participate in the State Health
Programs Drug Manufacturer Rebate Program for the CSHCN program and the KHC program.
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Childhood Lead Registry. Out of funds appropriated above in Strategy A.3.3, Preventable
Diseases, atotal of $80,700 in total funds and $65,000 in General Revenue funds each fiscal
year of the 2004—05 biennium shall be used for the Childhood L ead Registry.

Performance of Licensing Entities. The Department of Health shall provide performance
information to the Legislative Budget Board and the Governor no later than December 1 of each
year for each board or other entity that licenses, certifies, or registers health professionals
attached to or within the purview of the Department of Health. For each board or other entity,
the department shall provide the following for the previous fiscal year:

Number of Professionals Licensed/Certified/Placed on a Registry;
Number of New License/Certificate Applications Received;

Total Number of Complaints Received;

Total Number of Jurisdictional Complaints Resolved; and

Total Number and Type of Disciplinary Actions Taken.

CoooTw

Performance Reporting for TDH Hospital. The Department of Health shall submit to the

L egidative Budget Board and the Governor the following information on a quarterly basis
regarding hospital performance: revenue collections at the hospital, by payor type; number of
inpatient patients served on a monthly basis, by type of service provided; and number of
outpatient patients served on a monthly basis, by type of service provided.

Notification of Regional Funds Distribution. The Department of Health shall notify the
Legidative Budget Board and the Governor of the allocation methodology or formula used to
allocate funds and provide an impact analysis of any changes from the previousyear’s formula
or percentage allocations, by public hedth region, at least 30 days prior to allocations made out
of funds appropriated above in Strategy D.1.1, Women and Children’s Hedth Services.

Transfer for Health Professions Council. Out of funds appropriated above in Strategy C.1.1,
Health Care Standards, an amount equal to $13,465 in fiscal year 2004 and $14,741 in fiscal
year 2005 shall be used for transfer to, and expenditure by, the Health Professions Council as
the pro-rated assessment of the Health Licensing Division of the Department of Health.

Increase Immunization. The Department of Health shall report to the L egidative Budget Board
and the Governor no later than September 30 of each year of the biennium on plans to increase
immunization rates in Texas, focusing on immunization of pre-school age children. It isthe
intent of the Legidaturethat this report be used by the department in managing state and federal
resources to increase immuni zation rates. The report shall detail the foll owing:

a. Methodology used to determine rates of immunization;

b. Current immunization rates by geographic region of the state, where available, focusing on
areas in which pre-school children are immunized at rates less than the state average;

c. Specific approaches planned for the fiscal year of the report to address geographic areas of
under-immunization, including:
(1) Changes to agency procedures to more effectively reach under-immunized aress;
(2) Contracted services and contract provisionsto focus on under-immunized aress,
(3) Performance measures, relating to increased immunization rates, which will be
included in contract provisions,
(4) Estimated cost for each approach; and

d. Estimates of the impact that each approach will make individually, and that the approaches
will make collectively, to increase immunization rates (for geographic areas when
appropriate) and to change other appropriate performance measures.
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Rabies Control. Out of amounts appropriated above, up to $4,761,337 is appropriated in each
fiscal year of the 2004-05 biennium to Strategy A.3.3, Preventable Diseases, for zoonatic
disease control, including rabies control.

Reducing the Incidence of Vibrio Vulnificus. Out of the funds appropriated in the Food
(Meat) and Drug Sefety, the Department of Health shall allocate up to $100,000 in fiscal year
2004 and $100,000 in fiscal year 2005 in the General Revenue Dedicated, Account No. 5022,
Oyster Sales, for the purpose of reducing the incidence of Vibrio vulnificus. Appropriation of
these funds does not preclude the use of other funds (such as federal or other grants, donations,
or awards) to carry out the activities by the Department of Health as provided for herein.

Expenditures Related to School Health. The Department of Health shall expend up to
$3,241,189 for the bienniumin total funds, for the purpose of school hedth services. Further,
the Department of Health shall continue to award new contracts for school health servicesat the
rate of at least two per contract award period of the biennium. Nothing in this provision is
intended to require the department to contract with an applicant that does not meet the
department’ s qualification criteria.

Use of Community Health Services Funds. It isthe intent of the Legislature that up to $5
million in FY 2004 and $5 million in FY 2005 of the funds appropriated in Strategy D.2.1. be
expended exclusively to sustain existing Federdly Qualified Health Centers (FQHCs) and to aid
FQHCs through grants to existing or new institutions seeking to become FQHCs for planning,
grant writing, initial operating costs, and initial capital costs. Any unused funds after March 1 of
each year and all other funds appropriated in Strategy D.2.1, Community Hedth Services shall
be used solely for the provision of direct primary care services through the continuation of the
Primary Healthcare Program for existing FQHCs and non-FQHCs, with the exception of atotal
of $1,018,000 for the 2004-05 biennium appropriated in the strategy for the Office of Minority
Health and Parkland Senior Care. No greater than $800,000 may be used each year for
administrative expenses.

State Owned Multi-categorical Teaching Hospital Account. Out of funds appropriated above
in Strategy E.2.5, Indigent Health Reimbursement, from the State Owned Multi-categorical
Teaching Hospital Account No. 5049 (“Account”), and contingent upon legislation being
enacted to limit the dedication of unclaimed lottery proceeds to the first $20,000,000 for this
purpose, and contingent upon this amount being collected and deposited in the Account, the
amount of $20,000,000 is dlocated to the Department of Health for reimbursement to
University of Texas Medical Branch & Galveston (UTMB) for the provision of health care
services provided to indigent patients. All unexpended balances at the close of the fiscd year
ending August 31, 2004, are hereby appropriated for the fiscal year beginning September 1,
2004.

Upon presentation of information supporting UTMB's claim, the Department of Health shall
reimburse UTMB for the health care services provided to indigent patients from the Account
established for this purpose. The reimbursement from the Account shall be based upon arae
equal to 90 percent of the Medicaid fee-for-service rate in effect at the time of service for
UTMB. This reimbursement shall be made monthly upon the submission to the Department of
Health of a statement of the care provided by UTMB to indigent patients. UTMB is authorized
to charge patient co-payment amounts for providing health care services, however, UTMB is
not entitled to reimbursement for the Account for these co-payment amounts. The Office of the
State Auditor will periodically review the statements submitted to the Department of Health for
reimbursement from the Account, as well as the disbursement therefrom, to verify compliance
with the criteria established herein.
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Appropriation of License Plate Revenue. Out of funds appropriated above, the Department of
Health shall allocate $500,000 from revenues deposited in the General Revenue—Dedicated
Fund, Account No. 5032, Animal Friendly, under § 828.014 of the Health and Safety Code for
fiscal year 2004. Any unexpended baances as of August 31, 2004, from the amounts
appropriated may be carried forward into fiscal year 2005.

Emergency Care Attendant (ECA) Training. Out of funds appropriated above, the Department
of Health shall allocate $261,065 in fiscal year 2004 and $251,065 in fiscal year 2005 for the
purpose of providing training grants to local Emergency Medical Services (EMS) instructors to
conduct Emergency Care Attendant courses in or near communities lacking local training
resources. The Department of Health shall contract with certified EM S instructors to conduct
the 40-hour Emergency Care Attendant courses.

End Stage Renal Disease. Out of funds appropriated above in Strategy C.1.1, Health Care
Standards, to the Department of Health, up to $368,000 in General Revenue per year is
alocated for the purpose of regulating End Stage Renal Disease facilities.

Kidney Health Care Revenue. The Department of Health is appropriated any new additional
revenues generated from co-pays that are assessed by the Kidney Hedth Care program, are
deposited in General Revenue-Dedicated Account 0524 in an amount not to exceed and
included above in Strategy A .3.4, Chronic Disease Services in the amount of $2.8 million for
the biennium. The additional revenues are appropriated for the purpose of client servicesinthe
Kidney Health Care program. This appropriation does not include laboratory revenues deposited
in General Revenue-Dedicated Account 524 under Revenue Object 3595, any amounts
deposited into Revenue Object 3561, which are statutorily dedicated for laboratory debt service
and may not be used for any other purpose, any co-pays deposited for the purpose of the HIV
Medication program, or any revenues deposited for the purpose of adminigering the J-1 Visa
Waiver Program.

Children with Special Health Care Needs.

a  The Department of Health shall calculate and reserve from transfer the amount of General
Revenue and Federal Funds needed to provide services to children who are enrolled in the
Children’ s Hedth Insurance Program and who also are eligible through the Children with
Special Health Care Needs Program to receive health care benefits excluding family
support services not provided in the CHIP benefits package.

b. Amounts appropriated above to the Department of Health in Strategy D.1.3, Special Needs
Children may only be transferred to Strategy E.2.1, Support of Indigent Health Services, to
the Hedth and Human Services Commission Strategy B.2.4, Premium: Children/Medically
Needy. Transfers to the Health and Human Services Commission from Department of
Health Strategy D.1.3, Special Needs Children, may only be made if General Revenueis
made available by CSHCN-eligible children becoming eligiblefor Medicaid. Any transfers
pursuant to this provision are subject to prior notification to the L egislative Budget Board
and the Governor that such atransfer isto take place. Funds may not be transferred from
Strategy D.1.3, Special Needs Children, if such atranger would result in aloss of, or
reduction in, services or aloss of, or reduction in, persons otherwise eligible for CSHCN
services. Notwithstanding any other provisions contained in this Act, no transfers shall be
made out of Strategy D.1.1, Women and Children’s Health Services. Further, the
department shall make expenditures from Strategy D.1.3, Special Needs Children, from
state funds in proportion to the source of funds budgeted for the strategy. The department
shall report quarterly on compliance with this provision to the Legislative Budget Board
and the Governor. The Comptroller of Public Accounts shall monitor compliance with these
provisions and establish additional procedures, if necessary.
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c. The Department of Health shall evaluate actuarial projections and projected expenditures
for the Children with Special Health Care Needs program on a quarterly basis. If the
department makes a finding of fact that projected expenditures are less than projected
available appropriations for that fiscal year, the department shall first report this finding
and relaed andysisto the Legislative Budget Board and Governor at least 30 days prior to
adding clientsfrom the waiting list to the program rolls. The department should add clients
from the waiting list in order that projected expenditures equal projected available
appropriationsfor thefiscal year.

d. The Department of Health is directed to:

(1) Reduce provider reimbursement rates for Title V providersto mirror reductionsin
provider reimbursement rates for Medicaid providers.

(2) Establish 6 month continuous eligibility limitations consistent with the 6 month
continuous digibility limitations in effect in the M edicaid program.

(3) Make programmatic changes to achieve cost effectiveness within the CSCHN program
without reducing the quality of care provided to CSHCN clients and their families.

46. Informational Listing - Permanent Funds and Endowments. The following isan
informational list of the amounts used to capitalize Permanent Funds and Endowments created
by House Bill 1676, Seventy-sixth Legislature, and does not make appropriations.

Permanent Fund for Children and Public Health $ 100,000,000
Permanent Fund for Tobacco Education and Enforcement $ 200,000,000
Permanent Fund for Emergency Medical Services $ 100,000,000
and Trauma Care

Community Hospital Capital |mprovement Fund $ 25,000,000

(Small Urban Hospitals)

47. Estimated Appropriation and Unexpended Balance. The estimated amounts appropriated
above out of the Permanent Fund for Tobacco Education and Enforcement, the Permanent Fund
for Children and Public Health, the Permanent Fund for Emergency Medical Services and
Trauma Care, and the Community Hospital Capital Improvement Fund (Small Urban Hospitals)
are out of the available earnings of the funds. Available earnings in excess of the amounts
estimated above are appropriated to the Texas Department of Health. In the event that amounts
available for distribution or investment returns are less than the amounts estimated above, this
Act may not be construed as appropriating funds to makeup the difference. Any unexpended
appropriations made above as of August 31, 2004, are hereby appropriated to the same agencies
and ingtitutions for the same purposes for fiscal year 2005.

48. Administration of Public Health Funds. Funds are appropriated above out of the Permanent
Fund for Tobacco Education and Enforcement, the Permanent Fund for Children and Public
Health, the Permanent Fund for Emergency Medical Services and Trauma Care, and the
Community Hospital Capital Improvement Fund (Small Urban Hospital) for the purpose of
implementing House Bill 1676, Seventy-sixth Legislature, 1999. In no event may the
administrative costs to implement the provisions of the bill exceed 3 percent. Grants and
program costs must compose at least 97 percent of the expenditures to implement the provisions
of the bill. Out of the appropriation from the Permanent Fund for Tobacco Education and
Enforcement, the Texas Department of Headth may reimburse members of an advisory
committee related to the Permanent Fund for Tobacco Education and Enforcement if the
department appoints an advisory committee.
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Tobacco Use Goals.

a. Itistheintent of the Legidature that the Texas Department of Health or any other grantee
or agency that receives funds for tobacco reduction or cessation in the State of Texas create
the following goals;

(1) Inareas where the state funds tobacco cessation programs at alevel of $3.00 per
capita, there should be a demonstrated reduction in underage use of cigarettes, snuff,
and smokel ess tobacco of 60 percent by the year 2010 by all Texans 22 years and
younger; and

(2) Inareaswhere the state funds tobacco prevention and cessation programs at alevel of
$3.00 per capita, the use of cigarettes, snuff, and smokeless tobacco by dl Texans 22
years and younger should be eliminated by the year 2018.

b. The agency should focus on achieving these goals by creating and using programs
permitted under § 403.105, Government Code.

c. The Texas Department of Health, or any other grantee or agency receiving funds for
tobacco reduction or cessation in the state, shall prepare areport by December 1, 2004, on
the agency’ s progress in achieving the above goals. The report shall include an evaluaion
of the agency’ s progress and recommendations on how to improve the programs. The report
shall be submitted to the Seventy-ninth Legislature.

Automated External Defibrillator (AED) Placement in State Buildings. Out of funds
appropriated above, the Department of Health shall allocate $125,000 in fiscal year 2004 and
$125,000 in fiscal year 2005 for the purchase and placement of AEDs in state-owned and leased
buildings. These placements should occur in amanner consistent with the study authorized by
Senate Bill 531, Seventy-seventh Legislature. The department shall establish criteriato identify
up to 100 key locations for placement by December 31, 2003.

Regional Emergency Medical Dispatch Resource Center Pilot Program. Out of funds
appropriated abovein Strategy E.2.2, Emergency Health Care System, $75,000 in funds from
the Advisory Commission on Emergency Communications Account No. 5007 shal be allocated,
in each fiscal year of the 2004—05 biennium, to support the regional emergency medical
dispatch resource center pilot program. A political subdivision participating in the pilot program
may enter into contract with the Department of Health to pay an appropriate share of the cost.
The Department of Health is also authorized to seek additiona grant funding for the program.

Funding for the Children’s Outreach Heart Program. Out of funds appropriated above in
Strategy A.3.4, Chronic Disease Services, $247,000 in General Revenue fundsin each fiscal
year of the 2004—05 biennium shall be used for the purposes of the Children’s Outreach Heart
Program.

County Indigent Health Care. The Texas Department of Health may not distribute more than
35 percent of the total funds appropriated for the County Indigent Health Care program strategy
to any single county. If funds remain due to alack of counties which meet the threshold for
participation, the department may carry forward the remaining balance and shall direct those
funds to the Primary Heal th Care Program in the Community Health Services strategy.

Small Urban Hospitals. Out of funds gppropriated above in funds from the Community
Hospital Capital Improvement Account No. 5048 to the Texas Department of Health in Strategy
E.2.3, Health Care Facilities, the amount of one million dollars for the 2004-05 biennium is
allocated to the department for the purposes of providing funds to small urban hospitals.
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HIV Medications Program. The Department of Health is hereby appropriated any additional
revenues generated from co-pays that are assessed by the HIV Medication program, are
deposited in General Revenue-Dedicated Account 0524 and are above the amounts identified
for fiscal years 2004 and 2005 in the Comptroller of Public Account Biennial Revenue estimate.
The additional revenues are appropriated for the purchase of medicationsfor the treatment of
HIV disease. This appropriation does not include laboratory revenues deposited in General
Revenue-Dedicated Account 0524 under Revenue Object 3595 or any amounts deposited into
Revenue Object 3561, which are statutorily dedicated for |aboratory debt service and may not
be used for any other purpose.

J-1 Visa Waiver Program. The Department of Health is hereby appropriated any additional
revenues generated from administrative fees assessed by the J-1 Visa Waiver Program, are
deposited in General Revenue-Dedicated Account 0524 and are above the amounts identified
for fiscal years 2004 and 2005 in the Comptroller of Public Accounts Biennial Revenue
estimate. The additional revenues are appropriated for the purpose of administering the J-1 Visa
Waiver Program for physicians serving in health professional shortage areas. This appropriation
does not include laboratory revenue deposited in General Revenue-Dedicated Account 524
under Revenue Object 3595, any amounts deposited into Revenue Object 3561, which are
statutorily dedicated for laboratory debt service and may not be used for any other purpose, or
any co-pays deposited under Revenue Object for the purpose of the HIVV Medication Program.

Nuisance Surveys for the Economically Disadvantaged Communities Program. The
Commission on Environmental Quality (TCEQ) and the Water Development Board (WDB)
shall reimburse the Department of Health (TDH) for costs incurred by the agency in conducting
nuisance surveys for applicants for financial assistance through the Economically
Disadvantaged Communities program administered by the Water Development Board. TCEQ
and WDB shall each reimburse such costs through Interagency Contracts with TDH in an
amount not to exceed atotal of $125,000 per agency for the biennium beginning on September
1, 2003.

Medically Fragile Children. It isthe intent of the Legislature that the Texas Department of
Health provide appropriate general revenue funding in fiscal years 2004 and 2005 in strategy
D.1.3, Special Needs Children, for programs specifically designed for medically fragile
children, the most critical of the children with special health care needs. These programs should
match state funds with private funds and follow the guidelines and criteria developed through
the pilot program for medically fragile children established and funded by Rider 57 to the
appropriations made to the Department of Health during the 77" Legislature, Regular Session.

Alternate Funds for Capital Budget. The Department of Health is authorized to transfer funds
from elsewhere in the agency’ s budget into the capital budget in order to finance the project
identified in the capital budget as “Information Resources’ in the amount of $45,750* for the
biennium. Amounts identified would be an aternative Method of Financing and not in addition
to the amounts authorized. The agency shall notify the L egislative Budget Board, the Governor,
and the Comptroller of Public accounts 30 days prior to such atransfer regarding the source of
funds to be utilized and the strategy from which the funds shall be transferred.

Additional Transfer Authority: State-funded Immunizations. Subject to the limitationson
transfer authority prescribed by Rider 2 and by Rider 3, the Department of Health may transfer
appropriations from one or more other appropriation items to appropriation item A.3.2,
Immunizations, in the anounts the commissioner of public health or the Board considers
necessary for the purpose of providing current and effective immunizations coverage for
recipients of state-funded immunizations comparable to the immunizations coverage received
by persons covered by the state Medicaid program or private insurance.

*Typographica error corrected in text.
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61. Renovations at the Texas Center for Infectious Disease. None of the funds appropriated to
the Department of Health may be expended for the purpose of renovations at the Texas Center
for Infectious Disease. Funds appropriated may only be expended to construct a new facility at
the University of Texas Health Science Center at San Antonio.

62. Contingency Appropriation for House Bill 1567: Perpetual Care Account. Contingent upon
passage of House Bill 1567, or similar legislation relating to the creation, management, and use
of the Perpetua Care Account in the General Revenue Fund, the Texas Department of Hedth
(TDH) ishereby appropriated any revenues, including the proceeds of securities, deposited to
the credit of the Perpetual Care Account during the biennium beginning September 1, 2003
(estimated to be $143,000 each fiscal year). These funds shall be used for purposes authorized
in Health and Safety Code, § 401.305. Funds appropriated herein may be transferred to other
appropriate strategies to implement the provisions set out in Health and Safety Code, § 401.305.

63. Contingency Appropriation for House Bill 15. Contingent upon the enactment of House Bill
15 or similar legislation relating to the regulation of abortion by the Seventy-eighth Legislature,
Regular Session, and contingent upon the department generating $480,916 in revenues
deposited to the credit of General Revenue during the biennium in accordance with the
provisions of that Act, the Department of Health is hereby appropriated $218,150 in 2004 and
$198,831 in 2005 out of General Revenue funds generated by the department in association with
the provisions of House Bill 15 for the purpose of implementing that Act. Also contingent upon
the enactment of House Bill 15 or similar legidation, the number of Full-Time Equivalent
Positions (FTE) for the Department of Health is hereby increased for each fiscal year of the
biennium beginning September 1, 2003, by half of an FTE. Funds appropriated in this item may
be transferred to other appropriate strategies for the purpose of implementing that Act. In no
event shall the amount expended out of, or transferred from, this appropriation exceed the
amount of additional revenues generated pursuant to House Bill 15.

64. Contingency Appropriation for House Bill 329. Contingent upon the enactment of House Bill
329 or similar legislation relating to the regulation of mold assessors and remediators by the
Seventy-eighth Legislature, Regular Session, and contingent upon the department generating
$816,750 in revenues deposited to the credit of General Revenue during the bienniumin
accordance with the provisions of that Act, the Department of Health is hereby appropriated
$411,985 in 2004 and $308,633 in 2005 out of General Revenue for the purpose of
implementing that Act. Also contingent upon the enactment of House Bill 329 or similar
legislation, the number of Full-Time Equivalent Positions (FTE) for the Department of Hedth is
hereby increased for each fiscal year of the biennium beginning September 1, 2003, by six
FTEs. Funds appropriated in this item may be transferred to other appropriate strategiesfor the
purpose of implementing that Act. In no event shall the amount expended out of, or transferred
from, this appropriation exceed the amount of additional revenues generated pursuant to House
Bill 329.

65. Contingency Appropriation for House Bill 660. Contingent upon the enactment of House Bill
660 or similar legidation relating to the access to criminal history record information by certain
licensing and regulatory agencies by the Seventy-eighth Legislature, Regular Session, the
Department of Health is hereby appropriated any revenues collected as a result of the
implementation of that Act in excess of the amounts included in the Comptroller’s Biennial
Revenue Estimate for fiscal year 2004 and fiscal year 2005 for General Revenue Fund Revenue
Objects 3175, 3560, 3562, and 3616. In no event shall the amount expended out of this
appropriation exceed the amount of additional revenues generated pursuant to House Bill 660.

66. Contingency Appropriation for Senate Bill 1409. Contingent upon the enactment of Senate
Bill 1409 or similar legidlation relating to funding and extending the expiration date of the
regional emergency medical dispatch resource center pilot program by the Seventy-eighth
Legidature, Regular Sesson, and contingent upon the generation of revenues of $42,280in
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fiscal year 2004 deposited to General Revenue Dedicated Account No. 5007 above amounts
contained in the Comptroller of Public Accounts Biennial Revenue Estimate and the generation
of $257,169 for the biennium in Other Funds from participating political subdivisions, the
department is hereby appropriated $42,280 from General Revenue Dedicated Account No. 5007
and $257,169 in Other Funds for the biennium for the purpose of implementing that Act. Also
contingent upon the enactment of Senate Bill 1409 or similar legislation, the number of Full-
Time Equivalent Positions (FTE) figure indicated in the bill pattern for the Department of
Health is hereby increased for each fiscal year of the biennium beginning September 1, 2003, by
one FTE. In no event shall the amount expended out of, or transferred from, this appropriation
exceed the amount of additional revenues generated pursuant to Senate Bill 14009.

67. Contingent Revenue Mammography Certification Fees. Contingent upon the Department of
Health being authorized by the Food and Drug Administration (FDA) to be a certifying body for
the purpose of certification of mammography facilities, all revenues above amounts identified in
the Biennial Revenue Estimate for 2004-05 and deposited into the Certificate of Mammography
Systems Account No. 5021 are hereby appropriated to the Department of Health.

68. Contingency Appropriation for House Bill 3588. Contingent upon enactment of House Bill
3588, or similar legislation relating to the construction, acquisition, financing, mai ntenance,
management, operation, ownership, and control of transportation facilities and the progress,
improvement, policing, and safety of transportation in the state, $59,338,603 in fiscal year 2004
and $112,613,914 in fiscal year 2005 in funds deposited in the trauma facility and emergency
medical services account established under the bill are hereby appropriated to the Department of
Health. These funds shall be used to fund designated trauma facilities, county and regional
emergency medical services, and trauma care systems. Of the funds appropriated from this
account, the Commissioner of Hedth shall maintain a reserve of $500,000 for extraordinary
emergencies.
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For the Y ears Ending
August 31, August 31,
2004 2005

A. Goal: IMPROVE SERVICE DELIVERY

The Health and Human Services Commission will improve the
effectiveness and efficiency of the delivery of health and human
servicesin Texas.

Outcome (Results/Impact):

Percent of Offices Co-located 57% 57%
A.1.1. Strategy: SYSTEM INTEGRATION $ 14,332,425 $ 15,607,675
Improve the operations of health and human
service agencies in the functional areas of
financial services, planning and evaluation,
business system operations and coordination of
service delivery.

B. Goal: MEDICAID

Improve the efficiency and effectiveness of the state M edicaid
system. Develop a comprehensive approach to provide eligible
Medicaid client health care services that are integrated with other
direct service delivery programs.

Outcome (Results/Impact):

Dollars Recovered by OIE as Percentage of OIE Expenditures 747 747

Medicaid Acute Care Recipient Months Per Month 2,450,868 2,478,652

Medicaid Acute Care Cost Per Recipient Month 186.66 191.86
B.1.1. Strategy: STATE MEDICAID OFFICE $ 589,709 $ 589,709
Set the overall policy direction of the state
Medicaid program, and manage interagency
initiatives to maximize federal dollars and
improve quality of services by serving as the
single state M edicaid agency.

Output (Volume):
Medicaid Acute Care Recipient Months Per Month: Managed

Care 975,258 1,015,062
B.1.2. Strategy: INVESTIGATIONS AND ENFORCEMENT $ 10,709,667 $ 10,709,667
Investigate fraud, waste and abuse in the
provision of health and human services, enforce
state law relating to the provision of those
services, and provide utilization assessment
and review of Medicaid client assessment.
Efficiencies:
Average Dollars Recovered and Saved Per Completed

Medicaid Provider Invedigation 80,000 80,000
B.1.3. Strategy: MEDICAID RATE SETTING FUNCTION $ 2,252,188 $ 2,252,188
Administer Medicaid rate setting function.
B.1.4. Strategy: INFORMAL DISPUTE RESOLUTION $ 650,930 $ 650,930
Administer informal dispute resolution for
certain long-term care facilities.
Efficiencies:
Percent of Reviews Completed Within Designated Timeframes 84 84
B.2.1. Strategy: PREMIUMS: AGED & DISABLED $ 2,021,482,263 $ 2,018,623,242
Provide medically necessary health carein the
most appropriate, accessible, and cost
effective setting to Medicaid aged and
Medicare-related personsand Medicaid disabled
and blind persons.

* Agency appropriationsimpacted by Article Il Specia Provisions, Sections 26, 27, and 28, and by Article IX,
Section 11.28.
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B.2.2. Strategy: PREMIUMS: TANF ADULTS &

CHILDREN

Provide medically necessary health care in the

most appropriate, accessible, and cost

effective setting to Temporary Assistance for

Needy Families (TANF) adultsand TANF-related

children.

B.2.3. Strategy: PREMIUMS: PREGNANT WOMEN

Provide medically necessary health care in the

most appropriate, accessible, and cost

effective setting to Medicaid eligible pregnant

women.

B.2.4. Strategy: PREMIUMS: CHILDREN/MEDICALLY

NEEDY

Provide medically necessary health carein the

most appropriate, accessible, and cost

effective setting to newborn infants and

Medicaid eligible children above the Temporary

Assistance for Needy Families (TANF) income

eligibility criteria, and medically needy

persons.

B.2.5. Strategy: MEDICARE PAYMENTS

Provide accessible premium-based health

servicesto certain Title XVIII Medicare

eligible recipients.

Output (Volume):

Supplemental Medicd Insurance Part B (SMIB) Recipient
Months Per Month

Efficiencies:

Average SMIB Premium Per Month

B.2.6. Strategy: EPSDT-COMPREHENSIVE CARE

Provide diagnostic/treatment services for

federally allowable Medicaid services for

conditions identified through an EPSDT screen

or other health care encounter but not covered

or provided under the State Medicaid Plan.

B.2.7. Strategy: COST REIMBURSED SERVICES

Provide medically necessary health care to

Medicaid eligible recipients for services not

covered under the insured arrangement

including: federally qualified health centers,

undocumented persons, school health and related

services.

Output (Volume):

Average Number of Undocumented Persons Receving
Emergency Medicaid Services

Efficiencies:

Average Undocumented Persons Cost Per Redipient Month

B.2.8. Strategy: MEDICAID VENDOR DRUG PROGRAM

Provide prescription medication to M edicaid

eligible recipients as prescribed by their

treating physician.

Output (Volume):

Total Medicaid Prescriptions Incurred
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749,836,000

845,977,147

2,610,766,279

624,129,317

431,464

61.84
196,964,770

547,879,466

11,662

3,060.81
1,744,344,778

$

675,771,199

783,418,780

2,686,359,037

690,716,597

446,565

66.8
220,289,355

570,109,288

13,946

3,152.64
1,503,409,233

35,271,239

35,961,050
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Efficiencies:
Average Cost Per Medicaid Prescription 54.89 54.43

Total, Goal B: MEDICAID $ 9,355582514 $ 9,162,899,225

C. Goal: INSURE CHILDREN

Expand health insurance coverage for uninsured children in Texas.
Outcome (Results/Impact):
Average CHIP Programs Recipient Months Per Month (Includes

Immigrant Health Insurance and School Employee Children
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Insurance) 380,603 346,818
Average CHIP Programs Benefit Cogt without Prescription
Benefit Per Recipient Month (Includes Immigrant Health
Insurance and School Employee Children Insurance) 72.75 73.65
Average CHIP Programs Benefit Cog with Prescription
Benefit Per Recipient Month (Includes Immigrant Health
Insurance and School Employee Children Insurance) 88.54 91.27
C.1.1. Strategy: CHIP 335,550,000 335,550,000
Provide health care to uninsured children who
apply for insurance through CHIP.
Output (Volume):
Average CHIP Children Recipient Months Per Month 362,662 330,496
C.1.2. Strategy: IMMIGRANT HEALTH INSURANCE 10,050,000 10,050,000
Provide health care to certain uninsured,
legal, immigrant children who apply for
insurance through CHIP.
Output (Volume):
Average Legal Immigrant Children Recipient Months Per
Month 11,246 10,238
C.1.3. Strategy: STATE EMPLOYEE CHILDREN INS
(SKIP) 9,500,000 9,500,000
Augment the state’s contributions for dependent
health insurance coverage for certain state
employees (Operational responsibility for this
strategy is shared with the Employees
Retirement System and higher education
institutions insured through ERS).
C.1.4. Strategy: SCHOOL EMPLOYEE CHILDREN
INSURANCE 6,350,000 6,350,000
Augment the state’s contributions for certain
school employees (Operational responsibility
for this strategy is shared with the Texas
Education Agency).
Output (Volume):
Average School Employee Children Redipient Months/Month 6,695 6,084
C.1.5. Strategy: CHIP VENDOR DRUG PROGRAM 42,500,000 42,500,000
Provide prescription medication to CHIP
eligible recipients (includes Immigrant Health
Insurance and School Employee Children
Insurance) as provided by their treating
physician.
Output (Volume):
Total Number of CHIP Prescriptions (Includes Immigrant
Health Insurance and School Employee Children Insurance) 1,579,322 1,405,792
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Efficiencies:
Average Cost Per CHIP Prescription (Includes Immigrant

Health Insurance and School Employee Children Insurance)

Total, Goal C: INSURE CHILDREN

44.52

$ 403,950,000

49.69

$ 403,950,000

D. Goal: INDIRECT ADMINISTRATION
D.1.1. Strategy: INDIRECT ADMINISTRATION

Grand Total, HEALTH AND HUMAN SERVICES
COMMISSION

$ 5,964,554

$ 9,779,829,493

$ 5,434,344

$ 9,587,891,244

Method of Financing:

General Revenue Fund

General Revenue Fund

Premium Co-Payments, Low Income Children, estimated
Premium Credits (State Share), estimated

Vendor Drug Rebates—Medicaid, estimated

GR Match for M edicaid

Tobacco Settlement Receipts M atch for M edicaid
Tobacco Settlement Receipts Match for CHIP
Vendor Drug Rebates—CHIP, estimated

Tobacco Settlement Receipts

Experience Rebates - CHIP, estimated

Cost Sharing - Medicaid Clients, estimated

Subtotal, General Revenue Fund

$ 2,171,408
43,950,000
50,000
164,814,586
3,049,342,640
402,093,000
86,150,000
1,500,000
11,750,000

0

0

$ 3,761,821,634

$ 4,134,232
43,950,000
50,000
181,487,342
2,930,708,754
397,753,000
86,150,000
1,500,000
11,750,000

0

0

$ 3,657,483,328

Federal Funds

Other Funds

Appropriated Receipts - Match for M edicaid

Medicaid Subrogation Receipts (State Share), estimated
Interagency Contracts

Subtotal, Other Funds

5,896,249,321

102,839,408
8,561,691
10,357,439

$ 121,758,538

5,829,411,834

82,754,556
8,561,691
9,679,835

$ 100,996,082

Total, Method of Financing

$ 9,779.829,493

$ 9,587.891,244

Number of Full-Time-Equivalent Positions (FTE):

Schedule of Exempt Positions:
Commissioner of Health and Human Services,
Group 7

Object-of-Expense Informational Listing:
Salaries and Wages

Other Personnel Costs

Professional Fees and Services

Travel

Rent - Building

Rent - Machine and Other
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555.5

$189,000

$ 22,068,769
341,653
180,999,671
491,401

1,536,218

34,494

555.5

$189,000

$ 22,082,557
341,653
123,646,624
491,401

1,536,218

34,494
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Other Operating Expense 10,521,649 11,147,020
Client Services 9,553,341,331 9,417,601,865
Grants 1,731,575 1,731,575
Capital Expenditures 8,762,732 9,277,837
Total, Object-of-Expense Informational Listing $ 9,779.829,493 $ 9,587,891,244

1. capital Budget. None of the funds appropriated above may be expended for capital budget
items except as listed below. The amounts shown below shall be expended only for the
purposes shown and are not available for expenditure for other purposes. Amounts appropriated
above and identified in the provision as appropriations either for “L ease Payments to the Master
Equipment Purchase Program” or for itemswith an“(MLPP)” notation shall be expended only
for the purpose of making lease-purchase payments to the Texas Public Finance Authority
pursuant to the provisions of Government Code § 1232.103.

2004 2005
a. Acquisition of Information Resource Technologies
(1) Seat Management - IR $ 579,496 $ 579,496
(2) Enterprise HIPAA $ 5,790,550 % 5,853,650
Total, Acquisition of Information
Resource Technologies $ 6,370,046 % 6,433,146
Total, Capital Budget $ 6,370,046  $ 6,433,146
Method of Financing (Capital Budget):
GR Match for M edicaid $ 273,062 $ 273,062
Federal Funds 3,366,024 4,106,734
Interagency Contracts 2,730,960 2,053,350
Total, Method of Financing $ 6,370,046  $ 6,433,146

2. Budget Authority for Estimated Pass-through Funds. |n addition to the amounts
appropriated above for the Health and Human Services Commission, the Commission may
establish additional budget authority with the Comptroller of Public Accountsto reflect other
estimated income except from the General Revenue Fund.

3. Audit of Medicaid Funds. All transactions involving the transfer or investment of any funds of
the Title XIX Medicaid program, held in trust or reserve for the state by any non-governmental
entity shall be subject to audit by the State Auditor's Office.

4. Reimbursement of Advisory Committee Members. Pursuant to Government Code
§ 2110.004, reimbursement of expenses for advisory committee members, out of funds
appropriated above —not to exceed $27,900 per year, islimited to the following advisory
committees: Hospital Payment Advisory Committee, Medical Care Advisory Committee, and
Guardianship Advisory Board. To the maximum extent possible, the Commission shall
encourage the use of videoconferencing and tel econferencing and shall schedule meetings and
locations to facilitate the travel of participants so that they may return the same day and reduce
the need to reimburse members for overnight stays.
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5. Appropriation of Receipts: Civil Monetary Damages and Penalties. Included in the GR
Match for Medicaid appropriated above is $1,030,700 for the biennium from funds collected as
civil monetary damages and penalties under Human Resources Code § 32.039. Any amounts
above $1,030,700 are hereby appropriated to the Health and Human Services Commission in
amounts equal to the costs of the investigation and collection proceedings conducted under the
authority of that section.

6. TIERS Oversight. It isthe intent of the Legislature in funding the Texas Integrated Eligibility
Redesign System (TIERS) initiative at the Texas Department of Human Services, that the
Health and Human Services Commission shall continue in its project oversight role to assure
that client eligibility systems among other health and human services agencies and the
Workforce Commission are appropriately accommodated in the design and implementation of
TIERS.

7. Assessments to Health and Human Services Agencies. The Health and Human Services
Commission shall notify the Legislative Budget Board and the Governor by September 1 of
each fiscal year of the annual amount of funds to be transferred by interagency contract by each
agency under the authority of the Health and Human Services Commission in Government
Code, Chapter 531. The report shall provide an explanation of each contract. The Health and
Human Services Commission shall provide quarterly updates to the L egidative Budget Board
and the Governor, indicating amounts that have actually been transferred and amounts that
remain to be transferred.

8. Maximize Federal Reimbursement for Delinking Activities. It isthe intent of the Legislature
that the Heal th and Human Services Commission continue efforts pursuant to HCR 96, Seventy-
sixth Regular Session, to maximize federal reimbursement for activities related to modifications
of the Medicaid enrolIment and eligibility processes as a result of federal welfare reform.
Activitiesinclude, but are not limited to, temporarily outstationing Medicaid eligibility workers
in hospitals and clinics, providing automation to outstationed staff, training provider staff and
eligibility workers, implementing community-based outreach programs, and making automation
changes relating to welfare reform.

9. Federal Funds for Prescription Drug Assistance. Contingent upon the receipt of federal
funds for the purpose of providing prescription drug assistanceto seniors, the Health and
Human Services Commission may, with the approval of the Legislative Budget Board and the
Governor, expend those funds for that purpose.

10. Voluntary Medicaid Demonstration Pilot. From funds appropriated above, the Commissioner
of Health and Human Servicesis authorized to implement a voluntary pilot program in arural
area which seeksto evaluate the use of an insured model for beneficiaries of the TexasMedical
Assistance Program using the Rural Community Health System, an organization designated
under Chapter 20 C of the Insurance Code, provided such pilot or demonstration does not
include an area currently covered under an existing Medicaid managed care pilot program.

11. Custody Relinquishment Prevention Plan. The Hedth and Human Services Commission is
hereby authorized to develop and implement a plan to prevent custody reinquishment of youth
with serious emotional disturbances. To the extent required to implement the plan, the Health
and Human Services Commission is authorized to request any necessary waivers or
authorizations from the federal government. The Health and Human Services Commission may
delay implementing the plan until necessary waivers, authorizations, and funding are provided.
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12. Enhanced Federal Match for Border States. In order to maximize the use of state fundsto
deliver services, the Health and Human Services Commissioner shall work with the federal
government to develop enhanced federal matching rates for Medicaid and other federal
programs operated by states along the border of the United States of America and the United
Mexican States.

13. Limitation: Medicaid and CHIP Transfer Authority.

a.  Goal B, Medicaid. Notwithstanding any other provision in this Act, none of the funds
appropriated by this Act to the Health and Human Services Commission for Medicaid
Strategies in Goal B may betransferred to any other item of appropriation or expended for
any other purpose other than the specific purpose for which the funds are appropriated
without the prior written approval of the Legislative Budget Board and the Governor;
however, transfers may be made between Medicaid Strategiesin Goal B in accordance with
other provisionsin this Act.

b. Goal C, Insure Children (CHIP). Notwithstanding any other provision in this Act, none
of the funds appropriated by this Act to the Health and Human Services Commission for
CHIP Srategiesin Goal C may betransferred to any other item of appropriation or
expended for any other purpose other than the specific purpose for which the funds are
appropriated without the prior written approval of the Legislative Budget Board and the
Governor; however, transfers may be made between CHIP Strategiesin Goal Cin
accordance with other provisionsin this Act.

c. Exceptions to Limitations on Transfers. As an exception to limitations on transfers found
in subsections (@) and (b) of this provision and Sec. 6 of Special Provisions Relating to All
Health and Human Services Agencies, Approvals of Transfers of Medicaid — Title XX
Funds, up to atotal of $7.5 million in General Revenue per fiscal year from Goal B,
Medicaid, and Goal C, Insure Children, may betransferred within the Commission’ s bill
pattern to fund any of the following programs; PeopleSoft (HHSAS), Promoting
Independence, Guardianship Program, Family-based Alternatives, Community Resources
Coordination Group (CRCG), Texas Integrated Funding Initiative (TIFI). The Health and
Human Services Commission shall provide 30-day prior notification to the Legidative
Budget Board, the Governor, and the Comptroller of Public Accounts of its intent to
transfer funding under authority of this subsection. Unless disapproved by the Legid ative
Budget Board or the Governor within 30 days of notification, the transfer is goproved.

14. Vendor Drug Rebates — Medicaid.

a.  Funds appropriated above in Strategy B.2.8, Medicaid Vendor Drug Program, include
Medicaid vendor drug rebate revenues. The Health and Human Services Commission is
authorized to expend Medicaid rebate revenues pursuant to the federal requirements of the
Omnibus Budget and Reconciliation Act of 1990 aswell as rebates collected in excess of
federal requirements pursuant to state law;

b. Expenditures for the Medicaid VVendor Drug Program shall be made from rebates received
in fiscal years 2004 and 2005. As rebates are generated, expenditures to support the
Medicaid Vendor Drug Program shall be made from rebate revenues. In the event rebate
revenues are not available for expenditure, General Revenue may be used to support the
Medicaid Vendor Drug Program until rebate revenues are available. In addition to VVendor
Drug Rebates — Medicaid method of finance amounts appropriated abovein Strategy B.2.8,
Medicaid Vendor Drug Program, the Health and Human Services Commission is
appropriated Medicaid vendor drug rebates generated in excess of those amounts, subject to
the following requirements:
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(1) Vendor drug rebates shall be expended prior to utilization of any General Revenue
available for the purpose of the Medicaid Vendor Drug Program;

(2) Intheevent General Revenue has been expended prior to the receipt of vendor drug
rebates, the Commission shall reimburse General Revenue. The Commission shall
reimburse the Generd Revenue Fund with vendor drug rebates on a monthly basisin
order to prevent accumulation of Medicaid vendor drug rebates; and

(3) The Commission shall report monthly to the Legislative Budget Board, the Governor,
and the Comptroller’s Office on Medicaid vendor drug receipts, expenditures
(including expenditures from the General Revenue Fund, made pursuant to this
section), and anticipated revenues and balances.

15. Medicaid, CHIP and Other Reporting Requirements. None of the funds appropriated by this
Act to the Health and Human Services Commission may be expended or distributed by the
Commission unless:

a.  The Commission submits notification of proposed State Plan amendments or waivers for
Medicaid, CHIP, TANF and any other federal grant requiring a state plan, in accordance
with the Commission’s authority under Chapter 531, Government Code, to the Legidative
Budget Board and the Governor no later than the date any such amendment or waiver
proposal is submitted to the federal government. State Plan amendments and waiver
submissions shall also be provided to the Senate Health and Human Services, House
Human Services, and House Public Health committees;

b. The Commission submits notification of any change in reimbursement rates or
methodol ogies, including rates negotiated with managed care entities, relating to any
services provided under Titles X1X and XX of the Socia Security Act (Medicaid and the
Children’ s Hedth Insurance Program), TANF, or other federal grants in accordance with
the Commission’s authority under Chapter 531, Government Code, to the Legidative
Budget Board and the Governor. Natification of changesin reimbursement rates or
methodol ogies shall be made at least 14 days before the proposed reimbursement
modification is to become effective

¢c. The Commission submits reports as follows to the Legislative Budget Board and the
Governor by the end of each quarter: i) areport detailing Medicaid, Medicare, CHIP, and
Immigrant Health Insurance caseload and prescription drug figures and related expenditure
amounts for the preceding 36 months period; ii) areport projecting anticipated Medicaid,
Medicare, CHIP, and Immigrant Health Insurance caseload and prescription drug figures
and related expenditure amounts for the 36 months period beginning with the first month
after the report is due; and iii) other budget informati on as prescribed by the Legidative
Budget Board and the Governor, including but not limited to the following: premium
credits, interest earnings, experience rebates, vendor drug rebates, Medicaid Subrogation
Receipts, premium co-payments, and appropriated receipts used as match for federal funds;

d. The Commission submits datato the L egislative Budget Board and the Governor by the end
of each month pertaining to the actuarial data and forecasts of casd oads and costs for the
programs identified in subsection c. The data shall be sent in a manner to be specified by
the Legislative Budget Board and the Governor.

e. Each report submitted to the Legislative Budget Board and the Governor pursuant to this
provision must be accompanied by supporting documentation detailing the sources and
methodologies utilized to develop any caseload or cost projections contained in each
respective report and any other supporting materials as specified by the Legidative Budget
Board and the Governor;
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f.  Each report submitted pursuant to this provision must contain a certification by the person
submitting the report that the information provided is true and correct based upon his or her
belief together with supporting documentation; and

g. The Comptroller of Public Accounts shall not allow expenditures of funds appropriated by
this Act to the Health and Human Services Commission if the L egislative Budget Board
and the Governor certify to the Comptroller of Public Accountsthat the Health and Human
Services Commission is not in compliance with this provision.

16. Medicaid Subrogation Receipts (State Share). For the purposes of this provision, Medicaid
Subrogation Receipts are defined as tort settlements related to the Medicaid program. Amounts
defined as Medicaid Subrogation Receipts are to be deposited into the Generd Revenue Fund,
Object No. 3802. The Commissionis authorized to receive and expend Medicaid Subrogation
Receipts. Expenditures shall be made from recoupments and interest earnings received in fiscal
year 2004 and fiscal year 2005. The use of the state's share of Medicaid Subrogation Receiptsis
limited to funding services for Medicaid clients. Medicaid Subrogation Receipts shall be
expended as they are received as afirst source, and General Revenue shall be used as a second
source, to support the Medicaid program. In the event that these revenues should be greater than
the amounts identified in the method of finance above as Medicaid Subrogation Receipts (State
Share), the Commission is hereby appropriated and authorized to expend these Other Funds
thereby made available, subject to the following requirements:

a.  Amounts available shall be expended prior to utilization of any Generd Revenue available
for the same purposes;

b. Inthe event General Revenue has been expended prior to the receipt of the state's share of
Medicaid Subrogation Receipts, the Commission shall reimburse General Revenue. This
process shall be completed on a monthly basisin order to prevent accumulation of
Medicaid Subrogation Receipt balances; and

¢c. The Commission shall report quarterly to the Legislative Budget Board, the Governor, and
the Comptroller’s Office on Medicaid Subrogation Receipts, expenditures, and anticipated
revenues and balances.

The preceding paragraph shall be the exclusive appropriation authority for receipts from the
above identified sources and none of these receipts shall be appropriated by a provision of
Article IX of this Act.

17. Transfers from 2005 to 2004. In addition to the transfer authority provided elsewherein this
Act and in order to provide for unanticipated events that increase costs associated with
providing Medicaid or CHIP services for eligible clients, the Health and Human Services
Commission is authorized to transfer General Revenue from funds appropriated in Medicaid or
CHIP strategies in the second year of the biennium to the first year of the biennium. Such
transfers may only be made subject to the following:

a.  Transfers under this section may be made only:

(1) if costsassociated with providing Medicaid or CHIP services exceed the funds
appropriated for these services for fiscal year 2004, or

(2) for any other emergency expenditure requirements, including expenditures
necessitated by public cal amity.
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b. A transfer authorized by this section must receive the prior goproval of the Governor and
the Legislative Budget Board.

c. The Comptroller of Public Accounts shall cooperate as hecessary to assist the completion
of atransfer and spending made under this section.

Medical Treatment. The Texas Health and Human Services Commission may distribute funds
for medical, dental, psychological, or surgica treatment provided to aminor only if consent to
treatment is obtained pursuant to Chapter 32 of the Texas Family Code. In the event that
compliance with this rider would result in the loss of Federal Funds to the state, the
Commission may modify or suspend this rider to the extent necessary to prevent such loss of
funds, provided that prior approval isobtained from the Governor and the Legislative Budget
Board.

Reporting of Child Abuse. The Texas Health and Human Services Commission may distribute
or provide appropriated funds only to recipients who show good-faith efforts to comply with all
child abuse reporting guiddines and requirements set forth in Chapter 261 of the Texas Family
Code.

Authorization to Receive, Administer, and Disburse Federal Funds. The appropriations
made herein may be used to match Federal Funds granted to the state for the payment of
personal services and other necessary expenses in connection with the administration and
operation of a gate program of health services. Notwithstanding the General Provisions of this
Act, the Health and Human Services Commission is hereby authorized to receive and disburse
in accordance with plans acceptabl e to the responsible federal agency, all federal moneys that
are made available (including grants, dlotments, and reimbursements) to the state and retain
their character as Federal Funds for such purposes, and to receive, administer, and disburse
Federal Funds for federal regional programs in accordance with plans agreed upon by the
Health and Human Services Commission and the responsible federal agency, and such other
activities as come under the authority of the Commissioner of Health and Human Services, and
such moneys are hereby appropriaed to the specific purpose or purposes for which they are
granted or otherwise made available. Earned Federal Funds are not considered to be Federal
Funds for the purpose of this section.

Medical Assistance Payments and Unexpended Balances. Funds for Medical Assistance
payments gppropriated for Medicaid Strategiesin Goal B out of the General Revenue Fund for
Medicaid services shdl be made available to the agency by the Comptroller of Public Accounts
in equal monthly installments on thefirst day of each calendar month; provided, however, that
any balances on hand in such funds may be carried over from month to month during each fiscal
year and from fiscal year 2004 to fiscal year 2005, and such funds are appropriated to the
Commission for the 2004—05 bi enni um.

Risk Stabilization Reserve. Upon termination of a contract with the fiscd agent or insurance
carrier for purchased health insurance, or change to another fiscd arrangement, the sate’s share
of the unexpended balance in the risk stabilization reserve and/or trust account shall be
deposited into the Generad Revenue Fund and such funds are not appropriated to the Health and
Human Services Commission.

Accounting of Support Costs. The Comptroller of Public Accounts shall establish separate
accounts from which certain support costs shall be paid. The Health and Human Services
Commission is hereby authorized to make transfers into these separate accounts from line item
strategies in order to pay for these expensesin an efficient and effective manner. Only costs not
directly attributable to a single program may be budgeted in or pai d from these accounts. Items
to be budgeted in and paid from these accounts include but are not limited to: postage,
occupancy costs, equipment repair, telephones, office printing costs, supplies, freight and
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transport costs, telephone system costs and salary and trave costs of staff whose function
supports several programs. The Commission shall be responsible for monthly allocations of
these costs to the original strategies.

24. Payment of Hospital Providers. At the hospital’s option, all paymentsfrom funds appropriated
for acute care services made to hospitals (1) with more than 100 licensed beds, located in a
county that is not a metropolitan statistical area (MSA) as defined by the U.S. Office of
Management and Budget, and designated by Medicare as Sole Community Hospital (SCH) or
Rural Referral Center (RRC), or (2) with 100 or fewer licensed beds may be reimbursed under a
cost-reimbursement methodol ogy authorized by the Tax Equity and Fiscal Responsibility Act of
1982 (TEFRA) using the most current available cost figures. Hospitals reimbursed under
TEFRA cost principles shall be paid without the imposition of the TEFRA cap.

Atinitial cost settlement of the hospital’ s fiscal year, the Health and Human Services
Commission shall determine the amount of reimbursement the hospital would have been paid
under TEFRA cost principles, and if the amount of reimbursement under the TEFRA principles
is greater than the amount of reimbursement received by the hospital under the prospective
payment system, the Health and Human Services Commission shall reimburse the hospital the
difference. These payments shdl be made out of the funds appropriated above for acute care
hospital services.

25. Payments to Rural Hospitals under Medicaid Managed Care. All payments from funds
appropriated for acute care services madeto rurd hospitals with 100 or fewer licensed bedsin
counties with fewer than 50,000 persons that arein a Medicaid managed care program must be
reimbursed a arate calculated using the higher of the prospective payment system rate or cost-
reimbursement methodology authorized under the Tax Equity and Fiscal Responsibility Act of
1982 (TEFRA). Hospitals reimbursed under TEFRA cost principles shall be paid without the
imposition of the TEFRA cap. Under a full-risk managed care pilot project, the participating
managed care organizations shall reimburse the hospitals. This section appliesonly to a
managed care contract that is entered into or renewed on or after September 1, 1997.

26. Payments to Rural Physicians under Medicaid Managed Care. All payments made to
physicians who practice in rural counties with fewer than 50,000 persons and who participate in
aMedicaid managed care program must be reimbursed at the Medicaid fee schedule, or in the
case of afull-risk managed care model, a arate using the current Medicaid fee schedule,
including negotiated fee for service. Under a primary care case management system modd,
primary care physicians also shall be paid a monthly case management fee. This section applies
only to amanaged care contract that is entered into or renewed on or after September 1, 1997.

27. Disposition of Appropriation Transfers from State-owned Hospitals. The Health and Human
Services Commission shall usethe sums transferred from state owned hospitals as provided
elsewhere in the Act as hecessary to apply for appropriate matching Federal Funds and to
provide the state’ s share of disproportionate share payments due to state-owned hospitals. Any
amounts of such transferred funds not required for disproportionate share payments shall be
deposited by the Health and Human Services Commission to the General Revenue Fund as
unappropriated revenue. At the beginning of each fiscal year, the Health and Human Services
Commission shall present a schedule of projected transfers and payments to the Comptroller of
Public Accounts, the Governor, and the Legislaive Budget Board. The Comptroller of Public
Accounts shall process all payments and transfers, unless disapproved or modified by the
Legidative Budget Board or the Governor.

28. Medicaid Support and Information Services. Out of the funds appropriated abovein Goal B:

Medicaid, such funds as are hecessary to implement the project are allocated for the Medicaid
Help Line authorized under 8 531.021, Government Code. It is the intent of the Legislature that,
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under the authority of the Commissioner of Health and Human Services, the Health and Human
Services Commission shall operate this service for Medicaid recipients enrolled in managed
care plans.

29. Transfer Authority. Subject to the limitations contained in provision No. 13, Limitation:
Medicaid and CHIP Transfer Authority, and notwithstanding any other provision,
appropriations contained in this Act to the Health and Human Services Commission may be
transferred from one appropriation item to another appropriation item in amounts not to exceed
25 percent of All Funds for the fiscal year, upon approval by the Commissioner, subject to the
following reporting requirements:

a Atleast 14 daysprior to any transfer of funds between items of appropriation notification
shall be made to the Governor and the L egislative Budget Board.

b. At least 30 days prior to adopting or implementing a program expansion, notification shall
be made to the Governor and the L egislative Budget Board. Program expansion is defined
as any modification of current policy that would result in ddivery of new or additional
services not previously provided or the delivery of services to additional client populations.

c. Notifications shall include information regarding the source of funds to be transferred; any
changes in Federal Funds related to the proposed transfer; the strategy from which the
transfer is to be made and the strategy to which the transfer isto be made; the need which
was to be served through the original appropriation and the basis for the decrease in need;
the need to be served in the strategy receiving the funds and the basis for such selection;
and the amounts of funds to be spent on direct client services as opposed to both general
and operating support costs. In the event program expansions are under consideration,
information shall be forwarded regarding the popul ation to be served; criteria for eligibility;
source of funding; and impact on existing programs.

30. Medicaid Provider Reimbursement. The Hedth and Human Services Commission shall
establish and maintain a provider reimbursement methodology that recognizes and rewards high
volume Medicad practitioners, especially those along the Texas-Mexico border and in
medically underserved inner-city areas, where Medicaid funding is vital to the health care
delivery system.

31l. Medicaid Reimbursement Rates for Texas State Veterans Homes. It istheintent of the
Legislature that the Health and Human Services Commission, in consultation with the Texas
Veterans Land Board and pursuant to existing general law authority, should establish Medicaid
reimbursement rates for long-term care services provided to Medica d-eligible veterans who
reside in veterans homes established and operated pursuant to Chapter 164, Natural Resources
Code, that contract with the Texas Department of Human Services to provide nursing facility
services. The Health and Human Services Commission shall report on December 1 of each
fiscal year in the biennium to the Legislative Budget Board and the Governor on the foll owing:
how many, on average, Medicaid-eligible veterans are in the veteran’s homes; how many
current residents of the homes are determined to be Medicaid eligible inthe prior fiscal year;
how many Medicaid-eligible veterans transfer into the homes and how many enter the homes as
their initial nursing facility during the previousfiscal year. In addition, the report shall contain
the total amount of Medicaid reimbursements paid in the prior fiscal year for veterans, the
average daily rate paid to the facilities, and any other information requested by the Legislative
Budget Board and the Governor.

32. Use of Additional Premium Credits. For the purposes of this provision, premium credits are
defined as: 1) refunds/rebates of previously paid premiums and interest earnings generated in
relationship to the Risk Stabilization Reserve and other accounts listed below; and 2) managed
care rebates as described below. Amounts defined as premium credits are to be deposited into
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the General Revenue Fund, Object No. 3639. The Health and Human Services Commission is
authorized to receive and spend premium credits and interest earnings generated from fund
balances with the Risk Stabilization Reserve, the Disbursement Account, and the STAR
(Managed Care) Account, as defined in the contractual agreement with the fiscal agent and/or
insurance carrier for purchased health services except for those interest earnings related to the
Cash Management Improvement Act (CMIA). The Commission is a so authorized to receive
and spend experience rebates generated in accordance with its contractual agreements with
health maintenance organizations who participate in M edicaid managed care. Expenditures shall
be made from credits, managed care rebates, and interest earnings received in fiscal years 2004
and 2005. The use of the credits, managed care rebates, and interest earningsis limited to
funding servicesfor Medicaid clients. Premium credits shall be expended as they are received
as afird source, and General Revenue shall be used as a second source, to support the Medicaid
program. In the event that these revenues should be greater than the amounts identified in the
method of finance above as Premium Credits, the department is hereby appropriated and
authorized to expend these General Revenue Funds thereby made available, subject to the
following requirements:

a.  Amounts available shall be expended prior to utilization of any Generd Revenue available
for the same purposes;

b. Intheevent General Revenue has been expended prior to the receipt of premium credits,
the Commission shall reimburse General Revenue. This process shall be completed on a
monthly basisin order to prevent accumulation of premium credit balances; and

c. The Commission shall report quarterly to the L egislative Budget Board, the Governor, and
the Comptroller’s Office on premium credit receipts, expenditures, and anticipated
revenues and balances.

The preceding paragraph shall be the exclusive appropriation authority for receipts from the
above identified sources and none of these receipts shall be appropriated by a provision of
ArticleIX of this Act.

33. Prescription Drug Cost-efficiency. It isthe intent of the Legid ature that the Health and
Human Services Commission provide medically-needed prescription drugs in the most cost-
efficient manner possible. Further, it isthe intent of the Legislature that the Commission take
into account data reported by drug manufacturers and wholesalers, pursuant to 88 431.116 and
431.208 of the Health and Safety Code, when establishing reimbursement rates for prescription
drugs Notwithstanding other provisions contained in this Act, funds appropriated abovein
Strategy B.2.8, Medicaid Vendor Drug Program, are made subject to the following conditions:

a.  TheHealth and Human Services Commission shall provide a schedul e of average
manufacturer prices and wholesal e purchase prices, as compiled from drug manufacturers
and wholesalers pursuant to 88 431.116 and 431.208 of the Health and Safety Code, to the
State Auditor’ s Office, the Governor, and the Legislative Budget Board on a semi-annual
basis.

(1) Specifically, the Commission shall provide a schedule with updated dataon the
following dates: September 1, 2003, February 1, 2004, September 1, 2004, and
February 1, 2005.

(2) Theschedule shall detail the source and date of each reported price.
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(8) The schedule shall note each manufacturer and wholesaler participating in the
Medicaid or CHIP Vendor Drug programs that has not provided data as required by
state law. The schedule shall also note what action has been taken by the Attorney
General to enforce compliance.

(4) Thereport shall detail how the reported data has or will influence the reimbursement
levels established by the Health and Human Services Commission for prescription
drugs.

b. No funds may be transferred into Strategy B.2.8, Medicaid Vendor Drug Program, without
the prior approval of the Legislative Budget Board.

34. Vendor Drug Rebates - CHIP. The Hedth and Human Services Commission is authorized to

35.

expend CHIP rebate revenues. The method of financing item, Vendor Drug Rebates - CHIP, for
appropriations made above, includes unexpended and unobligated balances of Vendor Drug
Rebates - CHIP remaining as of August 31, 2003 and receipts earned in fiscal years 2004 and
2005. Asrebates are generated, expenditures shall be made from CHIP rebate revenues as a first
source and General Revenue as a second source to support the CHIP Vendor Drug Program.
Once the Health and Human Services Commission has generated and expended the amounts
identified in the method of finance as Vendor Drug Rebates—-CHIP above for each fiscd year,
the Commission is appropriated and authorized to expend additional amounts generated, subject
to the following requirements:

a.  Amounts available shall be expended prior to utilization of any Generd Revenue available
for the same purposes;

b. Intheevent General Revenue has been expended prior to the receipt of CHIP vendor drug
rebates, the Commission shall reimburse General Revenue. This process shall be completed
on amonthly basisin order to prevent accumulation of CHIP vendor drug rebate bal ances;
and

¢c. The Commission shall report monthly to the Legislative Budget Board, the Governor, and
the Comptroller’s Office on CHIP vendor drug receipts, expenditures, and anticipated
revenues and balances.

Use of Additional CHIP Experience Rebates. For the purposes of this provision, CHIP
Experience Rebates are defined as: 1) refunds/rebates of previously paid CHIP premiums and
related interest earnings; and 2) managed care rebates and related interest earnings as described
below. Amounts defined as CHIP Experience Rebates are to be deposited into the General
Revenue Fund. The Health and Human Services Commission is authorized to receive and spend
experience rebates generated in accordance with its contractual agreements with managed care
organizations and other providers who participate in the CHIP, Immigrant Health Insurance,
and School Empl oyee Health Insurance programs. Expenditures shall be made from CHIP
Experience Rebates generated in fiscal years 2004 and 2005. The method of financing item,
Experience Rebates - CHIP, for appropriations made above, includes unexpended and
unobligated balances of Experience Rebates - CHIP remaining asof August 31, 2003, and
receipts earned in fiscal years 2004 and 2005.

The use of CHIP Experience Rebatesis limited to health care services for CHIP clients. CHIP
Experience Rebates shall be expended as they are received as afirst source, and General
Revenue shall be used as a second source, to support CHIP-related programs. In the event that
these revenues should be greater than the amounts identified in the method of finance above as
Experience Rebates - CHIP, the department is hereby appropriated and authorized to expend
these General Revenue Funds thereby made available, subject to the following requirements:
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a.  Amounts available shall be expended prior to utilization of any Generad Revenue available
for the same purposes;

b. Intheevent General Revenue has been expended prior to the receipt of CHIP Experience
Rebates, the Commission shall reimburse General Revenue. This process shall be
completed on a monthly basis in order to prevent accumulation of CHIP Experience Rebate
balances; and

c. The Commission shall report monthly to the Legisative Budget Board, the Governor, and
the Comptroller’s Office on CHIP Experience Rebate receipts, expenditures, and
anticipated revenues and balances.

The preceding paragraph shall be the exclusive appropriation authority for receipts from the
above identified sources and none of these receipts shall be appropriated by a provision of
ArticlelX of thisAct.

36. Rate Analysis and Reporting Requirements.

a. None of the funds appropriated by this Act to the Health and Human Services Commission
may be expended or distributed by the Commission unless:

(1) the Commission submitsto the Legisative Budget Board at |east 60 days prior to the
approval of any rateincrease or program expans on for the Medicaid or CHIP
programs:

i. notification of the proposed rate increase or program expansion; and
ii. afiveyear cost impact analysis report using the most current caseload forecast.

(2) The cost impact analysis report shall be prepared in aformat approved by the
Legislative Budget Board.

b. Each report submitted to the L egisative Budget Board pursuant to this provision must
contain a certification by the Chief Financial Officer and the Health and Human Services
Commissioner that the information provided is true and correct based upon their belief
together with supporting documentation. Additionally, the Chief Financial Officer and the
Health and Human Services Commissioner must either indicate that the proposed action is
within biennial appropriated/available funding or estimate the amounts (including General
Revenue and All Funds) by which the proposed action will exceed biennial
appropriated/available funding.

c. The Office of the State Auditor shall review the Commission’ s documentation, supporting
records, and justification, and report back to the Legislative Budget Board prior to the
approval action.

d. The Comptroller of Public Accounts shall not allow the expenditure of funds appropriated
by this Act to the Health and Human Services Commission if the L egislative Budget Board
certifies to the Comptroller of Public Accountsthat the Health and Human Services
Commission is not in compliance with this provision.

37. Umbilical Cord Blood Bank. Out of funds appropriated above, the Health and Human Services

Commission shall use up to $3,500,000 in General Revenue for an unrelated donor umbilical
cord blood bank, subject to the following limitations:

A529-Conf-2-B 11-56 May 27, 2003



38.

39.

40.

41.

42.

HEALTH AND HUMAN SERVICES COMMISSION
(Continued)

a. Theentity awarded a grant or contract by the Health and Human Services Commission shall
provide local matching funds in an amount equal to funding provided by the Commission.
The Comptroller of Public Accounts shall certify that an appropriate amount of local
matching funds have been made available prior to releasing state funding; and

b. Any unexpended balances of these funds remaining as of August 31, 2004, are appropriated
to the Health and Human Services Commission for the fiscal year beginning September 1,
2004 for the same purpose.

Language Interpreter Services. It isthe intent of the Legislature that the Health and Human
Services Commissi on provide reci pients of medical assistance with oral and written language
interpreter services financed solely by contributions from local governmental entities and
federal matching funds available under the medical assistance program.

Use of Local Funds for 211 Project. The Hedth and Human Services Commission is
authorized to utilize local funds (appropriated receipts classified as Other Funds) as match for
federal funds— including but not limited to federal funds designated for bioterrorism, homeland
security, technology initiatives, and other initiatives — for the 211 project. Use of local funds
shall not preclude the expenditure of General Revenue for the 211 project, to the extent that
such dollars are available for this purpose from funds appropriated above.

Allocation of Funds for Children’s Health Insurance Program.

a. TheHealth and Human Services Commission is hereby appropriated any unexpended
balances remaining as of August 31, 2003, from the appropriationsfor the Children’s
Health Insurance Program made in Strategy A.1.1, Article XI1, Senate Bill 1, Seventy-
seventh Legislature (estimated to be $0), to help fund Goal C, Insure Children, during the
2004-05 biennium. Balances appropriated may only be expended in the manner provided
for by this section.

b. Itistheintent of the Legidature that tobacco settlement receipts appropriations made above
in Goal C, Insure Children, include $97.9 million for fiscal year 2004 and $97.9 million for
fiscal year 2005 in tobacco settlement receipts paid to the State pursuant to the
Comprehensive Tobacco Settlement and Release. In the event that the state has not received
atobacco settlements payment for fiscal year 2004 and fiscal year 2005 by September 1 of
each year of the biennium, the Comptroller of Public Accountsis hereby authorized to use
general revenue funds as needed for program expenditures for cash flow purposes between
the beginning of the fiscal year and the receipt by the state of the tobacco settlement
payment for the fiscal year. Upon receipt of the tobacco settlement payment, the general
revenue fund shall be reimbursed with tobacco settlement receipts for all expenditures
made pursuant to this provision.

Payment of August 2005 Premium. The Health and Human Services Commission is hereby
authorized to defer its August 2005 Medicaid premium payment until September 2005 and to
pay the August 2005 premium from fiscal year 2006 appropriations. The August 2005 premium
is estimated to total $300 million in All Funds, including $120 million in General Revenue. Out
of funds appropriated above, 13 premium payments are assumed for fiscal year 2004 and 11
premium payments are assumed for fiscd year 2005.

Cash Basis Expenditures Authorization. Notwithstanding any other provision of this Act, the
Health and Human Services Commission is authorized to expend Medicaid appropriationsin a
fiscal year without regard to date of service. The authorization herein islimited to expenditures
for claims payments, premiums, cost settlements and other related expenses to Medicaid client
services.
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43. Breast and Cervical Cancer Programs. Out of amounts appropriated above to the Health and
Human Services Commission in Strategy B.2.7, Cost Reimbursed Services, the Commission
shall spend the amount of $2.5 million in General Revenue during the gate fiscal biennium
beginning September 1, 2003, for purposes of funding breast and cervical cancer programs for
low income women.

44. Evaluation of Mental Retardation Services. The Health and Human Services Commission
shall work with providers, advocates, appropriate agency staff, and other persons or entities
deemed by the Commissi oner to be necessary to accomplish the following:

a. Evauateits current regulatory and administrative functions, and those of the agencies
under itsjurisdiction, relating to the provision of mental retardation services, and
recommend ways to eliminate duplicative functions, while maintaining services and
ensuring ongoing agency accountability; and

b. Review its current statutory authority and rules, regulations and procedures, and those of
the agencies under its jurisdiction, relating to the provision of mental retardation services,
to identify those which exceed federal requirements, add no value to current programs, are
duplicative, or are overly burdensome or costly, for the purpose of achieving an overdl
reduction in paperwork regquirements imposed upon persons subject to its regulation of at
least 10 percent by September 1, 2005 through:

(1) revision of itsown rules, regulations and procedures;

(2) recommendations for revisions of rules, regulations and procedures of those agencies
under itsjurisdiction; and

(3) recommendations for statutory changes by the legislature.

¢c. The Commission shall report its findings, actions and recommendations to implement this
directive to the Legislative Budget Board, the Senate Finance Committee, the House
Appropriations Committee and the Governor’s Budget Office not later than October 1,
2004.

45. Mental Retardation Provider Cost Reporting. The Health and Human Services Commission
shall review and revise its mental retardation provider cost reporting rules, regulations and
procedures for the purposes of simplifying the cost reporting process and reducing overall
administrative costs to the state and providers while providing fair and accurate financial
information to the state necessary to the proper planning and funding of mental retardation
services. In so doing, the Health and Human Services Commission shall seek to capture any and
all costs, follow GAAP standards and to the extent possible, utilizefinancial statements similar
to those prepared for banking, tax, and other common business financial planning, evaluation
and reporting purposes.

In implementing this directive, the Commission shall work with providers, advocates, agency
staff, and private sector financial experts, and shall ensure a clear separation between the rate
setting and analysis functions from the audit functions.

46. Medicaid Provider Reimbursement — Application of FY 2004-05 Reductions. It isthe intent
of the Legislature that the Health and Human Services Commission shall apply Medicaid
reimbursement rate reductions, required by FY 2004-05 appropriation levels, as follows:

a.  Reductionsrelated to any long term care budget strategy shall be cal culated without

rebasing of current reimbursement factors and shall be shared equally acrossall Medicaid
providers funded by the strategy.
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b. Reductions related to physician reimbursement may vary based on Medicad patient
volume, access factors, or other similar factors. the Health and Human Services
Commission will seek input from the Physician Payment Advisory Committee prior to
implementing any physician reimbursement changes.

c. Reductionsrelated to Medicaid hospital reimbursement shall be calculated without rebasing
of current reimbursement factors and may vary based on Medicaid patient volume, access
factors, or other similar factors. The Health and Human Services Commission will seek
input from the Hospital Payment Advisory Committee prior to implementing any hospital
reimbursement changes.

d. Capitation rates for Medicaid Managed Care plans shdl be reduced across the board to gain
administrative savings and program efficiencies assumed in the appropriations made above.

e. TheHeath and Human Services Commission may maximize the use of intergovernmental
transfers to minimize the impact of provider rate reductions.

47. Performance Reporting for the Prescription Drug Rebate Program. The Commission shall
report on a quarterly basis the following information to the L egislative Budget Board and the
Governor’s Office: the outstanding prescription drug rebate balances for the Medicaid, CHIP,
Kidney Health, and Children with Special Health Care Needs programs. The report shall
include rebate principal and interest outstanding, age of receivables, and annual collection rates.
The reports shall specify amounts billed, dollar value of pricing adjustments, dollar value of
utilization adjustments, and dollars collected. The Commission shall report these data on each
year for which the Prescription Drug Rebate program has collected rebates and also on a
cumulative basis for al years.

In order to fully comply with this rider, the Commission should address data integrity issues
related to the calculation of outstanding baance, cited in the State Auditor’ s Office report
number 03-029 An Audit Report on the Health & Human Services Commission Prescription
Drug Rebate Program.

48. Graduate Medical Education. Any amounts collected and deposited into General Revenue
Object 3963 in the General Revenue Fund during the 2004—05 biennium above the amounts
contained in the Comptroller of Public Accounts Biennial Revenue Estimate are hereby
appropriated to the Health and Human Services Commission for the purpose of making
Graduate Medical Education alocations in the Medicaid Program. Amounts appropriated by
this provision are not to exceed $40 million for the biennium. This funding does not go into
effect if appropriations or allocations from appropriations are made for this purposein Article
IX, Appropriation of State Fiscal Relief Federal Funds.

49. Enterprise HIPAA. The Health and Human Services Commission is hereby authorized to
transfer funds from el sewhere in the agency’ s budget into the capital budget in order to finance
the project identified as “Enterprise HIPAA” in the amount of $3,025,890 for the biennium.
Amounts identified would be an alternative Method of Financing and not in addition to the
amounts authorized. The agency shall notify the L egislative Budget Board, the Governor, and
the Comptroller of Public Accounts 30 days prior to such atransfer regarding the source of
funds to be utilized and the strategy from which the funds shall be transferred.

50. Medicaid Eligibility Determinations for Children. It isthe intent of the Legislature that the
initial Medicaid certification be determined without a face-to-face interview. The Health and
Human Services Commission may develop proceduresthat require aninitial Medicaid
certification to be conducted by a personal interview only when it is determined that there are
no other reasonable means to verify the information needed to satisfactorily determine initial
eigibility.
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For recertification of Medicaid eligibility, the Health and Human Services Commission may
develop proceduresto determine the need for a personal interview, based on a system of
objective, risk-based factors and conditions. Such procedures shall be intended to focusonly on
atargeted and limited number of recertifications for which there isa high probability that
eligibility has not continued.

Cost Sharing - Medicaid Clients. Contingent upon enactment by the Seventy-eighth
Legislature, Regular Session, of House Bill 2292 or similar legislation relating to the
establishment of cogt sharing by Medicaid clients, and contingent upon necessary approvals by
the federal government, the Health and Human Services Commission is authorized to collect
and is hereby appropriated all cost sharing revenues generated by Medicaid dients.

Front-end Medicaid Fraud Program. Contingent upon passage of House Bill 2292, or similar
legislation by the Seventy-eighth Legislature, Regular Session, relating to aMedicaid fraud
pilot program, from funds appropriated above, the Commission may implement a “front-end”
Medicaid fraud program.

Children’s Health Insurance Program (CHIP) Benefits. The Health and Human Services
Commission may, with input from the Medical Care Advisory Committee and affected CHIP
health plans, implement reasonable limits on basic covered benefits in order to add additional
cost-effective benefits such as home health care, therapies, durable medical equipment, or other
services. Any added services must be offset by limits on basic covered services and may not
increase the overall cogt of the CHIP benefit package.

The Health and Human Services Commission may also deved op aternative financing and
service delivery methods for ddivering CHIP mental health services. These alternatives may
include securing CHIP federal matching funds for qualifying services and expenditures certified
or transferred by local mental health authorities or other local governmental entities. These
alternatives must rely on non-federal matching funds provided by or through local MHMR
centers or other governmental entities and must be budget neutral to CHIP general revenue
matching funds appropriated in Strategy C.1.1, CHIP, above.

Application of Quality Assurance Fees to Certain Waiver Programs. The Commission shall
work collaboratively with the Department of Mental Health and Mental Retardation to
aggressively seek new ways to maximize the use of federal fundsto pay for the cost of services
provided through 1915(c) waivers operated by the Department of Mental Health and Mental
Retardation, including the possibility of assessing a Quality Assurance Fee on waiver services.
Additional funds gained through this effort are hereby appropriated to the Department to be
used to restore rate reductionsin the HCS waiver, the MRLA waiver, and the non-state operated
ICF/MR programs. To the extent possible, the rate restoration shall be retroactive to the time of
the initial reimbursement rate reduction. Any excess funds shall be used to reduce or eliminae
the wage disparity between the wage component in the HCS and MRLA reimbursement model
and the wages paid to comparable direct support professional services workersin state-operated
programs for persons with mental retardation; and then, to reduce or diminate the disparity
between the wage component of the non-state operated |CF/MR program professional services
workers in state-operated ICF/MR programs.

Study of Facility Closures and Consolidations. It iStheintent of the Legislature that, during
the 200405 biennium, the Health and Human Services Commission shall study the feasibility
of closure and consolidation of facilities funded in Department of Mental Health and Mental
Retardation Strategy B.1.1, State Hospitals, and Strategy D.1.1, State Schools. The Commission
shall take into account information from clients, clients' representatives and families, service
providers, advocates, and other interested parties in devel oping the recommendations. The
criteriafor identifying facilities for closure include:
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a. proximity to other facilities and geographical distribution of remaining facilities;
b. administrative cost of the facility;

c. availability of other employment opportunitiesin the areafor employees displaced by the
closure;

d. condition of existing facility structures;

e. marketability of the property where the facility is located when considering possible sale of
the property or aternate use possibilities;

f. easeof client transfer capability;

g. capacity at remaining facilities to accommodate persons transferred from a facility
identified for closure; and

h. identification of specialty programs and services.
The Commission shall provide areport with site specific recommendations on closures and

consolidations when the 2006-07 L egislative Appropriations Request is submitted to the
Legidlature.

DEPARTMENT OF HUMAN SERVICES*

For the Years Ending
August 31, August 31,
2004 2005

A. Goal: LONG-TERM CARE CONTINUUM
To provide appropriate care based on individual needs ranging from
in-home and community-based services for elderly people and people
with disabilities who request assistance in maintaining their
independence and increasing their quality of life, to institutional
care for those who require that level of support, seeking to ensure
health and safety and to maintain maximum independence for the
client while providing the support required.
Outcome (Results/Impact):
Percent of Long-term Care Clients Served in Community
Settings 70.57% 71.1%
Percent of Facilities Complying with Standards a Time of
Inspection for Licensure and/or Medicare/Medicaid

Certification 66% 66%
Percent of Complaints and Referrals Resulting in

Disciplinary Action: Nursing Facility Administrators 85% 85%

A.1.1. Strategy: COMMUNITY CARE - ENTITLEMENT $ 655,607,558 $ 569,712,571

Provide assistance with daily needs in homes
and community settings which will enable
elderly persons, persons with disabilities, and
others who qualify for nursing facility care
but can be served at home or in the community
to maintain their independence and prevent
institutionalization.
Output (Volume):
Average Number of Clients Served Per Month: Medicaid
Nonwaiver Community Care 111,070 119,968

* Agency appropriationsimpacted by Article |1 Special Provisions, Sections 26 and 28, and by Atrticle I X, Section 11.28.
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Efficiencies:

Average Monthly Cost Per Client Served: Medicaid
Nonwaiver Community Care

A.1.2. Strategy: COMMUNITY CARE - WAIVERS

Provide assistance with daily needs in homes

and community settings which will enable

elderly persons, persons with disabilities, and

others who qualify for nursing facility care

but can be served at home or in the community

to maintain their independence and prevent

institutionalization.

Output (Volume):

Average Number of Clients Served Per Month: Medicaid
Community-based Alternatives (CBA) Waiver

Average Number of Clients Served Per Month: Medicaid
Related Conditions Waiver (CLASS)

Average Number of Clients Served Per Month: Medicaid
Deaf-blind with Multiple Disabilities Waiver

Average Number of Clients Served Per Month: Medicaid
Dependent Children Program Waiver

Efficiencies:

Average Monthly Cost Per Client Served: Medicaid
Community-based Alternatives (CBA) Waiver

Average Monthly Cost Per Client Served: Medicaid Related
Conditions Waver (CLASS)

Average Monthly Cost Per Client Served: Medicaid
Deaf-blind with Multiple Disabilities Waiver

Average Monthly Cost Per Client Served: Medicaid
Dependent Children’s Program Waiver Services

A.1.3. Strategy: COMMUNITY CARE - STATE

Provide assistance with daily needs in homes

and community settings which will enable

elderly persons, persons with disabilities, and

others who qualify for nursing facility care

but can be served at home or in the community

to maintain their independence and prevent

institutionalization.

Output (Volume):

Average Number of Clients Served Per Month: Non-Medicaid
Community Care

Efficiencies:

Average Monthly Cost Per Client Served: Non-medicaid
Community Care

A.1.4. Strategy: IN-HOME & FAMILY SUPPORT

Provide cash subsidy and provide reimbursement

for capital improvements, purchase of

equipment, and other expenses to enable elderly

persons and persons with disabilities to

maintain their independence and prevent

institutionalization.

Output (Volume):

Average Number of Clients Per Month Receiving In-home
Family Support (IHFS) Cash Subsidy

A.1.5. Strategy: LTC ELIGIBILITY & SERVICE

PLANNING

Provide timely and accurate eligibility

determination for all individuals who apply and

service planning and referral for all elderly

persons and persons with disabilities who

qualify for services.

Output (Volume):

Average Number of Persons Eligible Per Month: Community
Care

Average Case Equivalents Per Long-term Care Medicaid
Financia Eligibility Worker
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Efficiencies:
Average Monthly Cost Per Case: Community Cere 27.21 24.25
A.1.6. Strategy: NURSING FACILITY & HOSPICE
PAYMENTS $ 1,991,172,300 $ 1,784,473,475

Provide payments which will promote quality

care for clients with medical problems that

require nursing facility or hospice care.

Output (Volume):

Average Number of Persons Receiving Medicaid-funded

Nursing Fecility Services Per Month 61,035 61,767
Average Number of Clients Receiving Copaid

Medicaid/Medicare Nursing Facility ServicesPer Month 5,751 6,160
Average Number of Clients Receiving Hospice Services Per

Month 3,995 4,293
Efficiencies:
Net Nursing Facility Cost Per Medicaid Resident Per Month 2,263.99 2,233.7
Net Payment Per Client for Copaid Medicaid/Medicare

Nursing Fecility Services Per Month 1,472.62 1,501.51
Average Payment Per Client per Month for Hospice 2,081.64 2,076.11
A.1.7. Strategy: INTEGRATED MANAGED CARE
SYSTEMS $ 268,829,595 $ 254,688,707

Promote the development of integrated managed

care systems for aged and disabled clients.

Output (Volume):

Average Number of Aged and Medicare-eligible Recipients

Per Month: STAR+PLUS Managed Care 29,097 29,929
Average Number of Disabled and Blind Recipients Per

Month: STAR+PLUS Managed Care 22,572 22,700
Average Number of Recipients Per Month: Program for All

Inclusive Care (PACE) 1,008 1,070

Efficiencies:
Average Monthly Cost Per Aged and Medicare-eligible

Recipient: STAR+PLUS Managed Care 182.82 186.6
Average Monthly Cost Per Disabled and Blind Recipient:

STAR+PLUS Managed Care 641.71 652.11
Average Monthly Cost Per Redipient: Program for All

Inclusive Care (PACE) 2,309.74 2,300.4
A.2.1. Strategy: LONG-TERM CARE FACILITY
REGULATION $ 45,226,918 $ 45,226,918

Provide licensing, certification and contract
enrollment services, as well as financial
monitoring and complaint investigation, to
ensure that residential facilities comply with
state and federal standards and that residents
receive high-quality services and are protected
from abuse, neglect, and exploitation.

Output (Volume):

Number of Inspections Completed Per Y ear 4,855 4,855
Number of Complaint and Incident Investigations Completed 16,566 16,566
Total Dollar Amount Collected from Fines 3,409,124 3,409,124
A.2.2. Strategy: LONG-TERM CARE CREDENTIALING $ 959,122 $ 959,124

Provide credentialing, training and enforcement
servicesto qualify individualsto provide

servicesto long-term care facility and home

health care agency clients in compliance with
applicable law and regulations.

Output (Volume):

Number of Licenses |ssued or Renewed Per Y ear: Nursing

Facility Administrators 1,322 939
A.2.3. Strategy: HOME/COMM SUPPORT SVCS
LICENSING $ 6,544,526 $ 6,544,566

Provide licensing, inspection, and
certification services to home and community
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support services agencies for the protection of
clientsand to ensure compliance with state and

federal standards.

Output (Volume):

Number of Home and Community Support Services Agency

Licenses Issued 2,379 2,379
Number of Home and Community Support Services Agency

Inspections Conducted 1,547 1,547
Number of Complaint Investigations Conducted On-site:

Home and Community Support Services Agencies 767 767
A.2.4. Strategy: LTC QUALITY OUTREACH $ 5,229,422 $ 5,231,926

Provide Quality Monitoring and Rapid Response
Team Visits in order to assess quality and
promote quality improvement in LT C facilities.

Total, Goal A: LONG-TERM CARE CONTINUUM $ 3,675289,300 $ 3,332,018,275

B. Goal: ENCOURAGE SELF-SUFFICIENCY

To encourage self-sufficiency and long-term independence from

public assistance by providing prompt, accurate, comprehensive, and

effective support and preventive services to low-income families.
Outcome (Results/Impact):

Percent of Total Children in Poverty Receiving TANF 18.27% 17.45%
Unduplicated Number of TANF Adult Clients per Year Who Have

Exhausted Their Time-limited Benefits 10,463 12,371
Percent of Poverty Met by TANF, Food Stamps and Medicaid

Benefits/Family of Three 75.8% 76.2%

Percent of TANF Cases Required to Sign the TANF
Responsibility Agreement Who Arein Compliance with All
Requirements in the Responsibility Agreement 66% 62%
B.1.1. Strategy: TANF GRANTS (FORMERLY AFDC) $ 261,492,131 $ 248,466,689
Provide Temporary Assistance for Needy Families
(TANF) grantsto eligible low-income personsin

Texas.

Output (Volume):

Number of TANF Recipients Per Month 318,603 307,228
Number of TANF State-paid Recipients Per Month 27,202 25,338
Average Number of TANF One-time Payments Per Month 706 695
Efficiencies:

Average Monthly Grant: TANF 56.35 57.14
Average Monthly Grant: TANF - State Paid 56.04 58.25
B.1.2. Strategy: CSS ELIG & ISSUANCE SERVICES $ 498,407,010 $ 401,136,765

Provide accurate and timely eligibility and

issuance services for employment resources,

financial assistance, medical benefits, and

food stamps through the use of new technology,
improved management practices, and

implementation of sufficient staff levels.

Output (Volume):

Average Number of Families Determined Eligible Monthly -

TANF 23,722 23,163
Average Number of Households Determined Eligible Monthly
- Food Stamps 191,168 197,755

Average Number of Cases Determined Eligible Monthly -

Children, Pregnant Women, and Medically Needy Program

(CPW) Medicaid) 185,688 189,297
Average Number of Recipients Per Month: Food Stamps 2,092,653 2,169,408
Average Number of Recipients Per Month: Children,

Pregnant Women, and Medically Needy Program (CPW

Medicaid) 1,463,934 1,496,137
B.1.3. Strategy: NUTRITION ASSISTANCE $ 209,075,936 $ 218,892,398
Increase the availability of federal nutrition
assistance by providing reimbursement for
nutritious meals, food distribution, and
nutrition education.

A324-Conf-2-B 11-64 May 27, 2003



DEPARTMENT OF HUMAN SERVICES

(Continued)

Output (Volume):

Average Number of Children and Adults Served Meals
Through Child and Adult Care Food Program Per Day

B.1.4. Strategy: REFUGEE ASSISTANCE

Assist refugees and immigrants in attaining

self-sufficiency through financial, medical,

and social services, and disseminate

information to interested individuals.

Output (Volume):

Average Number of Refugees Receiving Financid and
Medical Assistance Per Month

Total, Goal B: ENCOURAGE SELF-SUFFICIENCY

C. Goal: FAMILY VIOLENCE SERVICES

To promote self-sufficiency, safety, and long-term independence

from family violence for adult victims and their children by
providing emergency, support, and preventive services.
Outcome (Results/Impact):
Percent of Adult Victims of Family Violence Requesting
Shelter Who Could Not Receive Shelter Due to Lack of Space

C.1.1. Strategy: FAMILY VIOLENCE SERVICES

Provide emergency shelter and support services

to victims of family violence and their

children, educate the public, and provide

training and prevention support to institutions

and agencies.

Output (Volume):

Number of Women and Children Served

Efficiencies:

Department of Human Services Average Cost Per Person

Receiving Emergency Shelter and/or Nonresident Services

D. Goal: INDIRECT ADMINISTRATION

D.1.1. Strategy: CENTRAL ADMINISTRATION

D.1.2. Strategy: INFORMATION RESOURCES

D.1.3. Strategy: OTHER SUPPORT SERVICES

D.1.4. Strategy: REGIONAL ADMINISTRATION

Total, Goal D: INDIRECT ADMINISTRATION

Grand Total, DEPARTMENT OF HUMAN SERVICES

Method of Financing:

General Revenue Fund

General Revenue Fund

GR Match for Medicaid

GR M OE for Temporary Assistance for Needy Families
GR Match for Food Stamp Administration

Earned Federal Funds, estimated

Subtotal, General Revenue Fund

General Revenue Fund - Dedicated

Home Health Services Account No. 5018
Telecommunications I nfrastructure Fund No. 345
Compensation to Victims of Crime Account No. 469

Subtotal, General Revenue Fund - Dedicated

224,891 234,296

$ 18,777,966  $ 18,781,977
2,200 2,200

$ 987,753,043 $ 887,277,829
22% 22%

$ 22,015,788 $ 22,019,788
83,349 83,349

264.12 264.12

$ 26,635,709 $ 26,653,890
$ 51,145,666 $ 52,174,095
$ 10,869,253 $ 10,919,253
$ 10,393,084 $ 10,265,598
$ 99,043,712 $ 100,012,836
$ 4784101843 $ 4,341328,728
$ 23,355,713 $ 21,351,762
1,445,646,633 1,324,252,068
105,108,501 104,028,853
120,248,744 120,989,148
36,800,000 7,100,000

$ 1731159591 $ 1,577,721,831
2,440,319 2,440,319
27,000,000 0
17,344,848 17,348,848

$ 46,785,167 % 19,789,167

Federal Funds
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Other Funds

Appropriated Receipts
Interagency Contracts
Bond Proceeds - Revenue Bonds

Subtotal, Other Funds

Total, Method of Financing

State and Federal Funds

Local and Federal Funds

All Funds (Total)

Schedule of Exempt Positions:
Commissioner, Group 6

Object-of-Expense Informational Listing:
Salaries and Wages

Other Personnel Costs

Professional Fees and Services

Fuels and L ubricants

Consumable Supplies

Utilities
Travel
Rent - Building

Rent - Machine and Other
Other Operating Expense

Client Services
Grants

Capital Expenditures

(Continued)

DEPARTMENT OF HUMAN SERVICES

7,932,382 7,967,549
23,400,169 24,736,031
17,014,926 0
$ 48,347477 % 32,703,580
$ 4784101843 $ 4,341328,728
Number of Full-Time-Equivalent Positions (FTE)-
12,938.4 12,805.9
Number of Full-Time-Equivalent Positions (FTE)-
750.0 750.0
Number of Full-Time-Equivalent Positions (FTE)-
13,688.4 13,555.9
$150,000 $150,000
$ 412,770,801 $ 409,511,463
15,774,672 15,710,682
31,099,843 31,378,099
73,554 75,281
9,681,826 9,768,320
12,003,539 12,124,294
10,029,835 10,574,636
37,744,818 38,933,717
5,200,014 5,252,109
95,049,900 93,867,956
3,999,374,085 3,656,594,868
35,802,757 36,113,513
119,496,199 21,423,790
$ 4784101843 $ 4,341,328 728

Total, Object-of-Expense Informational Listing

1. capital Budget. None of the funds appropriated above may be expended for capital budget
items except as listed below. The amounts shown below shall be expended only for the
purposes shown and are not available for expenditure for other purposes. Amounts appropriated
above and identified in this provision as appropriations either for "L ease Paymentsto the
Master Lease Purchase Program™ or for items with an "(MLPP)" notation shall be expended
only for the purpose of making | ease-purchase payments to the Texas Public Finance Authority

pursuant to the provisions of Government Code § 1232.103.

a. Acquisition of Information Resource
Technologies

(1) Texas Integrated Eligibility Redesign

(2) TIERS Bond Purchases
Infrastructure Maintenance

(3

Total, Acquisition of Information
Resource Technologies
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b. Acquisition of Capital Equipment and Items
(1) Debt Service 1,787,203 2,399,551
& UB

c. Other Lease Payments to the M aster Lease
Purchase Program (ML PP)
(1) MLPP Payments 9,545,061 10,791,360

Total, Capital Budget $ 114,063,597 $ 15,785,470

Method of Financing (Capital Budget):

General Revenue Fund

General Revenue Fund $ 2,927,128 $ 909,090
GR Match for Medicaid 6,472,967 6,648,741
GR M OE for Temporary Assistance for Needy
Families 10,140 9,985
GR Match for Food Stamp Administration 4,294,643 4,762,157
Subtotal, General Revenue Fund $ 13,704,878 $ 12,329,973
GR Dedicated - Telecommunications
Infrastructure Fund No. 345 27,000,000 0
Federal Funds 56,326,420 3,436,840
Other Funds
Other Funds 17,373 18,657
Bond Proceeds - Revenue Bonds 17,014,926 0
Subtotal, Other Funds $ 17,032,299 % 18,657
Total, Method of Financing $ 114,063597 % 15,785,470

2. Medical Assistance Payments. Generad revenue funds appropriated herein abovefor al
Medicaid services shdl be made available to the agency by the Comptroller of Public Accounts
in equal monthly installments on thefirst day of each calendar month; provided, however, that
any balances on hand in such funds may be carried over from month to month during each fiscal
year and from fiscal year 2004 to fiscal year 2005, and such funds are appropriated to the
department for the 2004-05 biennium.

3. Federal Funds Appropriated. The appropriations herein made may be used to match federal
funds granted to the state for the payment of personal services, travel and other necessary
expenses in connection with the administration and operation of astate program of public
welfare services. The Department of Human Services is hereby authorized to receive and
disburse in accordance with plans acceptable to the responsible federal agency, all federa
moneys that are made available (including grants, dlotments, and reimbursements) to the state
and retain their character as federal funds for such purposes and al fees authorized by federal
law, and to receive, administer, and disburse federal funds for federal programs in accordance
with plans agreed upon by the Department of Human Services and the responsible federal
agency, and such other activities as come under the authority of the Department of Human
Services, and such moneys are appropriated to the specific purpose or purposes for which they
are granted or otherwise made available. Earned federal funds are not considered to be federal
funds for the purpose of this section.

4. Federal, State and Local Funds Appropriated. The Department of Human Servicesis hereby
authorized to accept all moneys appropriated by the federal or state governments, or by the
Commissioners Court of any county, or by any political subdivisions, as provided by Human
Resources Code § 11.003, as amended, for any purpose including but not limited to the cost of
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distributing foods to needy people, institutions, school lunch programs, or otherwise as
provided by the laws of the United States and the rules and regulations issued pursuant thereto
for the distribution of commaodities as they now read or as they may be hereafter amended, and
to deposit said moneys in the State Treasury. All of said funds are hereby appropriated to the
Department of Human Services for the purposes for which they were granted.

5. Appropriation of Federal and Local Funds. All funds received by the department from
counties, cities, federal agencies and from any other local source and all balances from such
sources as of August 31, 2003, are hereby appropriated for the biennium ending
August 31, 2005, for the purpose of carrying out the provisions of this Act.

6. Food Stamp Program Funds Appropriated. The Department of Human Services is hereby
designated as the state agency to establish and operate a statewide Food Stamp Program and to
accept all moneys appropriated for this purpose by the federal or state governments, by the
Commissioners' Court of any county, by any political subdivisions of the state, or received from
any other source as provided for herein and in Chapter 33, Human Resources Code. The
Department of Human Services is authorized to expend such funds for welfare purposes,
including the cost of distributing foods to needy people, institutions, school lunch programs, or
otherwise as provided by the laws of the United States and the rules and regulations issued
pursuant thereto, for the establishment and operation of a statewide Food Stamp Program, and
for the employment of essential personnel who shall be employed under amerit system bass
comparable to the merit principles or standards applicable to all other personnel of the
department.

7. Nursing Home Program Provisions.

a Nursing Home Income Eligibility Cap. It istheintent of the Legid ature that the income
eligibility cap for nursing home care shall be maintained at the federal maximum level of
300 percent of Supplemental Security Income (SSI). Further, it is the intent of the
Legislature that any cost-of-living increase in social security or other benefits sponsored by
the federal government or that any increase in other pension plans should not result in the
termination of Title XIX benefits for persons already eligible for services. The Department
of Human Services is hereby authorized to expend general revenue funds to the extent
necessary to ensure the continuation of benefitsto persons eligible.

b. Limitation of Per Day Cost of Alternate Care.

(1) Subject to the exception in (2), no funds shall be expended by the Department of
Human Services for alternate care where the cost per patient per day exceeds the
average Medicaid Nursing or ICF-MR Facility rate or the patient's nursing or ICF-
MR facility rate, whichever is greater, except for cases individually exempted by the
Board of Human Services or by the Commissioner of Human Services.

(2) The department may not disallow or jeopardize community services for individuals
currently receiving services under Medicaid waivers if those services are required for
that individual to live in the most integrated setting, the reimbursement rate paid for
needed services does not exceed 133.3 percent of the reimbursement rate that would
have been paid for that same individual to receive comparable servicesin an
institution over a six month period, and the department continues to comply with
cost-eff ectiveness requirements from the Centers for Medicare and Medicaid Service.

The department shall “grandfather” on September 1, 2003, those individuals

receiving servicesin amedical assistance waiver program, under authority granted in
the department’ s budget rider 7 from the Seventy-seventh L egis ature, when
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continuation of these servicesis necessary for the individual to live in the most integrated
setting appropriate to his’her needs and the department continues to comply with the cost-
effectiveness regquirements from the Centers for Medicare and Medicaid Service.

c. Establishment of a Swing-bed Program. Out of the funds appropriated above for nursing
home vendor payments, the department shall maintain a"swing-bed" program, in
accordance with federd regulations, to provide reimbursement for skilled nursing patients
who are served in hospital settings in counties with a population of 100,000 or less. If the
swing beds are used for more than one 30-day length of stay per year per patient, the
hospital must comply with the regul ations and standards required for nursing home
facilities.

d. Nursing Home Bed Capacity Planning. It is the intent of the Legislature that the department
shall establish by rule procedures for controlling the number of Medicaid beds and for the
decertification of unused Medicaid beds and for reallocating some or al of the decertified
Medicaid beds. The procedures shall take into account a facility’s occupancy rate.

e. Nursing Facility Competition. It is the intent of the Legislature that the department
encourage competition among contracted nursing facilities.

8. Appropriation of Receipts: Civil Monetary Damages and Penalties. Included in the General
Revenue Funds appropriated aboveis $2,660,000 for the biennium from funds collected as civil
monetary damages and penalties under Human Resources Code § 32.021. Any amounts above
$2,660,000 are hereby appropriated to the department in amounts equal to the costs of the
investigation and collection proceedings conducted under that section, and any amounts
collected as reimbursement for clams paid by the department.

9. Appropriations Limited to Revenue Collections. It isthe intent of the Legislature that fees,
fines, and other miscellaneous revenues as authorized and generated by the agency cover, at a
minimum, the cost of the appropriations made above for the Nursing Facility Administrator
program in Strategy A.2.2, Long Term Care Credentiding and Home Health and Community
Support Service Agencies programin Strategy A.2.3, Home and Community Support Services
Licensing aswell asthe “other direct and indirect costs” associated with this program,
appropriated elsewhere in this Act. Direct costs for the Nursing Facility Administrator program
are estimated to be $248,766 for fiscal year 2004 and $248,766 for fiscal year 2005. Direct
costs for the Home and Community Support Services Licensing program are estimated to be
$1,867,073 for fiscal year 2004 and $1,870,615 for fiscal year 2005. “Other direct and indirect
costs’ for the Nursing Facility Administrator program are estimated to be $82,831for fiscal year
2004 and $83,702 for fiscal year 2005. “ Other direct and indirect costs” for the Home and
Community Support Services Licensing program are estimated to be $427,904 for fiscal year
2004 and $434,200 for fiscal year 2005. In the event that actual and/or projected revenue
collections are insufficient to offset the costs i dentified by this provision, the Legidative
Budget Board may direct that the Comptroller of Public Accounts reduce the appropriation
authority provided above to be within the amount of revenue expected to be available.

10. Accounting of Support Costs. The State Comptroller shall establish separate accounts from
which certain support cogts shall be paid. The Department of Human Servicesis hereby
authorized to make transfers into these separate accounts from line item strategiesin order to
pay for these expensesin an efficient and effective manner. Only costs not directly attributable
to asingle program may be budgeted in or paid from these accounts. Items to be budgeted in
and paid from these accounts include, but are not limited to: postage, occupancy costs,
equipment repair, telephones, office printing costs, supplies, freight and transport costs,
telephone system costs, and salary and travel costs of staff whose function supports several
programs. The department shall be responsible for monthly allocations of these costs to the
origina strategies.
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11. Fund Transfers for Funds Consolidation. For the purpose of funds consolidation, federal and
other funds may be transferred into the General Revenue Fund from the Department of Human
Services Fund No. 117. Theinitial deposit of federal funds shall be made into Fund No. 117
and no direct expenditures shall be made from this fund.

12. Pediatric Care in Nursing Facilities. In determining the appropriate placement for children
who currently receive care in nursing fecilities, the department shall, within the requirements of
federal law, consider the requests of parents concerning either a continued stay in a nursing
facility providing skilled pediatric care or an alternate placement.

13. Limitation: Transfer Authority. Notwithstanding any other provision of this Act, none of the
funds appropriated by this Act to the Department of Human Services for

A.1.1. Community Care Entitlement;

A.1.2. Community Care - Waivers;

A.1.3. Community Care - State;

A.1.4. In-home & Family Support;

A.15.LTC Eligibility & Service Planning;
A.1.6. Nursing Facility & Haospice Payments;
A.1.7. Integrated Managed Care Systents,

A.2.1. Long-Term Care Facility Regulation; and
B.1.2. CSSEligihility & Issuance Services.

mT@hpoooe

may betransferred to any other item of appropriation or expended for any purpose other than
the specific purpose for which the funds are appropriated, unless the Commissioner certifiesto
the Legislative Budget Board and the Governor that such a transfer is necessary to maintain
direct services to clients or to provide needed transitional services and complies with other
provisions contained in this Act regarding notification of transfers. However, transfers may be
made between Medicad Strategiesin accordance with other provisionsin thisAct.

14. Additional Funding Sources, Medicaid. Notwithstanding any other provisions of this Act, if
the appropriations provided for

A.1.1. Community Care - Entitlement;

A.1.2. Community Care - Waivers;

A.15. LTC Hligibility & Service Planning;
A.1.6. Nursing Facility & Hospice Payments;
A.1.7. Integrated Managed Care Systents,

A.2.1. Long-Term Care Facility Regulation; and
B.1.2. CSSEligibility & Issuance Services

@rpaoooTy

are not sufficient to provide for expenditures mandated by either state or federal law, after
accounting for any appropriations made to the department and available for transfer to these
programs, the Legislative Budget Board and the Governor may provide for and are hereby
authorized to direct the transfer of sufficient amounts of funds to the department from
appropriations made elsewhere in this Act.

15. Medicaid and Other Program Reporting Requirements.

a.  None of the funds appropriated by this Act to the Department of Human Services may be
expended or distributed by the department unless:

(1) the department submits to the Legislative Budget Board and the Governor a copy of
each report or petition submitted to the federal government relating to Medicaid,
Temporary Assigance for Needy Families, and other programs. This shall include,
but is not limited to:
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(i) expenditure data;

(ii) caseload data;

(iii) revenue generation;

(iv) cost alocation revisions,

(v) state plan amendments; and

(vi) state plan waivers, including, but not limited to, applications for new waivers or
changes to existing waiver services, costs, or authorized number of clients.

Such reports shall be submitted to the Legislative Budget Board and the Governor no
later than the date the respective report is submitted to the federal government, and

(2) the department submits to the Legislative Budget Board and the Governor at the close
of each quarter areport detailing Medicaid, TANF, and other program casel oad
figures and related expenditure amountsfor the preceding 36 months, and projecting
the anticipated Medicaid and other program casel oads, related expenditure amounts,
and full-time equivalent requirements for the 36 month period beginning with the
first month after thereport is due. The report shall be prepared in aformat specified
by the Legislative Budget Board.

(3) The Department of Human Services submits datato the Legislative Budget Board
and the Governor by the end of each month pertaining to the actuarial data and
forecasts of caseloads and costs for the programs identified in subsection a(2). The
data shall be sent in a manner to be specified by the L egislative Budget Board and the
Governor.

b. Each report submitted to the Legislative Budget Board and the Governor pursuant to this
provision must be accompanied by supporting documentation detailing the sources and
methodologies utilized to develop any caseload or cost projections contained in each
respective report and any other supporting material as specified by the Legislative Budget
Board and the Governor.

c. Eachreport submitted pursuant to this provision must contain a certification by the person
submitting the report that the information provided is true and correct based upon
information and belief together with supporting documentation.

d. The Comptroller of Public Accounts shall not allow the expenditure of funds appropriated
by this Act to the Department of Human Services if the Legidlative Budget Board and the
Governor certify to the Comptroller of Public Accountsthat the Department of Human
Servicesis not in compliance with this provision.

e. The department shall submit to the Legislaive Budget Board and the Governor a monthly
report on expenditures and encumbrances of the agency by strategy. The report shall
include, but is not limited to expenditures and methods of finance, number of full-time
equivalent positions, both state/federal and local/federal, Earned Federal Funds, and capital
budget.

16. Earned Federal Funds.

a.  The Department of Human Services shall submit amonthly report to the L egislative Budget
Board and the Governor which details revenues, expenditures, and balances for earned
federal funds as of the last day of the prior month. The report shall be prepared in a format
approved by the Legislative Budget Board.

b. Theauthority to receive and expend earned federal funds generated in the 200405
biennium in excess of those appropriated above is subject to the following limitations:
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(1) Atleast 14 daysprior to any expenditure of earned federal funds in excess of those
appropriated, the department shall report the earned federal funds received and
provide documentation of the proposed use of these funds to the L egislative Budget
Board, Governor, and Health and Human Services Commission. At least 14 days
prior to any meeting of the Board of Human Services to budget any use of earned
federal funds above levelsindicated in the appropriation above or to consider any
program expansion, the department shall report the earned federal funds received and
provide documentation of the proposed use of these funds to the L egislative Budget
Board, Governor, and Health and Human Services Commission.

(2) Notifications shall include information regarding the need which will be served with
the additional revenue. In the event program expansions are under consideration,
information shall be forwarded regarding the population to be served; criteriafor
eigibility; and impact upon existing programs.

(3 Thereport shall include the information detailed in "2" and identify the impact on
established performance targets, measures, and full-time equivalent positions.

17. child Support Supplemental Payments. Out of the funds appropriated abovein Strategy
B.1.1, TANF Grants, and child support collections from the Child Support Trust Fund, the
department shall make supplemental payments to families receiving welfare who would be
eligible to receive child support “pass through” and “first excess’ payments under the Social
Security Act Title IV-D child support distribution requirements prior to passage of the Personal
Responsibility and Work Opportunity Reconciliation Act of 1996. These payments shall equal
the amount of the “pass through” and “first excess’ payment the family would have received
under prior law. Child support collections shall comprise a portion of each total payment. The
portion of the total payment funded with child support collections shall equal the state share of
the Federal Medical Assistance Percentage (FMAP) for the fiscal year. If child support “pass
through” or “first excess’ payment distribution requirements are modified by federal law after
enactment of this provision, the department, in cooperation with the Office of the Attorney
General, shall adjust the supplemental payments as necessary to be consistent with federal law
and to not exceed thetotal the family would have received prior to welfare reform. The
department shall report any change to child support supplemental payments to the Governor and
Legislative Budget Board.

18. Temporary Emergency Assistance for Families At-Risk of Welfare Dependency. Out of
funds appropriated above in Strategy B.1.1, TANF Grants, the department shall provide aone-
time emergency assistance payment to applicantsfor Temporary Assistance for Needy Families
(TANF) who are likely to be employed within ashort period of time, without referral to the
Choices program. It isthe intent of the Legislaturethat the department expand the use of one-
time emergency payments as a cost-effective deterrence from the TANF program.

19. Revolving Account for the Consolidated Health and Human Services Print Shop. It isthe
intent of the Legidature that the Department of Human Services establish and maintain the
“Revolving Account for the Consolidated Health and Human Services Print Shop” to account
for the expenditures, revenues, and balances of managing a full-cost recovery Consolidated
Print Shop. The expenditures, revenues, and balances included above for this operation shall be
maintained separately by the Department of Human Services within its accounting system. Any
unobligated balances as of August 31, 2004, are appropriated for the same use during fiscal year
2005. For the purpose of meeting cash flow needs, the Department of Human Services may
temporarily transfer funds from Strategy D.1.3, Other Support Services, to the revolving
account. Transfers must be returned by the end of the fiscd year.

20. Appropriation Transfer Between Fiscal Years. |n addition to the transfer authority provided
elsewhere in this Act, the Department of Human Services may transfer appropriations made for
fiscal year 2005 to fiscal year 2004, subject to the following conditions provided by this
section:
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a.  Transfers under this section may be made only:

(1) If costs associated with providing Long Term Care Medicaid services exceed the
funds appropriated for these services for fiscal year 2004, or

(2) for any other emergency expenditure requirements, including expenditures
necessitated by public cal amity.

b. Transfers may not exceed $50,000,000 in general revenue.

c. A transfer authorized by this section must receive the prior gpproval of the Governor and
the Legislative Budget Board.

d. The Comptroller of Public Accounts shall cooperate as necessary to assist the completion
of atransfer and spending made under this section.

21. Enhanced Federal Funding and High Performance Bonus for Administration of the Food
Stamp Program. Enhanced federal funding is defined as funding from the federal government
which exceeds the normal federal contribution toward administrative costs. High Performance
Bonuses are annual incentive payments to state agenciesthat meet standardsfor high or most
improved performance established by the Secretary of the U.S. Department of Agriculture. The
authority to expend enhanced federal funding for administrative costs paid in a prior fiscal year
is subject to the following conditions:

a. Within 30 days of receiving notice of the state’ s eligibility for enhanced federal funding or
a perf ormance bonus, the Department of Human Services shall notify the L egidative
Budget Board and the Governor;

b. Atleast 14 daysprior to any meeting of the Board of Human Services to budget enhanced
federal funds or a performance bonus, the Department of Human Services shall provide
documentation of the proposed use of these funds to the L egislative Budget Board, the
Governor, and Health and Human Services Commission. The report shall identify the
impact on established performance targets, measures, and full-time equivalent positions,
and shall be prepared in aformat specified by the Legislaive Budget Board.

c. Intheevent that the state receives enhanced federal fundsor a performance bonus, the
Department of Human Services is appropriated all funds received by the agency subject to
al limitationsin this rider and to the following:

(1) aportion of these funds, in each year of the biennium, shall be used by the
Department of Human Services for the devel opment and operation of anutrition
education and outreach program, or for activities that otherwise improve low-income
consumers’ accessto basic nutrition and healthy foods; and

(2) aportion of these funds, in each year of the biennium, shall be used by the
Department of Human Services to provide bonuses to position classifications whose
efforts directly contributed to meeting these performance standards, or to position
classifications who meet or exceed customer service performance measures
devel oped by the department, or whose efforts directly contributed to increasing the
percentage of eligible persons who receive Food Stamps.

(3) Any Enhanced Federal Funds or High Performance bonus received by the
Department of Human Services between June 2, 2003 and August 31, 2003 is hereby
appropriated to the department.

d. Beforean employee can beeligible for abonus, the employee must have been employed in

the program for the related twelve months, remains employed in the program, and whose
performance meets expectations.
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e. Thedepartment has the authority to determine whether employees who have received
bonuses under this provision are eligiblefor merit salary increases during a twelve-month
period prior to or after receipt of the bonus.

f.  The department shall prepare quarterly reports summarizing the department’s progressin
implementing the outreach program required in section (c) and file those reports with the
standing committees of the Senate and House of Representatives having primary
jurisdiction over health and human services.

22. Reimbursement of Advisory Committees. Pursuant to Government Code § 2110.004,
reimbursement of expenses for advisory committee members, out of funds appropriated above,
not to exceed $8,000 per fiscal year, islimited to the following advisory committee

a.  Nursing Facility Administrators Advisory Committee

To the maximum extent possible, the department shall encourage the use of videoconferencing
and teleconferencing and shall schedule meetings and locationsto facilitate the travel of
participants so that they may return the same day and reduce the need to reimburse members for
overnight stays.

23. Temporary Assistance for Needy Families (TANF) Maintenance of Effort. It isthe intent of
the Legislaturethat all general revenue appropriated above for TANF maintenance of effort
shall be expended within the appropriate fiscal year for that purpose in order to secure the
TANF federal block grant for the state. Out of funds appropriated abovein Strategy B.1.1,
TANF Grants and Strategy B.1.2, CSS Eligibility and Issuance Services, $105,108,501 in
general revenueis appropriated for TANF maintenance of effort for fiscal year 2004, and
$104,028,853 in general revenueis appropriated for TANF maintenance of effort for fiscal year
2005. None of the general revenue appropriated for TANF maintenance of effort in Strategy
B.1.1, TANF Grants and Strategy B.1.2, CSS Eligibility and |ssuance Services, may be
transferred to any other item of appropriation or expended for any purpose other than the
specific purpose for which the funds are appropriated. However, general revenue appropriated
for TANF maintenance of effort may be transferred to Strategy B.1.2, CSS Eligibility and
| ssuance Services, subject to the following limitations:

a. Declines or shiftsin TANF casel oads prevent the Department of Human Services from
expending all genera revenue appropriated for TANF maintenance of effort in Strategy
B.1.1, TANF Grants and Strategy B.1.2, CSS Eligibility and I ssuance Services, within the
appropriate fiscal year;

b. Theamount of general revenue transferred from Strategy B.1.1, TANF Grants, shall be
expended within Strategy B.1.2, CSS Eligibility and Issuance Services, for TANF program
operating costs (object of expense 2000), within the appropriate fiscal year; and

c. Atleast 14 daysprior to transferring general revenue funds between Strategy B.1.1, TANF
Grants and Strategy B.1.2, CSS Eligibility and I ssuance Services, the Department of
Human Services shdl notify the Legislative Budget Board and the Governor.

24. Earned Income Disregard. It isthe intent of the Legislature that out of amounts appropriated
aboveto Strategy B.1.1, TANF Grants, the Department of Human Services isto maintain the
earned income disregard for working TANF families. When determining eligibility and
benefits, the department shall exclude $120 of earnings and 90 percent of the remaining
earnings for each of the first four months of employment by a recipient. After the first four
months of employment, the department shall exclude $120 of arecipient’s earnings each month.

25. Survey of Nursing Facility Residents. Out of funds appropriated above in Strategy A.1.6,
Nursing Facility and Hospice Payments, the Department of Human Services is allocated
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a. Upto $360,000in all funds, of which up to $180,000 is general revenue, in fiscal year 2004
to conduct a survey of nursing facility residents. The survey shall assess how satisfied
residents are with their quality of care and quality of life. Not later than January 15, 2005,
the department shal submit awritten report on the survey to the Legislature, Governor, and
Health and Human Services Commissioner;

b. Upto $1,000,000in al funds, of which up to $500,000 is general revenue, to perform on-
site case reviews of nursing home resident care in specific quality areas. Using
measurement tools developed in the Qudity Improvement pilot, these reviews will identify
preventable occurrences of adverse outcomes. The result of these reviews will be included
in the report to the Legislature, Governor and Health and Human Services Commissioner
described in (a) above.

26. TANF Grants. It istheintent of the Legidature that the department shall adjust the TANF grant
amount each year to ensure that the maximum monthly grant for afamily of threeis at least 17
percent of the federal poverty level and provide a one-time per year grant of up to $30 for each
TANF child on August 1 of each year.

27. Full-time Equivalent Positions (FTE)-Local and Federal Funds. Only local funds
(appropriated receipts) and federal funds may be used to pay salaries, benefits or related costs
for the Number of Full-time Equivalent Positions (FTE)—Local and Federal Funds, identified
above. The following are included within this cap: 583 worker FTE positionsin Strategy B.1.2,
CSS Eligibility and Issuance Services, 126 FTE positionsin Strategy B.1.3, Nutrition
Assistance, 25 FTE postions in Strategy B.1.4, Refugee Assistance, and 16.0 FTE positionsin
A.15, LTC—Eligibility and Service Planning. The Department of Human Services may utilize
the FTE authority contained in the Number of Full-time Equivalent Positions (FTE)—Local and
Federal Funds only to the extent that local and federal funds are readily available. Under no
circumstances may unfilled FTE positions from the Number of Full-time Equivdent Positions
(FTE)-Local and Federal Funds be transferred to the Number of Full-time Equivalent Positions
(FTE)-State and Federal Funds.

28. Promoting Independence. It isthe intent of the Legislature that as clients relocate from
nursing facilities to community care services, funds will be transferred from Nursing Facilities
to Community Care Services to cover the cost of the shift in services.

29. Nursing Facility Beds for Medicaid Eligible Veterans. Contingent upon arequest from the
Texas Veterans Land Board, it is the intent of the L egislature that the Department of Human
Services maintain aprogram for Medicad-digible veterans that will enable those individuds to
be